
Message from the Chair and Executive Director

We are pleased to present MassHousing's annual financial report for fiscal year 2023 (July 1, 2022 —June

30, 2023). The information within demonstrates that MassHousing is well-positioned financially to

continue to confront a growing list of housing challenges.

The details of this report, when woven together, tell a story of a very active housing finance agency

using a variety of financing tools to address a wide range of housing needs of Massachusetts residents.

MassHousing is amission-driven agency. We deploy housing finance in a way that strengthens

communities, prioritizes underserved populations, and creates a foundation for economic prosperity.

I n the last fiscal year, MassHousing provided a total of $1.4 billion in affordable housing financing,

helping first-time homebuyers achieve homeownership, and assisting developers in creating and

preserving affordable rental housing. In a challenging economic environment, MassHousing achieved

strong financial performance and mission-oriented outcomes.

MassHousing's Multifamily business line closed 31 transactions totaling $658.2 million, which supported

the creation and preservation of 3,461 rental housing units, of which 3,331, or 96%,are affordable.

During the year, we serviced 1,662 multifamily loans with an outstanding balance of $6.9 billion (as of

June 30, 2023).

Our Home Ownership business line helped 2,197 Massachusetts residents buy their first home by

providing $697.2 million in first mortgage financing. In a rising interest rate environment, MassHousing

helped low to moderate-income households achieve homeownership by providing $26.9 million in down

payment assistance loans and $37.4 million in publicly-funded homebuyer assistance grants. An

additional 157 homeowners utilized $4.6 million in MassHousing financing to remove lead paint, repair

or replace a septic system, or make home improvements.

The financial aspects of our work are critical, but it is the people we serve who matter most. Our

website, www.masshousin~.com, highlights stories of homebuyers and renters we help, partners we

work with, and other programs and services we offer that go well "beyond bricks and mortar."

We are as committed as ever to making economic opportunities available to diverse businesses, and to

providing access to an array of programs and resources that help make MassHousing-financed

apartment communities vital and vibrant places to live.

We thank our many partners and stakeholders, including the Healey-Driscoll Administration, the

legislature, developers, property owners, property managers, home mortgage lenders, financial advisors

and bond counsels, auditors, housing advocates and others.

Thank you for reading this report and for your support of MassHousing. We could not succeed without

you.

,~l,A~l/~,.UI.L ~lf~~,A.d.4
~.~it~ KaM1se~.+f

Jeanne Pinado, Chair Chrystal Kornegay, Executive Director
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Report of Independent Auditors

To the Members of the Massachusetts Housing Finance Agency

Opinions

We have audited the accompanying financial statements of the business-type activities and fiduciary fund
information of Massachusetts Housing Finance Agency and its affiliates (the "Agency"), which comprise
the statements of net position and of fiduciary net position as of June 30, 2023 and 2022, and the related
statements of revenues, e~cpenses, and changes in net position, of changes in fiduciary net position and of
cash flows for the years then ended, including the related notes, which collectively comprise the .~genc~s
basic financial statements.

In our opinion, based on our audits and the reports of other auditors, the accompanying financial
statements present fairly, in all material respects, the respective financial position of the business-type
activities and fiduciary fund information of the Agency as of June 30, 2023 and 2oz2, and the respective
changes in financial position and, where applicable, cash flows for the years then ended ire accordance with
accounting principles generally accepted in the United States of America.

We did not audit the financial statements of the Massachusetts Housing Finance Agency OPEB Trust as of
and for the periods ended December 3x, 2022 and June 30 2022, which represent i6 percent and i5
percent of the assets of the fiduciary fund information as of December 3i, 2022 and June 30, 2022,
respectively, and -5 percent and -i4 percent of additions of the fiduciary fund information for the years
then ended. We did not audit the financial statements of the Massachusetts Housing Finance Agency
Employees' Retirement System as of and for the years ended December gi, 2022 and 2021, which
represent 84 percent and 85 percent of the assets of the fiduciary fund information as of June 30, 2023
and 2oz2, respectively, and io5 percent and i14 percent of additions of the fiduciary fund information for
the years then ended. The financial statements of the Massachusetts Housing Finance Agency OPEB Trust
and the Massachusetts Housing Finance Agency Employees' Retirement System were audited by other
auditors whose reports have been furnished to us, and our opinion, insofar as it relates to the amounts
included for the Massachusetts Housing Finance Agency OPEB Trust and the Massachusetts Housing
Finance Agency Employees' Retirement System, which as discussed in Note B are the two fiduciary
activities making up the fiduciary fund information, is based solely on the reports of the other auditors.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (US GAAS). Our responsibilities under those standards are further described in the Auditors'
Responsibili#ies for the Audit of the Financial Statements section of our report. We are required to be
independent of the Agency and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Managementfor the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

PricewaterhouseCoopers LLP, ioi Seaport Boulevard, Suite 500, Boston, MA o22io
T: (6i~) 530 ~000, www.pwacom/us
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In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Agency's ability to continue as a
going concern for twelve months beyond the financial statement date, including any currenfly known
information that may raise substantial doubt shortly thereafter.

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with US GARS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with US GARS, we:

• Exercise professional judgment and maintain professional skepticism throughout the audit.
• Identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Agency's internal control. Accordingly, no such opinion is
expressed.

• Evaluate the appropriateness ofaccounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Agency's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matteis that we identified during the audit.

Required Supplemental Information

Accounting principles generally accepted in the United States of America require that managements
discussion and analysis on pages 4 through i9 and the schedules of changes in the Agency's net pension
liability/ (asset) and related ratios and of Agency contributions for the Massachusetts Housing Finance
agency Employees' Retirement System Plan, and the schedules of changes in the Agency's net OPEB
liability and related ratios and of Agency contributions for the Massachusetts Housing Finance Agency
OPEB Trust on pages 9i through 94 be presented to supplement the basic financial statements. Such
information is the responsibility of management, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or



