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Current Law:

Garnishments are mandatory deductions authorized by a court order, federal or state tax levy, or
other legal entity to be taken from an individual’s after-tax wages according to the written
instructions accompanying the garnishment order. In Massachusetts, several laws govern
garnishments, depending on the specific subject matter. This bill is intended to be a central law
governing the garnishment of wages in Massachusetts.

Summary:

The Debt Collection Fairness Act (Chapter 93M) aims to modernize and reform debt collection
practices in Massachusetts, particularly around consumer debt, with a focus on increasing
protections for low-income and working individuals.

Key Provisions:

1. Wage Garnishment Limits:

Protects the greater of 90% of a debtor’s gross weekly wages or 65 times the state or
federal minimum wage from garnishment. Additional exemptions can be claimed for
financial hardship. Employers cannot penalize employees for wage garnishment related
to consumer debt.

2. Time Limits for Debt Collection:
a. Lawsuits to collect consumer debt must be filed within 5 years of the original due
date.
b. Judgments can only be collected for up to 10 years, renewable once.
c. Payments after the statute of limitations do not reset the clock.
d. Consumers cannot waive these time-based protections.



3. Court Process Protections:
a. Debt collectors must notify debtors of their right to file a financial affidavit before
court hearings.
b. Courts cannot issue arrest warrants (capias) for failure to appear without verified
notice.
c. Consumers cannot be jailed for failure to pay consumer debts.
4. Interest and Fees Caps:
a. Interest on consumer debt judgments is capped at 12%o, and 3% for judgments
after Jan 1, 2026.
b. Attorney’s fees are limited to a maximum of 15% of the debt, depending on
contract terms and court review.
5. Enforcement and Invalid Contracts:
a. Violations of these provisions are considered violations of Chapter 93A
(consumer protection law).
b. Any contract terms that violate this law are void and unenforceable.



