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	BILL NUMBER
	Senate, No. 178

	TITLE
	An Act directing capital assistance to microbusinesses and small businesses

	SPONSORS
	Senator Gómez

	HEARING DATE
	Thursday, June 26, 2025 at 10:00 AM - 02:00 PM, B-1

	SUMMARY
This bill seeks to enhance financial support for microbusinesses, small businesses, and disadvantaged businesses in Massachusetts by amending the state's financial allocation laws. Specifically, it modifies section 49 of chapter 23G of the General Laws to set clear financing distribution goals for the state agency responsible for economic development. The amended law mandates that at least 25 percent of all program financing, and a minimum of 50 percent from the growth capital division's programs, be allocated to microbusinesses. Moreover, at least 50 percent of financing from all programs is directed towards small businesses, ensuring total inclusion from the growth capital division. A significant emphasis is placed on socially or economically disadvantaged businesses—67 percent of all financing should be channeled to minority-owned, women-owned, worker-owned, veteran-owned, or immigrant-owned small businesses.
In addition to these amendments, the bill introduces Section 70 to Chapter 23A, under which the executive office of economic development is obligated to prioritize grants, loans, and other forms of assistance to disadvantaged microbusinesses and small businesses whenever possible. The financial assistance distribution follows similar guidelines, with at least 25 percent allocated to microbusinesses, 50 percent to small businesses, and 67 percent to disadvantaged businesses. The overarching aim of these provisions is to support businesses that have historically encountered difficulties in accessing capital, thereby fostering equitable economic opportunities and inclusivity within the Massachusetts economy.
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