a.i.

~~~

historical context. We have applied certain limited procedures to the required supplemental information
in accordance with auditing standards generally accepted in the United States of America, which consisted
of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management's responses to our inquiries, the basic financial statements,
and other knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Supplemental Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Agenc}~s basic financial statements. The supplemental information on schedule i —mortgage
/ construction loan obligations and commitments and schedule 5 —combining statements of net position,
of revenues, expenses and changes in net position and of cash flows by program (collectively referred to as
the "supplemental information") are presented for purposes of additional analysis and are not a required
part of the basic financial statements. The combining information is not intended to present, and we do
not express an opinion on, the financial position, changes in financial position and cash flows of the
individual programs. The information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the basic financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves and other additional procedures, in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the
supplemental information, is fairly stated, in all material respects, in relation to the basic financial
statements taken as a whole.

Other I~}formation

Management is responsible for the other information included in the annual report. The other informarion
comprises the Message from the Chair and Executive Director, but does not include the basic financial
statements and our auditors' report thereon. Onr opinions on the basic financial statements do not cover
the other information, and we do not egress an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information and the
basic financial statements, or the other information otherwise appears to be materially misstated. If, based
on the work performed, we conclude that an uncorrected material misstatement of the other information
exists, we are required to describe it in our report.

r~c~~n►a~ea-~ouZe~Ot,p~~3 L~~
! T

September 22, 2023
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MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited)

Overview of the Annual Financial Report

This annual financial report of the Massachusetts Housing Finance Agency (MassHousing or
Agency) consists of six sections: (1) management's discussion and analysis; (2) audited combined
financial statements (the financial statements); (3) notes to the financial statements; (4) required
supplemental schedules; (5) supplemental schedules; and (6) schedules.

The management's discussion and analysis, financial statements, notes to the financial statements,
required supplemental schedules, schedules and supplemental schedules were all prepared in
conformity with the accounting principles generally accepted in the United States of America
(GAAP) using the accounting standards promulgated by the Governmental Accounting Standards
Board (GASB).

Background

MassHousing is a body politic and corporate and a public instrumentality of The Commonwealth
of Massachusetts (the Commonwealth) established by Chapter 708 of the Acts of 1966, as amended
(the Act), to increase the supply of residential housing in the Commonwealth for occupancy by
persons and families of low and moderate income.

MassHousing is empowered by the Act, among other things, to issue bonds and notes to finance
owner-occupied, residential housing for persons and families of low and moderate income and to
make mortgage loans to sponsors of rental housing projects containing two or more dwelling units
having promise of supplying well-planned, well-designed apartment units for low-income persons
or families in locations where there is a need for such housing. Pursuant to the Act, MassHousing
has the power to issue bonds and notes to finance construction and permanent mortgage loans, to
utilize various lending programs to finance mortgage loans including the Housing Finance Agency
Risk Sharing Program administered by the U.S. Department of Housing and Urban Development
(HUD), Federa} National Mortgage Association (FNMA) mortgage-backed securities (MBS),
Government National Mortgage Association (GNMA) MBS, Federal Home Loan Mortgage
Corporation (FHLMC) programs, Federal Home Loan Bank (FHI,B) programs and Federal
Financing Bank (FFB) programs and to enter into agreements and perform other functions in
furtherance of its public purposes.

T'he Massachusetts Legislature has authorized MassHousing to issue bonds and notes up to an
aggregate outstanding combined single debt limit of $4.9 billion for both multifamily and single-
familypurposes. The Agency's bonds and notes do not constitute obligations of the Commonwealth
or any political subdivision thereof.



Financial Markets

MassHousing relies on its ability to gain orderly access to financial markets so it can meet its

mission of providing and sustaining affordable housing and improving the lives of people in the

Commonwealth. MassHousing meets its mission by: (1) issuing bonds and notes in order to fund

its various programs, (2) utilizing government and government sponsored enterprise lending

progams to sustain affordable housing and (3) investing a certain portion of its funds in the

community to improve living conditions. MassHousing utilizes financial products such as (1)

derivatives to be able to issue long-term debt at reasonable, synthetically fixed interest rates, as

well as (2) mortgage-backed security forward contracts (MBS Forward Contracts) to securitize and

service its qualified first mortgage Ioans originated by MassHousing-approved lenders into forward

contracts to sell MBS to investors before the securities are ready for delivery.

Management's Discussion and Analysis

The following is an unaudited narrative overview of MassHousing's financial position and the

results of its operations for the fiscal years ended June 30, 2023 (F1' 2023) and June 30, 2022 (FY

2022), with selected comparative information for the fiscal year ended June 30, 2021 (FY 2021).

Readers are encouraged to consider the information presented in this discussion and analysis in

conjunction with the information presented in the audited financial statements, notes to the financial

statements, supplemental schedules, schedules, and unaudited required supplemental schedules, all

of which follow this narrative overview.

This discussion and analysis is designed to (1) assist the reader in focusing on significant financial

matters and activities of the Agency and (2) identify and discuss significant changes in the

Agency's financial position and results of its operations during the indicated fiscal years. The

primary accounting policies followed by the Agency are presented in Note B to the financial

statements.

The Financial Statements

The statement of net position provides information about the Agency's financial condition at the

end of the fiscal yeaz by indicating the nature and amounts of its investments in resources (assets),

its deferred outflows of resources, its obligations to outside creditors (liabilities), its deferred

inflows of resources, and its resulting net position at the date of the statement of net position. Net

position represents total assets, plus deferred outflows of resources, less total liabilities, less

deferred inflows of resources. The organization of the statement of net position separates assets and

liabilities into their current and non-current components.

• The statement of revenues, expenses, and changes in net posirion provides information about the

Agency's revenues and expenses for the fiscal year in order to measure the results of the Agency's

operations over the fiscal year.

• The statement of cash flows provides information about the net change in the Agency's cash and

cash equivalents for the fiscal year resulting from four principal types of activities: operating

activiries, non-capital financing activities, capital financing acrivities and investing activities. Cash

collections (receipts) and payments (disbursements) are presented in this statement to arrive at the

net increase or decrease in cash and cash equivalents for the fiscal years.



• The statements of fiduciary net position provide information about the Agency's two fiduciary

activities: (1) the Massachusetts Housing Finance Agency Other Post-Employment Benefits

(OPEB}Trust and (2) the Massachusetts Housing Finance Agency Employees' Rerirement System

at the end of their respective fiscal periods.

• The statements of changes in fiduciary net position provides information about the additions and

deductions of the Agency's two fiduciary activities: (1}the Massachusetts Housing Finance OPEB

Trust and (2) the Massachusetts Housing Finance Agency Employees' Retirement System in order

to measure the results of the fiduciary activities' operations at the end of their respective fiscal

periods.

The Notes to Financial Statements

• The Notes to Financial Statements provide information that is useful to the reader in understanding

the Agency's financial statements. Descriptions of the Agency's progams and its accounting

methods and policies are contained in Notes A and B of the financial statements.

• The notes include details of the Agency's investments and contractual obligations as well as future

commitments and contingencies.

• The notes also include information regarding events or developments that did have or could have

a material impact upon the Agency's financial condition, results of operations, changes in net

posirion and cash flows.

Required Supplearentary Schedules, Schedules, and Supplemental Schedules

• Required Supplementary Information represents information required by GASB, which

supplements the basic financial statements and notes. It is presented in conformity with GAAP

using the accounting standards promulgated by GASB. These schedules provide additional

information about the Agency's pension plan, which administers the investments of, and provides

funding for benefits, under the terms of the Agency's pension plan for retirees, and the OPEB Trust,

which administers the inveshnents of, and provides funding for benefits under the terns of, the

Agency's healthcare plan for retirees. Required Supplemental Schedules 1, 2, 3, and 4 are

unaudited.

Supplemental Schedule 1, which provides detailed information on the Agency's loan receivables

and loan commitments, is presented to facilitate additional analysis of the information included

herein and is not part of the basic financial statements. This schedule provides information in

addition to what is included in Note D.

• The audited Schedules 2, 3, & 4 provide detailed information on the Agency's: bonds and notes

payable; and MBS Forward Contracts. These schedules provide information in addition to what is

included in Notes H and J.

• In addition to the Agency's basic financial statements, presented on a combined basis, combined

financial statements that provide details of each separate bond resolution and the Working Capital

Fund (WCF) and Affiliates (as defined in Note A) are presented in Supplemental Schedule 5 for

both FY 2023 and FY 2022, in accordance with the financial reporting requirements of the various

bond resolurions. These detailed combined financial statements include eliminating entries.



Summarized Financial Information - Statement of Net Position (in millions)

The table below presents summarized comparative statements of net position at June 30:

Assets -Working Capital Fund and
Atflllates (WC~)

Change from FY 2022 Change from FY 2021

6 /3 012 0 2 3 S % 6/30/1022 $ % 6/30/2021

Cash, cash egaivelcnts, invcsimrnts S 631 S 108 20.7% S 523 $ (77) -12.8% $ 600

Loans rcccivable (net) h 13 (4b) -7.0~ 659 35 5.6 % 624

Othcrasuts 846 4 0.5% 842 4 0.5% 838

TotalAsaets-WCFandAmliete9 $ 2,090 S 66 3.3% S 2,024 $ (36) -1.8% S 2,062

Total Deferred O utfloN~ of Resources - W C'fi
and ARiliates S 25 S 13 108.3% S 12 S (10) -45.5% 3 22

7bta1 Assets and Defe rted OutRow of
Resources-WCFendAMlfates 3 2,ll5 4 79 3.9% S 2.036 S f46) -2.3% S 2,084

Assets -Bond Programs

Cssh,cashcquivalcnts,invcslmcnls $ 1,483 S (11) -0.7% S 1,494 $ (194) -[1.5% $ ],686

Loensrcccivahlc(oct) 3,252 528 19.4% 2,724 157 6.1% 2,567

Dcrlvativc inunanents 2 1 100.0% 1 1 -

Othcrasses 19 7 58.3 % 12 0.0 % 12

7bta1 Assets -Bond Programs $ 4,756 4 525 12.4 % S 4,231 5 (36) -0.8% $ A,267

7btal Deterred Outllo~rofResources -Bond

Programs S S $ - S (4) -100.0% S 4

Total Assetc and Deferred OutOow of

Resources-Bond Programs $ 4,756 S 125 12.4% S 4,231 $ (40) -0.9% S 4,271

Total Assets end Deferred OatOow of

Resources $ 6,871 S 604 9.6! S 6.267 S (88) -1.4% S 6,355

Lleblli Iles - WCFand Affiiinles

Dcbt (nct)

Dcrivativc instnmirnts

Other liabilities

7bta1 Liobilities - WCF untl Affiliates

7btal Deferred InOow of Rcsounes - WCF

and Affiliates

7btal Liabilities and Deferred Inflow of
Resources - W CPaod Affiliates

Lfabllities -Bond ProQrums

pch~ (net)

Derivative insYrumcnts

Other liabilidcs

7bta1 Liabilities - Bond Progrema

Total De(erted 1n0ow of Resources -Bond

Prognme
7blet Liabililtec and Deferred Inflow of

Resources -Bond Programs
7b[sl Liabilities end Deferred Inflow of
ltesourees

Net Posltlon -N'CFand Affiliates

Restricted by contractual or statutory agcemcots

