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	BILL NUMBER
	House, No. 315

	TITLE
	An Act empowering disadvantaged state contractors” provides up-front down payments and bridge loans to socially or economically disadvantaged microbusinesses and small businesses that secure state contracts through CDFIs and non-traditional lenders

	SPONSORS
	Representative Williams of Springfield

	HEARING DATE
	Thursday, June 26, 2025 at 10:00 AM - 02:00 PM, B-1

	PRIOR HISTORY
Filed for the first time this 194th session.

	CURRENT LAW
M.G.L. Chapter 23G § 46 establishes the Transformative Development Fund within the Massachusetts Development Finance Agency (MassDevelopment). This fund is designed to support transformative development projects in Gateway Cities—municipalities identified as having potential for significant economic growth but facing social and economic challenges.
M.G.L. Chapter 7 § 22O establishes a procurement preference for businesses with their principal place of business in the Commonwealth. State agencies and authorities are directed to prioritize purchasing products or services from such businesses.

	SUMMARY
Amends Chapter 23G § 46 allowing the MassDevelopment to use up to 15% of the Transformative Development Fund to provide low-interest bridge loans to disadvantaged businesses such as minority-, women-, veteran-, worker-, or immigrant-owned enterprises, particularly those located in or serving gateway municipalities. These loans would be administered through community development financial institutions (CDFIs), community development corporations (CDCs), or other non-traditional nonprofit lenders.
Amends Chapter 7 § 22O to require that any state procurement contract with a qualifying disadvantaged business must include a minimum 30% upfront down payment, disbursed within 15 business days of contract execution.
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