COMMITTEE ON REVENUE ~ HOUSE BILL SUMMARY  
  
  
Bill Number:		 H.3156 
  
Name:	AN ACT TO INCREASE THE INCOME LIMIT FOR CLAUSE 41A, SENIOR TAX DEFERRAL PROGRAM IN IPSWICH 
[LOCAL APPROVAL RECEIVED] 
  
Sponsor(s):		Rep. Kristin E. Kassner (Hamilton)	 
  
Hearing Date:		May 13, 2025  

Reporting Date: 	July 12, 2025
  
Prior History:	2023-24 (H.5086): Reported favorably; Referred to House Steering Committee

 
CURRENT LAW:	 
M.G.L. c. 59 §5 cl. forty-first A – Assessment of local taxes; property, senior deferral: Under this clause, a taxpayer 65 years or older or their surviving spouse, may defer property taxes on their home if it’s served as their domicile for the past 5 years. The deferral agreement requires: that unpaid taxes plus interest be paid when the real property is sold; that the amount of unpaid taxes plus interest will not exceed 50% of the taxpayer’s share of the property; that the taxpayer’s heirs or assignees will pay the taxes themselves or the taxes will be recovered from the taxpayer’s estate; and that any joint owner or mortgagee agrees to the tax deferment agreement.    
 
Deferred taxes are subject to an 8% annual interest rate or such lower rate as set by the municipality’s legislative body. However, when the property is sold or the deferment’s beneficiary dies, the interest rate increases to the rate specified in section 62 of chapter 60—16%. To qualify for the senior deferral, the taxpayer and their spouse, if married, cannot have income in excess $20,000. However, municipalities, via local option, can set a higher maximum income threshold to qualify for the deferral so long as it does not exceed the maximum income threshold to qualify for the senior circuit breaker tax credit ($96,000 in 2022). 
 
PROPOSED CHANGE(S):  
This local option allows the town of Ipswich to increase the income threshold for eligibility for the senior property tax deferral under clause forty-first A. The new threshold would be equal to the maximum income eligible to qualify for the senior circuit breaker tax credit.  
 
 