Uorestricted

Tolal Net Position - WCFand Af(lllates

Net Position -Bond Programs

Restricted by bond rcsolmioas

7bta1 Net Position -Bond Programs

5 214 S 5 2.4 % $ 209 S (65) -23.7 % S 274

5 (2) -28.6 % 7 (4) -36.4 % 11

807 20 2.5 % 787 (27) -33 % 814

S 1,026 S 23 23% S 1,003 S (96) -8.7% S 1,099

S 25 S (7) -21.9% 5 32 S 1 3.2% S 31

$ 1,051 S 16 1.5% S 1,035 S (95) -8.4% S 1,130

$ 4,228 S 522 ]4.]Y S 3,706 S 31 0.8% $ 3,675

- (6) -100.0% 8

15 4 36.4% 11 1 ID.O% 10

$ 4,243 $ 526 14.2 S 3,717 S 24 0.6% $ 3,693

5 3 E 2 200.0% S I $ I $

$ 4,246 S 528 74.2 % S 3,716 $ 25 0.7 % S 3,693

$ 5,297 S 544 I1.4% S 4,753 $ (7D) -1.3% $ 4,823

S 4I7 S 168 67.5% S 249 S I 0.4% $ 248

647 ()OS) -14.0% 752 47 6.7% 705

S 1,064 S 63 63% S 1,001 S 46 5.0% S 953

$ 510 Y (3) -O.b% S 513 S (66) -I L.4% S 579

$ S10 Y (3) -0.6% S 513 S (66) -7t.4% S 379

Totol Net Pocitioo

Rcstrictcdbybondresolutions S S10 S (3} -0.6% S 513 E (66) -11.4% $ 579

Rcuricted by conuac~ual or statutory agecmcnts 417 168 67.5 % 249 1 0.4 % 248

Unrestricted 647 (I05) -14.0% 752 47 6.7°/a 705

7bfe1 Net Posltlon S 1,574 S 60 4.0% S 7,514 S (]8) -11% S 1,332

Due to rounding, numbers presented in the table of summarized financial information may not sum precisely to the totals provided and

percentages may not precisely reflect the absolute Sgures.



Discussion of Changes in Statements of Net Position

Reference is made to the comparative statements of net position at June 30, 2023, 2022 and 2021

and the year-over-year increases and decreases presented on the prior page and the consolidated

Statements of Net Position and Supplemental Schedule S, Combined Statements of Net Position.

Assets

Cash and Cash Equivalents

Cas h and Cas h Fi~uivalents
(in thousands) 2023 2022 2021

Balance at June 30 $ 836,374 $ 768,730 $ 1,214,476

$increase/(decrease)frompriorperiod 67,644 (445,746)

%increase/(decrease)frompriorperiod 9% -37%

The increase in Cash and Cash Equivalents in FY 2023 was primarily due to the issuance of bonds,

the receipt of proceeds from investment redemptions, and the receipt of grants for which the related

disbursements will be made in a future period, partially offset by the purchase of investments, the

redemption of bonds and the purchase of new loans. The decrease in Cash and Cash Equivalents in

FY 2022 was primarily due to the purchase of investrnents, the redemption of bonds and the

purchase of new loans, partially offset by the issuance of bonds and the receipt of proceeds from

investment redemptions.

Investments

Imes tments
(in thousands) 2023 2022 2021

Balance at June 30 S 1,277,498 $ 1,247,873 $ 1,074,014

$ increase from priorperiod 29,625 173,859

increase from prior period 2% 16"/0

The increase in Investments in FY 2023 was primarily the result of the purchase of investments in

the Housing Bond (HB), Single-Family Housing Revenue Bond (SFHRB) Program and the WCF,

partially offset by the redemption of investments in the same programs. The increase in Investments

in FY 2022 was primarily the result of the purchase of investments in the HB and SFHRB Programs,

partially offset by accelerated payments on MBS due to increased refinancing activity on the

underlying loans.

At June 30, 2023, 2022 and 2021, MBS with a fair value totaling approximately $407 million, $477

million and $638 million, respectively, were held as investments in the WCF and Affiliates, the

SFHRB Program and the Residential Mortgage Revenue Bond (RMRB) Program. At June 30, 2023

and 2022, the aggregate fair value of these investments was lower than their cost basis by

approximately $36 and $16 million, respectively. At June 30, 2021 the aggregate fair value of these

investments exceeded their cost basis by approximately $38 million. These amounts were recorded

to reflect the current value that is the result of a changing interest rate environment. In addition,

certain MBS held in the WCF and ~liates are pledged as security for the FHLB of Boston's

"Helping to House New England" program loans. MBS are recorded as invesbnents and are not

expected to be sold prior to maturity. Because the Agency expects to hold these NIBS to maturity,



it does not expect to realize fair market gains or losses from these investments, only interest income
is expected.

Loan Portfolios

Loan Portfolios
Cn thoUsands> 2023 Zo2z 2021

Balance at June 30 $ 3,864,500 $ 3,382,718 $ 3,]90,974
$ increase frompriorperiod 481,782 191,744

%increasefrompriorperiod 14% 6%

The net increase in the mortgage loan portfolios in both FY 2023 and FY 2022 was primarily the
result of multifamily and single-family loan production, partially offset by loan collections and an
increase in the allowance for uncollectable accounts.

The following are key highlights of comparative loan related activities for the years ended June 30,
2023, 2022 and 2021:

Multifamily Loa~:s

Multifamily Loans, net
(in thousands) 2023 2022 2021

Balance at June 30 $ 2,744,483 $ 2,734,202 $ 2,705,303
$ increase frompriorperiod 10,281 28,899

%increasefrompriorperiod 0% 1%

The increase in the multifamily mortgage loan portfolio in both FY 2023 and FY 2022 was
primarily the result of a combination of new lending activity, partially offset by loan payoffs and

an increase in the allowance for uncollectible accounts.

Multifamily Loan Originations ~
(in millions)
Years ended June 30

Loans retained in Bond Resolutions or WCF

Loans securitized as MBS and sold to Investors Z

Loans sold to FFB z

2023 2022 2021

$ 427.1 $ 35$.8 $ 408.6
217.1 545.3 394.3

- - 5.8
$ 644Z $ 904.1 $ 808.?

~ This table does not include originations for wfiich neither the bonds nor the mortgage loans sec~ing those bonds are in

the Agency's financial statements. For more details see Conduit Debt discloswe in Note H -Bond and Note Indebtedness.

z The Agency retains the servicing rights on these loans and receives servicing fees, but the loans are not reflected on the

Combined Statements of Net Position.

Mortgage loans and other receivable balances are reported net of allowances for uncollectible
amounts. The evaluation of the multifamily loan portfolio takes into consideration the entire loan
portfolio, primarily utilizing an impairment assessment model that employs the most recent or
readily available net operating income data along with capitalization rates, property location, costs

to sell, capital needs assessments and other data in assessing potential impairment to establish a
reserve that complies with GAAP and therefore presents loans at their estimated net realizable
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value. In certain instances, independent appraisals and other pertinent data such as loan repayment
status or physical property status is obtained to assist management's decision in determining the
estimated fair value of the property which serves as collateral on the loan.

Multifamily Loan Loss Reser~+e
(in thousand) 2023 2022 202]

Balance at June 30 ~ 286,305 $ 234,67] $ 225,761

Multifamily loan balance, gross 3,030,788 2,968,873 2,931,04

Reserve/Loan percentage 4.45% 7.90% 7.70%
$reserveincreasefrompriorperiod 51,634 8,910

reserve increase frompriorperiod 22% 4°/a

The increase in the multifamily allowance in FY 2023 and FY 2022 was mainly due to an increase
in new subordinate debt on projects for which the current expectations are not supportive of full
collection.

Single-Family Loans

Single-Family Loans, net
(in thousands) 2023 2022 2021

Balance at June 30 $ 1,120,017 S 648,516 $ 485,671
$ increase frompriorperiod 471,501 Ib2,845

%increasefrompriorperiod 73% 34%

The increase in single-family loans in both FY 2023 and FY 2022 was primarily the result of an
increase in loans purchased by the SFHRB Program, partially offset by loan payoffs and an increase
in the loan reserve.

Single-family mortgage loans are reported net of allowances for uncollectible amounts.

Single-Family Loan Reser~
(in thous antis) 2023 2022 2021

Balance at June 30 $ 5,138 ~ 4,761 $ 3,884

Single-farm7y loan balance, gross 1,125,256 653,218 489,227

Reserve/L.oan percentage 0.46°/a 0.73% 0.79%
preserve increase frompriorperiod 377 877

reserve umcrease frompriorperiod S% 23%

The increase in the single-family loan reserve in both FY 2023 and FY 2022 was primarily due to

an increase in subordinate loans related to down payment assistance to borrowers and a growing

loan portfolio.

During each of the last three fiscal years, Home Ownership purchased single-family loans from

participating lenders. Beginning with the quarter ending December 31, 2022, Home Ownership

began originating single family loans sourced through mortgage brokers. As part of efforts to carry

out its mission to provide financing for affordable housing in Massachusetts, MassHousing

developed a wholesale lending channel to expand its reach across the state with a particular focus

on increasing its lending within Massachusetts Gateway Ciries and to underserved communities.
Loan purchases and originated loans are initially funded through the WCF. The WCF serves as a
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temporary funding source for Home Ownership lending activity, pending subsequent sale of the

loans, or loans wrapped by MBS, either to outside investors or to one or more of MassHousing's

bond programs. The table below summarizes the WCF warehouse activity for each of the years

ended June 30, 2023, 2022 and 2021, including the purchases of loans and the sales of the loans,

or loans wrapped by MBS, to: FNMA, the SFHRB Program, the WCF, FHLMC, and ocher loan

sales. There have been no sales of loans wrapped by MBS to the RMRB Program during these

periods. MassHousing retains the servicing rights for all loans sold or loans wrapped by MBS to

FNMA, the SFHR.B Program, the RMRB Program, FHLMC and others.

Home Ownership Loan purchases, originations, sales and transfers

(in millions)

Years ended June 30 2023 2022 2021

Loan beginning balance $ 21.3 $ 32.9 $ 56.6

Loan purchases 7]8.2 458.4 893.2

Loan originations 5.8 - -

MBSbacked by loans or loans sold to FNMA 3 (45.8) (84.3) (301.9)

MBS backed by loans or loans sold to SFHRB Program (503. (267. (186.2)

MBS backed by loans or Loans sold to FHLMC (154.4) (983) (406.3)

Loans sold to FHLB - (8.5) (83)

Down Payment Assistance and other loan

sales retainedui the WCF (14.9) (]0.8) (13.9)

Principal receipts (0.4} (0.5) (03)

F5~c6ng balance ~ 26.1 $ 21.3 $ 32.9

' FNMA has acquired both FNMA MBS backed by loans and GNMA MBS backed by loans

Home Ownership Servicing Portfolio

MassHousing's Mortgage Service Center (MSC), which was established in 1996 within Home

Ownership, services the Home Ownership loan portfolio. This portfolio includes MassHousing's

loans on the Statement of Net Position, as well as loans that are serviced for other entities. As of

June 30, 2023, 2022 and 2021, the MSC serviced a portfolio with a principal balance of

approximately $3.7 billion, $3.3 billion, and $3.5 billion, respectively, for each of the three years,

as detailed more fully in the table below:

Home Ownership Servicing Portfolio

(in millions)

Year endedJune 30

Begutning Balance

New loans, including loans in which the

servicing rights were purchased

Loans Paid in Full

Amortization and Glirtailments

Foreclosures, Write-offs and Adjustments

~ncting Balance

2023 2022 2021

3,291.9 $ 3,528.2 $ 3,968.9

728.7 462.1 894.5

(162.0) (599.8) (1,234.8)

(105.5) (913) (95.2)

(5.3) (7.3) (5.2)

$ 3,747.8 S 3,291.9 S 3,528.2

As of June 30, 2023, 2022 and 2021, the Agency's Home Ownership servicing portfolio had

payment arrearages on first mortgage loans of 30 days or more on 7591oans (4.48% of the loans in

the home ownership servicing portfolio), 825 loans (5.26% of the loans in the home ownership
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servicing portfolio), and 1,405 loans (8.19% of the loans in the home ownership servicing

portfolio), respectively. The outstanding mortgage loan balances for these loans at June 30, 2023,

2022 and 2021 totaled $147.7 million (4.05% of the outstanding principal balance of the loans in

home ownership servicing portfolio), $163.0 million (5.06% of the outstanding principal balance

of the loans in home ownership servicing portfolio) and $282.6 million (8.16% of the outstanding

principal balance of the Loans in home ownership servicing portfolio), respectively.

Liabilities

Debt Payable
MassHousing's total debt payable, which includes bonds, notes and other debt obligations,

comprised approximately 84%, 82% and 82% of total liabilities at June 30, 2023, 2022 and 2021,

respectively. All bonds are special obligations of MassHousing and all notes are either special

obligations or general obligations of MassHousing, depending on the terms of the applicable

resolution. All other debt obligations are general obligations of MassHousing. General obligations

of MassHousing are secured by the full faith and credit of MassHousing and are payable out of any

of its moneys or revenues, subject to lawful expenditures and to the provisions of any other

resolutions or agreements now or hereafter pledging particular moneys or revenues to particular

notes, bonds or other obligations of MassHousing. Special obligations are payable solely from and

secured solely by a pledge of certain Revenues and Funds established under a specific bond

resolution. Funds generated from the sales of bonds and notes are used to fund or purchase

