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By Mr. Jones of North Reading, a petition (accompanied by bill, House, No. 1168) of Bradley H.
Jones, Jr. and others for an investigation by a special commission (including members of the
General Court) relative to contracts between the MassHealth program and pharmaceutical benefit
managers. Health Care Financing.

The Commontwealth of Massachusetts

In the One Hundred and Ninety-First General Court
(2019-2020)

An Act establishing a commission to review contracts between pharmaceutical benefit managers
and MassHealth.

Be it enacted by the Senate and House of Representatives in General Court assembled, and by the authority
of the same, as follows:

Notwithstanding any general or special law to the contrary, there shall be a special
commission established to assess contracts between the MassHealth program and pharmaceutical
benefit managers following a report commissioned by Ohio’s Medicaid program that found in
2017 pharmaceutical benefit managers billed its managed care payers $223 million more than
what pharmaceutical benefit managers paid in pharmacy costs. The commission shall be tasked
with, but not be limited to, evaluating the possible transition of MassHealth from its existing

drug purchasing contract model with pharmaceutical benefit managers to a pass-through model.

The commission shall consist of 10 members: the state auditor, or a designee; the
secretary of health and human services, or a designee; the director of MassHealth, or a designee;
the director of insurance, or a designee; the speaker of the house of representatives, or a

designee; the senate president, or a designee; the minority leader of the house of representatives,
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or a designee; the minority leader of the house, or a designee; one member who shall advocate on
behalf of pharmaceutical benefit managers, to be appointed by the governor; and one member

who shall advocate on behalf of pharmacies, to be appointed by the governor.

The commission shall submit its report and findings, along with any draft of legislation,
to the house and senate committees on ways and means, the joint committee on health care
financing, and the clerks of the house of representatives and the senate within 1 year of the

passage of this act.
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