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The Commontwealth of Massachusetts

In the Year Two Thousand and Nine

AN ACT RELATIVE TO CERTAIN ENDOWMENT FUNDS IN PRIVATE INSTITUTIONS OF
HIGHER LEARNING.

Be it enacted by the Senate and House of Representatives in General Court assembled, and by the authority
of the same, as follows:

Chapter 63 of the General Laws is hereby amended by inserting after section 38Y the following
section:-

Section 38Z. Any private institution of higher learning that has an endowment fund in excess of
$1,000,000,000 shall be subject to an annual excise of 2 1/2 per cent of all monies in excess of
$1,000,000,000. For the purpose of this section an endowment fund shall be an institutional fund of a
private institution of higher learning not wholly expendable by the institution on a current basis under the
terms of the applicable gift instrument.

Notwithstanding any general or special law to the contrary, this section shall not take effect until
such time as the department of revenue has furnished a study of their impact on the state’s economy and
revenue cost to the commonwealth and its cities and towns, including, but not limited to, a distributional
analysis showing the impact on taxpayers of varying income levels, the current practice of other states,
any anticipated change in employment, and ancillary economic activity, to the clerk of the house of
representatives who shall forward the same to the joint committee on revenue.