mortgages or MBS. Principal and interest payments received from such loans and MBS are used to

fund the debt service (principal and interest payments) due on MassHousing's bonds and notes.

Total Debt
rn millions) 2023 2022 2021

Balance at June 30 ~ 4,442 $ 3,915 $ 3,949

$ increasel(decrease) frompriorperiod 527 (34)

increase/(decrease)frompriorperiod 13% -1%

The increase in total debt payable in FY 2023 was mainly due to the issuance of bonds and notes

in the SFHRB, HB and Direct Purchase Construction Loan Notes (DPCLI~ Programs, partially

offset by the redemption of bonds in the HB, SFHRB Programs, and note repayments on the

DPCLN. The decrease in total debt payable in FY 2022 was mainly due to the redemption of bonds

in the SFHRB Program and the WCF.
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Bond and Note Activity
MassHousing incurred approximately $1,057 million, $625 million and $718 million of new bond

and note debt in FY 2023, FY 2022 and FY 2021, respectively, to fund multifamily and single-

family loans, as detailed more fully in the table below:

New Debt Fundings (in millions)

Years ended June 30

ProPram

WCP Direct Purchase Construction
Loan Notes
HB
SFHRB and Notes
Total New Debt Fundings

Total Net Position

Changes in Net Position

Total Net Position
(in millions)

2023 2022 2021
Totat Number of Total Number of Total Number of

Series Series Series

$ 35.2 3 $ 71.2 5 $ 140.4 9
477.2 10 223.5 6 304.1 9
545.0 7 330.2 5 273.6 7

$ 1,057.4 20 $ 624.9 16 $ 718.] 25

2023 2022 2021

Balance at June 30 $ 1,574 $ 1,514 $ 1,532

$increase/(decrease)frompriorperiod 60 (18)
increasel(decrease)fiompriorperiod 4% -1%

Restricted net position is the portion of net position on which constraints have been placed that are
either (1) externally imposed by creditors, grantors, laws or regulations of other governments or (2)

imposed by law through constitutional provisions or enabling legislation. These are presented as
restricted net position on the combined Statements of Net Position. MassHousing management

designates a portion of unrestricted net position balances for specific purposes that further

MassHousing's mission. MassHousing Board members (Members) may also choose to remove or
modify such designations at any time.

WCF and Affiliates

Total WCFNetPosition
(in thousands) 2023 2022 2021

Balance at June 30 $ 1,064,172 $ 1,000,36] $ 953,691

$ increase frompriorperiod 63,811 46,670

°/a increase fromprior period 6% 5%

The increase in total net position of the WCF and Affiliates for the year ended June 30, 2023 was
primarily the result of three factors: operating income of $91.6 million and a transfer of net position

from bond programs of $17.9 million, partially offset by an increase in the provision for loan losses

of $45.7 million. The increase in total net position of the WCF and Affiliates for the year ended

June 30, 2022 was primarily the result of three factors: operating income of $19.1 million and a

transfer of net position from bond programs of $37.0 million, partially offset by an increase in the

provision for loan losses of $9.4 million.
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WCF Net Position Restricted by

Contractual or Statutory Agreemenks

rn thousanck)

Balance at June 30
$ uicreas e from prior period

increase frompriorperiod

2023 2022 2021

$ 417,OSb $ 249,065 $ 248,255
167,99] 810

67% 0%

The following table presents the restricted net position on which constraints have been externally

imposed by creditors, grantors and laws or regulations on the WCF at June 30, 2023, 2022 and

2021, respectively, and the amount of those restrictions (in thousands).

WCF and Affiliates Restricted Net Position 2023 2022 2021

Mmunum net position covenants $ 200,000 $ 100,000 $ 100,000

MassHousing Mortgage Insurance Funds (MIF) 12754 123,089 123,235

State and Local Fiscal Recovery Funds (ARPA) 26,501 -

FHLB of Boston Collateral (Helping to House New England) 18,917 21,036 20,038

Capital Magnet Funds 15,262 - -

Neighborhood StabHiration Program 12~R2 -

Other Grant Programs ]0,084 -

Smgk family co-~surance 3,796 3,796 3,796

Restricted by Note Resolutions 2,360 1,144 ],186

Total WCFandAB'iliates Restricted Net Position $ 417,056 $ 249,065 $ 248,255

WCF iJnrestricted Net Position

(in thousands)

Balance at June 30
$ increase/(decrease) from prior period

increase/(decrease) from prior period

2023 2022 2021

$ 647,116 $ 75],296 $ 705,436
(104,180) 45,860

-14% 7%
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The following table presents the WCF's unrestricted net position at June 30, 2023, 2022 and 2021,

respectively, which has been designated by vote of MassHousing Members for specified purposes

that further the Agency's mission, and the amount of those designations (in thousands):

WCF and Affiliates Unrestricted Desienations Net Position

Funding for loan purchases, advances and unrestricted net position

requaements

Opportunity Fund (including loans receivable)

Lease Comminnents

Funding of the Construction Security Fund

Capital Magnet Grants

Equity of AffJiates Center for Community Recovery Innovations (CCRI) and

Property Acquisition and Disposition Corporation

Fund~g for Swrvner Youth Programs, Youth Development and Community

Engagement

Funding of the Tenancy Preservation Project

Funding of the CCRI

FF[LB Helping to House New England Grant

Funding for the Mel Keg Institute

Funding of the New Lease for Homeless FanvGes initiative

Total WCF and Affiliates Unrestricted Designations of Net Position

Bond-Funded Programs

Total Bond Program Net Position

2023 2022 2021

$ 306,588 $ 337,645 $ 288,177

291,422 355,701 353,493

30,829 38,342 43,686

14,000 14,000 14,000

- 1,696 3,331

],667 1,168 927

920 1,100 -

820 769 773

700 700 700

- 179

120 125 120

50 Sd 50

$ 647,116 $ 751,296 $ 705,436

(in thous ands) 2023 2022 2021

Balance at June 30 $ 509,439 $ 513,260 $ 578,589
$(decrease)frompriorperiod (3,82]) (65,329)

%(decrease)frompriorperiod -l% -11%

The decrease in net position of the bond-funded programs for the year ended June 30, 2023 was

primarily the result of three factors: net transfers to the WCF of $17.9 million and an increase to

the provision for loan losses of $11.1 million, partially offset by operating income before provision

for loan losses of $25.2 million. The decrease in net position of the bond-funded. programs for the

year ended June 30, 2022 was primarily the result of three factors: net transfers to the WCF of

$37.0 million and an operating loss before provision for loan losses of $30.2 million, partially offset

by a decrease to the provision for loan losses of $1.9 million.
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Summarized Financial Information -Statement of Revenues, Expenses, and Chan  ~es in

Net Position in millions

The table below represents summarized comparative statements of revenues, expenses, and

changes in net position for the fiscal years ended June 30:

OperelingRcvcnurs- WCFandAffiliafce

Inlcresl on loans

investmrnt carnings

Fce incomc

Grant income

Other inromc

Total Rcvcnace - WCFnnd Afftl(etes

Operaiing Rcvcoucs -Bond Programs

Interest on loans

Invcstmcnl earnings

Fcc income

Olhcrincomc

7bta1 Rcvcaucs -Bond Progroms

Total Revenues

Opere[Jng ~penses - ~VCF and Aflllietes

Inlcreri on bonds endnotcs, oct of dixoimt/prcmitan

A~ninisttslivc expenses

Caenl expenses

Ot6cr expenses

Total FScpcnscs - W CF and Affiliates

Operating FYpenses - Hand Programs

Intcrcn on bonds and no~cs, net of discount/prcmlian

Adminislrelivc cxpcnwa

Othn expenses

Total Ftpen~ce -Bond Programs

Change from FY 2022 Change from FY 2021

Fsca12023 S % Fsca12022 S % F7sce12021

16 24 -300.0 % (8) 2 -20,0 % (10)

122 113 1255.6 % 9 (4) -30.8% 13

9 4 80.0 % 5 (20) -80.0 % 25

$ 248 S 141 131.8% S 107 S (29) -21.3 % S 136

$ 124 S 10 8.8% $ 114 $ (6) -5.0% 5 120

37 67 -2233% (30) (38) -475.0°/ 8

2 - 0.0% Z - 0.0% 2

1 1 - (1) -100.0% 1

S 164 S 78 90.7% S 86 S (45) -34.4"/0 5 131

$ 412 $ 219 X13.5% S 193 $ (74) -27.7°/ 5 267

s ~ s - o.oi s ~ s ci> -~~sr a s
82 14 20.6% 68 (2) -2.9% 70

67 55 458.3% l2 8 200,0% 4

- (1) -100.0% 1

$ 156 $ 69 793% S 87 $ 4 4.8% $ 83

$ 126 $ 22 21.2% $ 104 $ (7) -6.3% $ I11

4 (3) -4Z.9% 7 1 16.7 % 6

9 3 50.0% 6 - 0.0% 6

$ 139 $ 22 78.8°h $ 117 S (6) ~.9% S 123

Total F7pcnact $ 295 S 91 44.6% S 204 $ (2) -1.0% S 206

Operaling incomo before provision for (rcduc~ion to)

loan losses- WCF end Affilie~ca $ 92 $ 72 360.0 % S 20 E (33) -62.3 % $ 53

Operating income (loss) before provision for (reduction

to) loan losses -BondProgams S 25 S S6 -180.6% $ (31) S (39) -487.5% S 8

'f otal opereiing income (loss) before provision for

(rcduciioo lo)loen losses

Provision for (reduction lo) loan losses

Total provision for (rc&ction to) loan loses

7btel operoting Income pons)

Chan~:s in net position

C~mmla~ivc cftccl of GASB 87 edjuslmcnts to Nc~

rosi~ion

Nd position at begnning of ~hc fiscal year

'Ibtal act posttlon at cod of tAe fiscal year

$ lIl S t28 -1163.6% $ (11} a <72) -118.0% S 6l

S 57 $ 50 714.3% $ 7 S f15) -68.2% S 22

$ 57 S 50 714.3h $ 7 S (IS) -88.2°h S 22

S 60 $ 76 -433.3% S (18) S (57) -146.2% S 39

E 60 S 78 -433.3% S (18) $ (57) -1461% S 39

s - a s - s cz> -~oo.o^io a z
$ 1,514 $ (18) -L2% 3 ],532 E 41 2.7% S 1,491

S 1,574 $ 60 4.OY S 1,514 S (I8) -1.2% S 1,532

Due to rounding, numbers presented in the table of summarized financial information may not sum precisely to the totals provided and

percentages may not precisely reflect the absolute figures.
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Discussion of Operating Results

Reference is made to the statements of revenues, expenses, and changes in net position for the fiscal

years ended June 30, 2023, 2022 and 2021, and the year-over-year increases and decreases

presented on the prior page. Changes in Operating Income are the result of several major items that

positively or negatively affected Operating Income as described below:

Operating Revenues

Interest on Loans
Interest on loans for the year ended June 30, 2023 increased, as compared with FY 2022, primarily

due to the increase in the Loans Receivable in the single-family program and an increase in interest

rates on newer loans, which is increasing the overall portfolio rate. Interest on loans for the year

ended June 30, 2022 decreased, as compared with FY 2021, primarily due to the decrease in interest

rates on newer loans when compared to the rates on paid off loans.

Investment Earnings
Investment Earnings consist of interest income and increases or decreases in the fair value of

investments. Investment Earnings for the year ended June 30, 2023 increased, as compared with

FY 2022, primarily due to an increase in Interest Income on Investments as a result of rising interest

rates, and a lower decrease in the Fair Market Value of Investments. Investment Earnings for the

year ended June 30, 2022 decreased, as compared with FY 2021, primarily due to a decrease in the

Fair Market Value of Investments, as a result of the rising interest rate environment.

Fee Income
Fee Income includes fees received from loan originations, securitization premiums, loan servicing

fees, insurance premiums, and Section 8 administrative fees received from HIJD, including

administrative fees that are paid by HUD to MassHousing in consideration for serving as HUD's

contract administrator with respect to the Performance-Based Contract Administration (PBCA)

program contract and the Traditional Contract Assistance (TCA) program. Fee Income for the year

ended June 30, 2023, as compared with FY 2022, was flat with increases in contract administration

and financing fees, offset by a decrease in secondary marketing gains on single family and

multifamily loan sales. Fee Income for the year ended June 30, 2022, as compared with FY 2021,

decreased primarily due to a decrease in secondary marketing gains on single family loan sales and

a decrease in multifamily recapitalization fees, partially offset by an increase in multifamily

secondary marketing gains on loan sales.

As noted above, MassHousing receives fee income in consideration for serving as HUD's contract

administrator with respect to project-based Section 8 subsidy programs in the Commonwealth,

including both the PBCA and TCA programs. Starting in 2011, HUD sought to achieve cost savings

in the PBCA program and initiated the first of several processes for re-bidding PBCA

administration in multiple states. Each such process has been withdrawn or overturned following

legal challenges. On December 20, 2022, HLJD gave notice of its elecrion to extend the tenth

amendment of the Annual Contributions Contract (ACC), subject to the availability of sufficient

appropriations, for the first extension term, which began on February 1, 2023 and ended on July

31, 2023.On May 12, 2023, HUD gave notice of its election to extend the tenth amendment of the

ACC, subject to the availability of sufficient appropriations, for the second extension term, which

began on August 1, 2023 and will end on January 31, 2024. Effective June 1, 2023, HUD transferred

the remaining three contracts, that MassHousing administered on HUD's behalf, from the Section

8 TCA program into the PBCA program. MassHousing's Section 8 contract administration work

under the TCA program has concluded.
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Other Income
Other Income primarily includes insurance claim receipts on foreclosed properties, reinsurance
receipts received by MIF on insurance clauns paid, recoveries on multifamily loans previously
charged off, fees for administering certain contracts and various other operating income items.
Other Income for the year ended June 30, 2023, as compared to FY 2022, increased primarily due
to an increase in funds received for administering certain contracts. Other income for the year ended
June 30, 2022, as compared to the year ended June 30, 2021, decreased primarily due to funds
received from multifamily refinancings in FY 2021 not occurring in FY 2022.

Operating Expenses

Interest Expense on Bonds and Notes, net of premium/discount
Interest Expense on Bonds and Notes, net of premium discount, for the year ended June 30, 2023,
as compared with FY 2022, increased due to the issuance of new bonds in excess of the redemption
of bonds, an increase in the interest on new bonds and an increase in interest on variable rate bonds.
Interest Expense on Bonds and Notes, net of premium discount, for the year ended June 30, 2022,
as compared to FY 2021, decreased due to savings from bond refundings and lower interest rates.

Administrative Expenses
Administrative Expenses for the year ended June 30, 2023, as compared with the year ended June
30, 2022, increased primarily due to an increase in Pension expenses. There was not a significant
change in Administrative Expenses for the year ended June 30, 2022, as compared with FY 2021.

Provision for Loan Losses
The Provision for Loan Losses for the year ended June 30, 2023, as compared with the year ended
June 30, 2022, increased primarily due to an increase in new subordinate debt on projects for which
the current expectations are not supportive of full collection. The Provision for Loan Losses for the
year ended June 30, 2022, as compared with the year ended June 30, 2021, decreased mainly due
to fewer projects experiencing reserve requirements in FY 2022 as compared to FY 2021.

Net Grant Activity

In accordance with MassHousing's grant policy, MassHousing recognizes Grant Income based on
satisfaction of timing and eligibility requirements as required in the relevant accounting standards,
and outgoing grants are expensed as disbursed. Certain programs allow for the disbursement of
funds in the form of a repayable loan. These loans are included in Loans Receivable and are
reported net of allowance, as described more fully in Note B — Summary of Significant Accounting
Policies." Grant income maybe recognized in a different accounting period than the grant expense.
As a result, grant expenses may exceed grant income in some years.

18



For the fiscal years ended June 30, 2023, 2022, and 2021, respectively, the Agency received and

made expenditures the following grants:

G~aats Recei~dandGrants Expensed(in thousands)

For the year ended 6/30/2023 6/30/2022 6/30/2021

GYaots Received

State and Local Fiscal Recovery Funds (SLF'R~ -

Commonwealth Builder

MassDRFAMS Program

Homeowner Assistance Fund (IiAF) Program

Capital Magnet Fund

Neighborhood Stabilization Program

Gateway Housing Reheb Program

Sober Homes Fire Sprinklers Program

FHIB -Helping to House New England Program

Depadment ofHousmg and Corrm~unity Development

Lead Paint Abatetrent Loan Program

Total Grants Received

37,892 $ - $

37,085 - -

24,169 2,772 -

]2,000 - 5,800

6,523 6,473 -

2,320 - -

1,500 - -

00 100 2,000

- - 5,000

$ 121,589 $ 9,345 $ 12,800

Grant F~rpense

MassDREAMSProgram $ 37,417 $ - $ -

HAF Program 14,894 ] ,459 -

SLFRF - Comirwnwealth Bu~7der ]0,058

Other rants e~enditures 3,764 1,845 2,732

Commonwealth Builder- MA Funded 750 8,411 814

Tota] Gant E~ense4 $ 66,883 $ ] 1,715 $ 3,546

~ Does not include funds used Tor repayable loans.

Legislative Developments

From time to time, bills may be introduced into the Commonwealth legislature that could affect

government operations generally or seek to impose financial and other obligations on

MassHousing, including requiring the transfer of funds or assets from MassHousing to the

Commonwealth or other Commonwealth agencies. Furthermore, measures and legislation may be

considered by the Federal government, or the Commonwealth legislature, which measures could

affect MassHousing's programs. While some of these measures may benefit the programs, no

assurance can be given that the programs will not be adversely affected by such measures. In

addition, the United States Congress or the Commonwealth legislature could enact legislation that

would adversely affect the timing and amount of MassHousing's recoveries from mortgage loans

and thereby adversely affect the availability of amounts for the payment of debt service on

obligarions. MassHousing cannot predict whether any such legislation will be enacted or, if it were

enacted, what effect it would have on the revenues received by MassHousing from mortgage loans.

There can be no assurance that any such legislation will not be enacted or that such legislation, if

enacted, will not have an adverse impact on the operations of MassHousing, its financial condition,

or any of its contractual obligations.
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Massachusells Housing Finance Agency and A~lia~er

COMBINED STATEMENTS OF TET POSITfON

lane 30, 2023 end 2022

In tEoomnds

June 30, 2073 Junc 30, 2022

Auefs

Currcut assets

Cash and cash equivalents (Nato C) S 836,374 S 768,730

Im~esiments (Note C~ 702,539 537,495

lateral and fea receivable un canswction and nmrtgage loans, net (Nok D) 13,137 10,368

CLrrent yoAion o(loans receivable, net (Note D) 209,194 208,970

Hedging derivetive inshumrnts (Note n 72 -

Oihtt assets (Note P) 18,989 14,798

Totu~ current asses 1,790,325 1,540,781

Too-corrcnt osscts

lavestmrnts (Note C) 574,939 710,378

Noo-current portion of lanns nceivnble, net (Mores D & E) 3,655,3D6 3,(73,748

Eurowed funds (Note C) 726,336 701,415

Hedging deriw~ive insuuments (Note n 3,155 I,I27

lwestment daivntive imtruments {Node J) 2,066 835

Net Pension Asses (Note T~ - 26,677

Ocher asuts (Note F) 93,768 99,834

Total non-curtest atseLs 5,055,570 4,716,014

Tonal assds 6,645,895 6,154,395

Deferred ouMow~ of retounee

Pension and OPEB (Note H) 24,656 12,174

Hedging derivative insOvments (Note J) - 207

Totol deierrcd outflow of resourtts 24,856 12 61

Total ~ssefs and deferred outflow of resourets S 6,a~o,7s~ S 6,266,776

LiebWtles

Current OablUtta

[rent portion of long Ittm debt, nee (Note H) S 2 (8,840 S 363,080

Obligation line ot'credit (Note I~ 50,000 25,000

AwuM imerest payable 14,546 10,093

Olhtt liabilities (Nok F) 21,922 23,939

Hedging derivative instrumeou (Notr n - 183

'fotnl cunem liebiliiies 305,308 422.395

Non-currcot IInblGtics

Non-aerrnt porfion of long arm debt, eat (Nok H) 4,157,245 3,510,804

Long temp-loan (Note }~ 76,363 16,363

Nel pension end OPEB liebiliry (Note A~ 10,658 12,001

O~ha Iiabilitia Mote ~ 48,593 50,052

Escrowed Curds payable (Note C) 726 36 701,415

Hedging derivotive instcumenLs (Note I) - 24

]avatment dcrivmive iashumrnts (Note 1) 4,628 6,743

Total non-currrnf liabilities 4,964,023 4,297,402

Toml liablliiies 5,26931 4,779,69

Deferred InOow otresouras

Pension and OPEB (Mott N) 20,543 31,100

Hedging derivative iostrumencs (Nolen 3.227 1,1 7

Subleau (Note 1) 4,039 1,231

To~el deferred inflow of resources 27,809 33,458

Total liabilities emI dekmd sallow of resources 5,297,140 4,757,155

Commitments and contingenciea (Noh O)

Net position (Notes A & L)

Restricted by bond rcsolutioas 309,439 513,260

Restricted by contractual or statutory ageemrnts X17.056 249,065

Unrestricted 647,116 751,296

Total net position S 1,573,611 S /513,621
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Massaclinsells Housing Finance Agency and A~lla~es

COMBI~'ED STATEMENTS OF EtEVEi1'UES,

EJLPE~SES, AT'D CHANGES Ifs SET POSITIOn

Far the periods ended: 7u~ 30, 2D23 end 2022

Ie t6ousanOs Flscai Ycnr Endcd

Junc 30, 2023 Junc 30, 2022

Operating revenues

Inmrest on loaaa (Niles B & D) 5 143,312 5 132,6A6
lnvesbnent enmings: (Nola D & C)

Interest iircame 67,643 23,109

Np (decrease) in fa'v value of investments (14.9761 (61,345)
Fee income (Note II) 83,851 64,213

Grant income (Note D) 121,589 9,345

Other imome (Note D) 10,635 4,405

Tmal operating revrnues 412,054 192,373

OperaNug expcosa

Interest on bonds and notes, net of diarounVpreminm (Nola D & H) 132,783 110,653

Fiaviciag costs 9.766 5,945

Administrative erzpeases 85,633 74,855

Gmni ezpensa (Note D) 66,863 11,715

OtAtt upenses (Note ➢) 141 241

Toml opcmlmg expemes 295,214 203,609

Operating ixome Qoss) before provision for loan loss reserves 116,840 (11,23

Provision for loan loss reserves (NWn 8 & D) 56,650 7,423

Total pro~7sion for loan loss reurva 56,850 7,423

Opereting income Qoss) afln provision for loan Wss rcservu 59,990 {16,659)

Change in net position 59,990 (18,659)

Net position of the beginning of the year 1,513,621 1,532,280

e posy ion at e en o ~ c year 5 1,573,6ll S 7,513,621

2~
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Massaclrrrselfs Housing finance Agency and A~llates

COMBIKED STATEME~7S OF CASp FL0~5'S

For ILe periods ended: June 30, 2023 end 2022

la thoamnds

INCREASE (DECREASE)1N CASH AND CASK EQUIVALENTS

Fiscal Yrnr Ended

Junc 30, 2023 Junr 30, 2022

Cosh Oowa from apereuog actl~•iHcs:

Collections on mortgage loans, construction loan repayments ami loan sales $

Loan advances to boctowrn
]nteast tollectioos on corafruction loans

Fces collected

CasT payments to employees for services

Cesfi payments to ol6er mppiiers of goods and urvias
Grants recsived

Gmnts disbursed

Miscellaneous disbursements

1,416,877 S

(1,814,894)

10,284

84,719

(41,029)

(36,492)

121,589

(66,863)

(12.066)

1,614,895

(1,690,1On

10,502

62,543

(35,665)

(25.406)
9,345

(J 1,718}

(23,206)

Nn cash (uud for) opemling activities (335,947) (68,8t9y

Cosh Ooe•s from non-tap~ln~ Rnancing octivltles:

Sale ofbonds and notes and dmw down on line of credit x,154,065 716,718
Dond issuance / redempti~ costs (9,904) (6,07

Retirement of bonds and ~wtes a~ pay down on line of credit (619,654) (753,339)

lnremst on bonds and notes (135,432) Q 16,333)

Nel cash provideA by fated for) non-ropiml financing activities 389,075 (150,930

Cush tows from capJtal tionocl~ actf~lAcs:

Leine Peymeols (4,$11) (4,770)

SuMt.ease Receipts 569 775

Nei cash (used Tor) capital financing activities (4~2dZ1 ~4.59~

Cns6 floWe Gom fmrstlog aetivl6cs:

Purcheseofinvesimrnrs (1,096,294) (869.033)

Proceeds from m7es of investments 1,058,726 622,892

Inveetmeet earnings 56,326 24,739

Net cash provided by (wed for) investins aetivifies 18,756 (221,402)

Net increase (decrtue) in cash and cash equivoleots 67,644 (445,746)

Crash and cash equivsleots at the beginning of Uk year 766,730 1,214,476

Cash and cash equivalents at end of she ywr f 636,374 S 768,730

22
The necompuoying notes are as inlegrnl pan of16c fieenciei amfcmm~.



Massaclrusells Ho~csing Finance Agenry and A~liales

COMBITED STATEMETTS OF CASH FLOWS (rnntlnucd)

For Ibe periods ended: lme 30, 2023 and 2022

In thousands Fiscal Year Ended

Junc 30, 2023 Jnnc 30, 2022

REC011CiLUT10N OF OPERATITG LOSS TO SET CASft (USED FOR)

OPERATIfvG ACTR7TIFS

Operotlng lneomc (loss) S 59,990 S (18,659)

Adjustmrnts to rernncile operating income Qass) m nel cosh (uud fm) opcmting octiviNes:

Amortimtion of bond original discount (yrrntium),net (7,311) (6,802)

Depreciaiionendnmonvs~ton 12,678 7,567

Provision for loan loss rtsmes 56,650 7,423

Recognhirn~ of tee income (4,096) (4,363)

Inveshnem earnings (67,643) (23J09)

Chnnge in fair vatic otiwestmeot+ 14,976 61,345

interest expense on bonds and nola 139,406 117,425

Finmcing cxpcnsa 9,768 5,945

Changes iv assets and linbitides

Incmueinloansreceivoble (531,541) (197,645)

Incrcsse in imerat and fees receivable un IoonS (2.751) (35~

lncrcase in other essUs and otfier reetivables p8.676) (14,581)

Inmsssc (decrease) in accounts payable and other liobililies 2,303 (2,989)

Tool odjustrnents (J95,937) (50,160)

Net cash (used (or) operating nctntitiec S (335.947) S (~~tl19)

23
The ecmmpanying notes arc on intcpml pan of tM1e fmmcial sulcmmu.



Afussachvs¢luHausingPi~xrAgenq~ ma~AfJiliwca

SfATEMEt~75 OF FmUC1ARY \ET P051710~

Msssacbosctts Housing Finaecc Agency

OPEB Trmt'

In thous ode

Jmc 30, 7011

Mess~cEusctfs Housing Flnaoec Agcecy Tofal Pcosioo (end other employee bencOQ

Employees' Rctlrcmcot Syslcm Trast Funda

Dttembcr 31,1022 Juoc 30, 2022 Dttcm6cr 31, 2012 December 31, 2021 December 31, 2022 Prior Pcrlod Eodlag

Asset

Cash and ces6 egaiwknu 5 HB S 100 5 890 S 2,263 5 978 S 2,363

Imcs~men~s 42,701 42,646 216,961 247,894 261,662 290,542

O~hcrossc~s 213 212 113 212

7olal asscls 42.769 42,748 220,064 230,369 262,853 293.117

Liabllldce

Accomts Payabk 746 6)I 91 146 837 817

Duc io MassHousinF ] 83 172 183 1)2

7o~el liebiliucs 746 671 7)4 318 1,020 989

Ffductar~• nM positfoa

Rchrincd fm postemDbymcni6rncfils 42,043 42,077 219,790 250.051 261,833 292,128

Toiul fiduciary ncl posf~ion S 42.043 S 42,077 5 419.790 S 250.051 S 267,833 S 292.128

Dwing CY 201, tAe Mnss~cLuscltt I lmaing Finonce Agrney OPEB Trnn changed iCe yror rnd from lmc 3D m DcccmM 
3I

TTc repmli~ puiod m Decem6cr 71.20I2's for IAe six-month pniod of 1Wy I, 2022 tivongh Dcccm6cr 31, 2022.

Thcrcporting period at tune 30. =~ a fm the hucMcmonlh period ofJuly 1, 2021 Nrough June 30.202:.

24
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Mauu~lnuc~rr Housl~ Flnmxx dgarcy andA~floirs

S7A7EHEK75 OF CHANCES !N FIDUCURl' NET P051710N

ManacAo~clls Honstug Flaeua Ayenq
OPE81'rosl

/n lbonamdr Pcrfed Cndcd FLuvlYmr Ended
Dttrm6er 31, i0tf Juoc 30, 2077

addwoo~
CantriGutfons
Lmptoycr contri6uriona
Plan members conm'~mions
Reimbursements end tmnskrs from other systems
7ate1 mnhibutians

Nd'mves6nmt comings:
Interest and dividend income
Cmin on the sale afinvestmmis
Ntt invease (dcacssc) in teir value
Las: invcstmrntexpense
ToW nn imcshnrnt evenings

Total odditlons

DCAucllone

Brnefits end rdund

Reimbutxanmta and hnnskrc to other ayslems

Administrelive expenus

To1nl deductions

Jame 30,102!

D1essacGmetls Hoosloe F(uoeec A¢escy 7bt~1 Pemioo pnd olhcr employee bcnc(IQ
Employtes' Rellrcmeul5yslem 7Yvit h1aAs
}lsml Ymr Ended

Decrmber 31,1022 Decemhr 31, 2021 Period EnAed Prlor Year Euded

S 811 5 1,535 5 1,067 S 13,277 S 7,904 5 I4,SD8
- - 3,747 ),591 3,747 3,591

841 746 844 716
617 1,535 5,678 17,810 6.495 19,145

896 1,323 1,893 2,834 2,789 4,157

39 218 - 39 218

(860} (9.354) (23,98H) 37,775 (24,86 23,421
(33) (lfi) Q.952) (2.5091 0.985) (2,525)
22 17.E29~ (24.017) 33,100 (24.025) 25.271

839 (6,294) (16,769) 50,710 i~7.530) 44,416

836 1,542 II,Qi1 10,097 11,883 11,639

• - 390 225 390 225

37 35 453 555 492 590

87J 1,577 II.N92 10.877 12.765 IZ454

Nel laacasc (decrcnac)In llduclnp~oel poAtlou (34) (7,87p (30261) 39.833 _ (3~29~__ 31,962

Flduciary nN pmNMo resfAdcd for
paslampioymcnl UcocN~
Fiduciary netposidan restriacd (m pastemploymrnt
ben~es et the beginping of~he period 42.077 49.948 250,051 210,218 292.128 260.1(.4
llAuNoq~ net posllioo rc6ldNed for
poslcmplgTnenl 6enefi~snnhe enA of~he pcdod 5 42.043 S 42,077 S 219.790 S 250,051 S 2GI,833 S 29x128

• Duriog CY b?2, she \1~neEucMb Iiwsing finnoce Agenry OPEN imst ehnn6ed its year end Lan Tme 70 b Dttemba 11.
Thc n~»~Ing pe+iod for the patiod coed Dceember 31, 7DZ+'u for Ne iix-momh period oflufy 1.?027 ~hmugh Da~ember 31,'022.

7Le rtpaniny pc+ioA for the fowl ycu rnded tune 30, 2052 is fa Idc M~dramonlh puiod of luiy 1, 7M.1 Ilwu~ )eoc ]0, 3h~7.
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Massachusetts Housing Finance Agency and Affiliates NOTES TO FINANCIAL STATEMENTS June 30, 1023

Note A. Authorizing Legislation, Programs and Affiliates of the Massachusetts Housing Finance
Agency (MassHousing or the Agency) and Recent Events

MassHousing is aself-supporting, independent authority created by Chapter 708 of the
Acts of 1966 of the Commonwealth of Massachusetts (Commonwealth), as amended (the
Act). The Agency's statutory mission is to finance affordable home mortgage loans for
low- and moderate- income homebuyers and to finance the construction and preservation
of affordable rental housing in the Commonwealth. MassHousing does not use taxpayer
dollars to support its operations. Generally, MassHousing funds its loan programs through
the sale of bonds and notes to investors, government entities, and Government Sponsored
Enterprises (GSEs).

MassHousing commenced operations in December 1968. The Act was amended in 1982 to
place the then existing Massachusetts Home Mortgage Finance Agency under the direction
of the Agency's Members and Executive Director.

MassHousing is authorized to make or purchase loans to increase the supply of both
multifamily, residential rental housing and owner-occupied, single-family housing in the
Commonwealth. The Massachusetts Legislature has authorized MassHousing to issue
bonds and notes up to an aggregate outstanding debt limit of $4.9 billion for financing both
multifamily and single-family loans. Bonds and notes issued by the Agency are not
obligations of the Commonwealth or any political subdivision thereof.

Working Capital Ftind (WCF~ and Affiliates

A potential component unit of a primary government must meet several conditions in order
for it to qualify as a "component unit" as defined by Governmental Accounting Standards
Board (GASB) Statement No. 14 -The Reporting Entity (GASB 14) (as amended by GASB
Statement No. 61).

The Agency's affiliates set forth below are: (1) blended component units of MassHousing
or (2) units that are part of the primary government, MassHousing.

Listed below is a summary of MassHousing's major programs and affiliates:

(1) Working Capital Fund (WCF) and ~liates
The WCF is MassHousing's general operating fund. The WCF derives its revenues
primarily from interest, grant, and fee income. Operating expenses include payroll, rent,
grant, and other related administrative expenses. The Agency's affiliates are listed below.
Summarized Financial lnformarion of the WCF and Affiliates is presented in Note M.

MassHousing Mortgage Insurance Fund (MIFF
MIF does not have a separate legal standing from MassHousing, thus it is not a component
unit as defined by GASB 14, as amended. MIF is part of MassHousing and is included in
MassHousing's combined financial statements as a part of the Agency. MIF was
established within the WCF to provide an additional source of primary mortgage insurance
for certain borrowers. MIF is the primary insurer for single-fatuity loans serviced by
MassHousing and is also an insurer approved by the Federal Home Loan Mortgage
Corporation (FHLMC), the Federal National Mortgage Association (FNMA) and
Massachusetts community banks and credit unions. MIF and its operations are more fully
described in Note P; "Commitments and Contingencies." Summarized financial
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Massachusel~s Housing Finance Agency and Affiliates NOTES TO FINANCIAL STATEMENTS June 30, 2023

information is presented in Note M, "Summarized Financial Information of the Working
Capital Fund and Affiliates." MIF is included in a separate account within the WCF, and
its net position is included in Restricted Net Position on the combining Statements of Net
Position.

Massachusetts Housing Finance Agency Property Acquisition and Disposition
Corporation (PADCO)
PADCO is an incorporated 501(c)(3) entity that bas separate legal standing from
MassHousing. The Agency's Members and Executive Director comprise PADCO's Board
of Directors and President, respectively, and Agency staff serve as officers. PADCO is a
component unit of MassHousing, as defined by GASB 14, and its financial data is blended
with the Agency's financial statements. PADCO's purpose is to take title, hold, manage
and sell properties with respect to both the Agency's homeownership and rental portfolio,
including collateral held as a result of defaults, foreclosures, settlements or restructuring.
When necessary, PADCO may establish separate limited liability companies to acquire,
own, manage and sell properties acquired through foreclosure, settlement or restructuring
ofthe related homeownership or multifamily loans. One such PADCO subsidiary, PADCO
Realty Holding I LLC, currently exists. Reference is made to Note B for PADCO's
significant accounting policies. Summarized financial information is presented in Note M.
PADCO's net position is included in Unresficted (Designated) Net Position on the
combining Statements of Net Position.

Center for Community Recovery Innovations, Inc. (CCRI)

CCRl is an incorporated 501 (c) (3) entity that bas separate legal standing from
MassHousing. The Agency appoints a majority of the respective Board and is able to
impose its will on the entity. CCRI is a component unit of MassHousing, as defined by
GASB 14, and its financial data. is blended with the Agency's financial statements.
MassHousing formed CCRI to study and develop creative strategies for dealing with issues
of drug and alcohol addiction in housing communities. Its Board of Directors includes the
Members of the Agency; certain Agency employees are its principal officers. CCRI bas
been funded with contributions from MassHousing since fiscal year 1995. Summarized
financial information is presented in Note M. Reference is also made to Notes L and P for
current and future MassHousing commitments to CCRI. CCRI's net position is included in
Unrestricted (Designated) Net Position on the combining Statements of Net Position.

(2) Multifamily Bond Programs
MassHousing issues bonds to finance multifamily rental housing under several separate
bond resolutions. Each general and series specific bond resolution requires that certain
funds and accounts be established and maintained for that respective bond program. The
following multifamily development bond programs were active in the fiscal years ended
June 30, 2023 (FY 2023) and June 30, 2022 (FY 2022).

(a) General Rental Development Bond Program
The General Rental Development Bond (GRDB) Program was established to
provide permanent financing for several mulrifamily residential developments,
each of which maybe secured on aseries-by-series basis.

(b) Muiti-Family Housing Bond Program
The Multi-Family Housing Bond (MFHB) Program was established to provide
permanent financing for certain multifamily residenrial developments selected by
MassHousing. In October 2009, the U.S. Department of the Treasury (the

x̀~



Massachusetts Housing Finance Agency and Affiliates NOTES TO FINANCIAL STATEMENTS June 30, 2023

Treasury), the Federal Housing Finance Agency, FNMA and FHLMC (and
collecrively with FNMA, the GSEs), announced availability of the Federal New
Issue Bond Program (the Federal NIBP), under authority of the Housing and
Economic Recovery Act of 2008.

Pursuant to the Federal NIBP, the G5Es purchased bonds from housing finance
agencies and packaged them into GSE guaranteed securities for delivery to and
purchase by the Treasury. The housing finance agency bonds are issued to finance
multifamily residential mortgage loans.

(c) Housing Bond Program
T'he Housing Bond (HB) Program was established to provide financing for various
loans and loan participations for multifamily residential and single-family
properties as well as for the refunding of existing bond programs and for other
housing financing purposes. Currently the HB Program does not hold any single-
fanuly loans.

(3) Single-Family Housing Bond Programs
MassHousing bas issued bonds to finance the purchase of mortgage-backed securities or

loans made to single-family borrowers from participating lenders under two separate

general resolutions. Each general and series specific bond resolution requires that certain

funds and accounts be established and maintained for that respective bond program. The

following is a description of the Single-Family Housing Revenue Bond (SFHIZB) Program

and the Residential Mortgage Revenue Bond (RMRB) Program, which were active in fiscal

years 2023 and 2022.

(a) Single-Family Housing Revenue Bond Program
The SFHRB Program was established to finance the purchase of single-family
loans and Mortgage-Backed Securities (MBS) that are backed by single-family
loans from participating lenders at competitive lending rates to finance the

purchase ofsingle-family loans in targeted areas. The program supports mortgage
loans to first-time homebuyers, as well as reSnancing existing loans to responsible
and performing borrowers.

(b) Residential Mortgage Revenue Bond Program
The RMRB Program was established in September 201 Z to finance mortgage loans
under the Home Ownership Program exclusively through the purchase of Fannie
Mae MBS that are backed by single-family mortgage loans.

Note B. Summary of Significant Accounting Policies

Basis of Presentation
MassHousing's financial statements have been prepared in accordance with accounting
principles generally accepted in the United States of America (GAA.P). The combined

financial statements include all MassHousing's programs and affiliates described in Note

A. All intetprogram and interfund transactions and balances have been eliminated and are
summarized in Note K. Detailed financial information for each individual bond program is

presented in accompanying Supplemental Schedule 5 to the financial statements.
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Massachusells Housing Finance Agency and Affiliates NOTES TO FINANCIAL STATEMENTS June j0, 2023

Basis of Accounting
MassHousing accounts for and reports its activities by applying Standards of Governmental
Accounting and Financial Reporting, as promulgated by GASB. The statements are
prepared utilizing the economic resources measurement focus and the accrual basis of
accounting, wherein revenues are recognized when earned and expenses when incurred.

Operating revenues and expenses result from providing services in connection with
MassHousing's ongoing operations, as outlined in Note A. Principal operating revenues
consist of mortgage loan interest and investment income of all programs, as well as fee and
grant income, which is primarily received in the WCF. Operating expenses represent the
cost of providing the services and include bond and note interest expense, administrative
and grant expenses and a provision for uncollectible amounts.

Fiduciary Statements
The statements of fiduciary net position provide information about the Agency's two
fiduciary activities: (1) the Massachusetts Housing Finance Agency Other Post-
Employment Benefits (OPEB) Trust and (2) the Massachusetts Housing Finance Agency
Employees' Retirement System at the end of their respective fiscal periods.

The statements of changes in fiduciary net position provide information about the additions
and deductions of the Agency's two fiduciary activities: (1) the Massachusetts Housing
Finance OPEB Trust and (2) the Massachusetts Housing Finance Agency Employees'
Retirement System in order to measure the results of the fiduciary activities operations at
the end of their respective fiscal periods.

The fiduciary activities and their results are not presented within the Agency's combined
financial statements.

PADCO Accounting Policies
Properties acquired by PADCO are carried at the lower of cost or market. The related
mortgage loans receivable were included in Other Assets on the Statements of Net Position
of either the applicable bond programs or the WCF, with an offset to Other Liabilities on
the WCF's Statements of Net Position, and were eliminated in the combined Statements of
Net Position. Rent and other revenues from properties owned by PADCO were included in
Miscellaneous Income. Expenses of operating the properties were included in
Miscellaneous Expenses. There were no properties owned by PADCO during the fiscal.
years ended June 30, 2023 or June 30, 2022.

Use of Estimates
The preparation of financial statements in conformity with GAAP at times requires
management to make estimates and assumptions that affect the reported amounts of assets
and liabilities, the disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reporting period.
These estimates are based on management's best knowledge of current events, historical
experience, actions that MassHousing may undertake in the future, and on various other
assumptions that are believed to be reasonable under the circumstances. Actual results may
differ from these estimates. Significant estimates, when used, are more fully described in
the applicable following notes.
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Massachuselrs Nousi~~g Finance Agency and A~Iiates NOTES TO FINANCIAL STATEMENTS June 30, 2023

Cash, Cash Equivalents, Investments and Investment Earnings
Cash includes cash on hand and amounts on deposit in checking and savings accounts.
Cash equivalents include investments with maturities of three months or less at the date of

purchase, including repurchase agreements, U.S. Treasury and agency MBS, and various
other investments such as money-market mutual fund shares.

U.S. Government Guaranteed Obligations and Negotiable Bank Deposit Obligations with
maturities of one year or less but more than three months to maturity at the time of purchase
are treated as investments and carried at amortized cost which approximates fair market
value. Investments in Guaranteed Investment Contracts (G1Cs) and Commercial Paper are
carried at amortized cost.

Certain investments are carried at their fair values at the date of the Statements of Net
Position. These investments are typically long-term, with more than one year to maturity
at the time of purchase. MassHousing uses quoted market prices, where available, to
determine the fair value of long-term investments at the close of each reporting period. For
non-trading long-term investments, MassHousing uses composite quotes sei by a third
party and evaluated by management. The change in the fair value of investments from oue
period to the next is a sepazately stated component of investment income and is presented
in the combined Statements of Revenues, Expenses, and Changes in Net Position as a
change in fair value of investments.

Investments of individual bond programs are those permitted by the various MassHousing
general and series specific bond resolutions. Certain bond resolutions include reserve fund
requirements; investments in such reserve funds are generally not available for the funding
of mortgage loans.

Interest income is accrued as earned and is presented in the combined Statements of
Revenues, Expenses, and Changes in Net Position net of any applicable arbitrage rebate
owed to or received ftom the U.S. Treasury. There were no arbitrage rebates received or

paid in FY 2023 and FY 2022.

Mortgage Loans
Mulrifatnily and single-family mortgage loans are primarily recorded at cost, or in certain
instances such as a significant refinancing, at the negotiated face value of the first or
subordinated note, net of an allowance for uncollectible loans, which approximates net
realizable value.

Allowance for Uncollectible Loans
The allowance for uncoilectible loans is a valuation allowance that reflects an estimate on
loan losses related to the Agency's multifamily and single-family loan portfolios. The
allowance for uncollectible loans is based upon separate evaluations of the multifamily and
single-family loan portfolios.

The evaluation of the multifamily loan portfolio takes into consideration the entire loan
portfolio primarily utilizing an impairment assessment model. MassHousing's model and
estimation process provides a materially consistent methodology of assessment for all
projects and takes a more standardized approach to its assessment of loan impairment. The
model employs recent or readily available net operating income data along with
capitalization rates, property location, costs to sell, capital needs assessments and other
data in assessing potential impairment to establish a reserve that complies with GAAP, and
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therefore presents loans at their estimated net realizable value. In certain instances,

independent appraisals and other pertinent data, such as loan. repayment status or physical

property status is obtained to assist managements decision in determining the estimated

fair value of the property, which serves as collateral on the loan.

Evaluation of the single-family loan portfolio takes into consideration such factors as

historical recovery rates of delinquencies, property value trends and insurance coverage.

Based upon MassHousing's periodic review of the loan portfolios, an allowance for

uncollectibie loans is established when deemed necessary.

Derivative Instruments
The fair values of both hedging derivatives and investment derivatives, if any, are presented

on the Statements of Net Position, either as a derivative liability (negative fair value) or as

a derivative asset (positive fair value). The change in the total fair value of derivatives that

are deternuned to be effective hedges (and, therefore, hedging derivatives) is recorded as a

deferred inflow or outflow of resources on the Agency's combined Statements of Net

Position. If a derivative was determined to be an ineffective hedge, it would be classified

as an investment derivative, and the change in the total fair value would be presented as

part of investment earnings. The Agency currently has three types of derivatives

outstanding: an interest rate cap agreement, interest rate swaps and MBS forward contracts.

The interest rate swaps are a mix of effective hedges, which are presented as hedging

derivative instruments on the Statements of Net Position, and ineffective hedges, which are

presented as investment derivative instruments on the Statements of Net Position. The

interest rate cap is deemed to be an ineffective hedge and is presented as an investment

derivative instrument on the Statements of Net Position. MBS forward contracts are

effective hedges and are presented as hedging derivative instruments on the Statements of

Net Position. Reference is made to Note J for further details of these derivatives.

Escrow ~nnds
The Agency holds escrow funds consisting of deposits that are invested principally in

money-market mutual fund shares, which are held in segregated cash accounts. Escrow

accounts are recorded on the Statements of Net Position as Escrow funds (assets) with an

equal amount recorded as Escrow funds payable (liability). The accounts described above

are required to be held by the Agency through its mission as a Mortgage Lender and

Servicer. As a policy and practice, the Agency holds funds for the benefit of its borrowers,

investors and others.

Other Assets
Other Assets, Current on the combined Statements of Net Position include accounts

receivable -various, investment income receivable, and prepaid expenses.

Other Assets, Non-current on the combined Statements of Net Position include the lease

right of use asset, office equipment, leasehold improvements, mortgage servicing rights,

mortgage reinsurance premiums, prepaid expenses and computer software, all net of

accumulated depreciarion or amortization, where applicable. These assets are being

depreciated or amortized, where applicable, over their expected lives or lease period,

whichever is less. Also included in Other Assets, Non-Current, aze participarivn interests

in certain loans made by the Commonwealth's Affordable Housing Trust Fund. Discounts

recorded by the Agency upon its purchases of the participation interests are being accreted

over the life of each participation interest. Reference is made to Note F for further

information.
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Mortgage Servicing Rights
Mortgage servicing rights purchased by the Agency are capitalized and amortized over the
expected life of the related cash flows.

Excess mortgage servicing rights for mortgage loans pooled into MBS under the terms of
which the stated servicing fee rate differs from a current (normal) servicing are capitalized
and amortized over the expected life of the related cash flows.

Other Liabilities
Other Liabilities, Current on the combined Statements of Net Position include accounts
payable, the current portion of unearned premium income, the current portion of the lease
liability and accrued expenses.

Other Liabilities, Non-current on the combined Statements of Net Position include the non-
currentportion ofthe lease liability, the non-current portion of unearned premium and fee
income and the non-current portion of unearned interest income, and various other
obligations. Reference is made to Note F for further information.

Bond Issuance Costs, Discounts and Premiums in Long-Term Debt
The costs of issuing bonds (other than bond discount and premium) are recognized as an
expense in the period incurred as financing costs. Bond discounts and premiums are
amortized utilizing the effective interest method. The amortization is reflected as a
component of interest expense. The amortization period used for each new bond issue is
equal to the average life of the bond series, which is estimated at 10 years.

Interest and Fee Revenues on Mortgage Loans

Interest on Loans
Interest on loans is accrued as earned. When borrowers on multifamily and single-family
loans are more than 90 days delinquent in their scheduled Loan payments, the loans are
considered to be non-performing. At that point, any existing interest and fee revenue
accruals are fully allowed against, and no further accruals are recorded until such time as
the loans either have been restored to performing status or have been restructured.

Fee Income
Fee income is accrued as earned and includes admitustrative fees received from
developments financed by MassHousing, Section 8 administrative fees received from U.S.
Department of Housing and Urban Development (HUD) and MIF premiums earned, net of
reinsurance premiums incurred. Fees collected in connection with the origination and
closing of new multifamily loans, net of related direct costs, are recognized as revenue in
the period received. Fees collected in connection with the restructuring of troubled
multifamily loans aze initially reflected as a prepaid fee on the WCF's Statement of Net
Position and are not recognized as fee income until the loans are no longer considered to
be troubled, have been foreclosed, or have been paid off. In connection with a
recapitalization program, MassHousing receives distributions of excess residual receipts
and excess replacement reserves from certain Section 8 subsidized developments, which
are included in fee income of the WCF. Multifamily fee income in the WCF includes loan
origination, loan servicing and securitization profits from the utilization of government and
government sponsored enterprise lending programs used by MassHoasing to sustain
affordable housing.
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WCF fee income also includes premiums collected and discounts paid from the sale of
MB S.

Grant Income and Grant Expense
Grant income is recorded depending on the terms of the related grant agreement. Most
grants are pass-through grants and are recorded as revenue when all eligibility and time
restriction requirements are met.

Grant Expenses are recognized when grant funds are disbursed for the related grant
projects. Certain programs allow for the disbursement of funds in the form of a repayable
loan. Grant income may be recognized in a different accounting period than the grant
expense. As a result, grant expenses may exceed grant income in some years.

Other Income and Other Expenses
Other income and expenses are accrued as earned or incurred. Other income primarily
includes insurance claim receipts on foreclosed properties, reinsurance receipts received
by MIF on insurance claims paid, recoveries on multifamily loans, and various other
operating income items. Other expense primarily includes MIF insurance claims paid,
losses on property dispositions, and various unusual expense items.

Interprogram and Interfund Balances and Eliminations
The WCF engaged in interfund transactions with several of the bond programs. These
transactions, and resulting year-end interfund balances, have been eliminated in the
accompanying combined financial statements. Further details of these transactions and
year-end balances are included in Note K.

Net Position
Net Position is reported as restricted when constraints placed on the use of the net position
have been either: (1) externally imposed by creditors, grantors or laws and regulations of
governments or (2) imposed by law through constitutional provisions or enabling
legislation. Unrestricted net position that MassHousing Members have designated to be
used for specific purposes are presented and identified as "designated" unrestricted net
position. Further detail is included in Note L. Such designated net position is considered to
be specifically directed to be used for certain activities that are consistent with
MassHousing's mission. MassHousing anticipates that it will continue to designate
unrestricted net position for specific purposes in furtherance of its affordable housing
mission.

Recently Issued Accounting Standards

In March 2020, GASB approved Statement No. 93, "Replacement of Interbank Offered
Rates" (GASB 93). As a result of global reference rate reform, the London Interbank
Offered Rate (LIBOR) is expected to cease to exist in its current form, prompting
governments to amend or replace financial instruments for the purpose of replacing LIBOR
with other reference rates. GASB issued GASB 93 to amend GASB Statement 53 to
address the accounting and financial reporting implications that result from the replacement
of LIBOR. At the time that GASB 93 was issued, LIBOR was expected to cease to exist
after December 31, 2021. The GASB Board chose that date as the date after which LIBOR
would no longer be an appropriate benchmark interest rate for a derivative instrument that
hedges the interest rate risk of taxable debt. Subsequently, LIBOR's administrator, the ICE
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Benchmark Administration (IBA), announced that the most widely used United States
Dollar LIBOR tenors would continue to be published until June 30, 2023. In Aprii 2022,
GASB issued Statement No. 99, "Omnibus" (GASB 99), as described more fully below, to
address several items including the extension of the publication of LIBOR. For purposes
of applying paragraphs 35-38 of GASB 53, as amended, LIBOR will no longer be an
appropriate benchmark interest rate for a derivative instrument that hedges the interest rate
risk of ta~cable debt when LIBOR ceases to be determined by the ICE Benchmark
Administration. For derivatives the Agency will adhere to the International Swaps and
Derivatives Association, Inc. (ISDA) 2020 IBOR Fallbacks Protocol as published by the
ISDA on October 23, 2020. Effective July 1, 2023, any MassHousing variable rate bonds,
swaps or other financial instruments that identify LIBOR as the benchmark interest rate,
and not previously amended through mutual negotiations, will be replaced with benchmark
rates based on Secured Overnight Financing Rate (BOER) in accordance with the final rule
adopted by the Federal Reserve Board that implements the Adjustable Interest Rate
(LIBOR) Act.

In May 2020, GASB approved Statement No. 96, "Subscription-Based Information
Technology Arrangements" (GASB 96). The primary objective of GASB 96 is to provide
guidance on the accounting and financial reporting for Subscription-Based Information
Technology Arrangements (SBITAs) for government end users. GASB 96 (1) defines a
SBITA; (2) establishes that a SBITA results in a right-to-use subscription asset (an
intangible asset) and a corresponding subscription liability; (3) provides the capitalization

criteria for outlays other than subscription payments, including implementation costs of a
SBITA; and (4) requires note disclosures regarding a SBITA. The requirements of GASB
96 are effective for fiscal years beginning after June 15, 2022, and all reporting periods
thereafter. earlier application is encouraged. The Agency has applied the relevant
provisions of GASB 96. There was no material impact to the Agency's financial statements
as a result of the implementation of GASB 96.

In April 2022, GASB approved Statement No. 99, "Omnibus" (GASB 99). GASB 99
addresses practice issues that have been identified during implementation and application

of certain GASB Statements. GASB 99 addresses a variety of topics, including the
requirements related to the extension of the use of LIBOR, accounting for SNAP
distributions, disclosures of nonmonetary transactions, pledges of future revenues by
pledging governments, clarification of certain provisions in GASB 34, as amended, and
terminology updates related to GASB 53 and GASB 63. These requirements are effective

upon issuance. GASB 99 also addresses the requirements related to leases, Public-Private
and Public-Public Partnerships, and SBITAs. These requirements are effective for fiscal

years beginning after June 15, 2022. GASB 99 also addresses the requirements related to
financial guarantees and the classification and reporting of derivative instruments within
the scope of GASB 53. These requirements are effective for fiscal years beginning after
June 15, 2023. The Agency has reviewed the list of topics addressed in GASB 99, Omnibus
and found that two of the eleven topics require action for implementation per the guidance.
The Agency will reclass its investment derivative instruments to other derivative
instruments. Future changes in fair value of other derivative insUuments will be reported
on the resource flows statement separately from the investment revenue classification
beginning in Q 1 of FY 2024 as its derivative instruments currently classified as investment
derivatives will no longer meet the definition of an investment derivative nor would they
meet the definitions of a hedging derivarive. The Agency will continue to monitor the
requirements related to the use of LIBOR until the IBA ceases use of the LIBOR valuation

methodology.
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In June 2022, GASB issued Statement No. 100, "Accounting Changes and Error

Corrections" (GASB 100). The primary objective of GASB 100 is to enhance accounting

and financial reporting requirements for accounting changes and error corrections to

provide more understandable, reliable, relevant, consistent, and comparable information

for making decisions or assessing accountability. The requirements of GASB 100 are

effective for fiscal years beginning after June l 5, 2023. Earlier application is encouraged.

The Agency has assessed the impact of GASB 100 and will adopt the new provisions

beginning in FY 2024.

In June 2022, GASB issued Statement No. 101, "Compensated Absences" (GASB 101).

The objective of GASB 101 is to better meet the information needs of financial statement

users by updating the recognition and measurement guidance for compensated absences.

That objective is achieved by aligning the recognition and measurement guidance under a

unified model and by amending certain previously required disclosures. The requirements

of GASB 101 are effective for fiscal years beginning after December 15, 2023. Earlier

application is encouraged. The Agency is currently assessing the impact of GASB 101 and

the implementation issues.

Note C. Investments, Cash and Cash Equivalents

MassHousing's Investment Policy is designed to ensure the prudent management of the

Agency's funds and the availability of operating and capital funds when required, while

earning a competitive return on the funds within the policy framework. The prunary

objectives of investment activity, in order of priority, are safety of principal, liquidity, and

investment yield.

Under MassHousing's approved Investment Policy, revised April 13, 2021 authorized

investments may include:

(1) U.S. Treasury/U.S. Government Guaranteed Obligations

(2) Federal Agency or GSE obligations

(3) Agency or GSE MBS

(4) U.S. Instrumentalities (Supranationals) - U.S. dollar denominated debt obligations of

a multilateral organization of governments for which the United States government is

a participant, shareholder, and/or voting member with minimum ratings of A.AA/Aaa

(or the equivalent) or A-1/P-1 (or the equivalent) by any one raring agency.

(5) Municipal Bonds -Minimum ratings of A-/A3 (or the equivalent) or SP-1/MIG 1 (or

the equivalent) by any one rating agency.

(6) Corporates and Other Debt Obligations -Minimum ratings of A-/A3 (or the equivalent)

or A-1/P-I (or the equivalent) by any one rating agency.

(7) Commercial Paper -Minimum ratings of A-1/P-1 (or the equivalent) by any one rating

agency.
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(S) Asset-Backed Securiries -Minimum ratings of AAA/Aaa (or the equivalent) or A-

1+/p-1 (or the equivalent) by any one rating agency.

(9) Bankers' Acceptances -Minimum ratings of A-1/P-1 (or the equivalent) by any one

rating agency.

(10) Negotiable Bank Deposit Obligations -Minimum ratings ofA-/A3 (ox the equivalent)

or A-1/P-1 (or the equivalent) by any one rating agency.

(11) Collateralized Bank Deposits

(12) Insured Bank Deposits

(13) Money Market Funds -Maintain the highest rating at the time of investment from

Standard & Poor's or Moody's, or the equivalent from a nationally recognized

statistical rating organization.

(l4) Participation units of the Massachusetts Municipal Depository Trust (MMDT)

(15) Repurchase agreements -The counterparty maintains ashort-term credit rating of at

least A-1/P-1 (or the equivalent) by any one rating agency and have been in operation

for at least five years.

(16) Investment agreements or guaranteed investment contracts (GIC) Minimum ratings of

at least AA-/Aa3 (or the equivalent) from any one rating agency. Short term investment

agreements with durations of less than three years maybe entered into with companies

that have ashort-term rating of at least SP-1NMIG1/F1 (or the equivalent) from any

one rating agency.

(17) Any other investments expressly perntitted by Commonwealth statute and authorized

by MassHousing.

The MMDT is an external invesrinent pool not subject to U.S. Securities and Exchange

Commission registration but regulated by the Treasurer of the Cormnonwealth. MMDT's

manager seeks to maintain a net asset value at $1.00 per share.

Funds held in accounts established and governed by the Agency's bond resolutions or other

security agreements are subject to the investment requirements as set forth by such

agreements, which are generally more conservative than the investment provisions in the

Agency's Investment Policy Statement.
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Investments and Cash Equivalents

At June 30, 2Q23 and 2022, MassHousing bad the following investments and cash

equivalents by type and by maturities with credit ratings when available (in thousands):

investment Maturities (In Years)

June 30,1023

Total Cost,

Amortized
Cost or Less

Fair Value an 1 ,L

Creator
More Rating

6-10 Than ] 0 Ranee

Investments

Cash Equivalents

U.S. Treasuries

GSEMBS and Obligations

Corporate Obligations

Commer~iel Paper

Asset-Backed Securities

Government (3uarenteed Obligations

Ncgotiabte Bank Debt Obligations

QCs

Total In~stments

$ 770,872 5 77Q,872 $ - $ - $ - N/A -AAA

460,906 409,293 51,613 - - A-l+to AA+

662,535 255,240 24,260 3,155 379,880 AA+

99,159 10,770 87,792 597 - AAA to BBB+

23,908 23,968 - - - A-I+to A-1

2(,948 175 2Q062 ],711 AAA

7,8ffi 2,076 5,806 AAA to AA-

1,097 1,097 - - - A-I

63 - 63 - - N/A

$ 2,048,370 S 1,473,431 S ]89,596 S 5,463 S 379,880

Total Cost,

Amortlzed Cre~itar

June 30, 1022 Costor Less More Rating

air Value 'Iban 3 ~-S 6-10 Than 10 Ran

In~estmenls

Cash Equivalents $ 742,892 ~ 742,892 S - $ - $ - N/A -AAA

U.S. Treasuries 599,286 474,776 124,510 - - p-1+to AA+

GSEMBS and Obligations 490,850 16,844 16,92] 4,113 452,971 AA+

Corporate Obligations 86,374 - 83,586 2,788 - AAA to BBB+

Government Guaranteed Obligations 22,119 14,190 7,929 - AAA to A+

Asset-Backed Sccurities 17,496 - 15,764 1,732 AAA

Co~rar~ercial Paper 16,050 16,050 - - - A-1+ to A-1

Negotiable Bank Debt Obligations 15,635 15,635 - - A-l+to A

QCs 63 63 - - N/A

Totalln~estmenfs S 1,990,765 S 1,28087 S 248,713 $ 8,633 5 452,972

The Agency's accounting and valuation policies for investments, cash and cash equivalents

are presented in Note B.

The total carrying amount of these items plus cash deposits (see below) equals the sum of

all cash and cash equivalents and investments line items in the accompanying combined

Statements of Net Position.

For the fiscal year ended June 30, 2023, the total cash equivalents and investments from

the bond programs included in the table were $498.9 million and $982.1 million,

respectively, all of which aze restricted as to use. For the fiscal year ended June 30, 2022,

the total cash equivalents and investments from the bond programs included in the table

were $547.0 million and $943.0 million, respectively, all of which are restricted as to use.
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For the fiscal years ended June 30, 2023 and June 30, 2022 the total cash and cash

equivalents and investments from the WCF and Affiliates included in the table that were

restricted as to use were $417.1 million and $249.1 million, respecrively.

Interest Rate Risk
Interest rate risk is the risk that changes in interest rates will adversely affect the fair value

of an investment. Under MassHousing's Investment Policy, the investment portfolio is

structured so that the maturities of the securities are scheduled to meet the timing of cash

requirements for ongoing operations in order to minimize interest rate risk. The Agency

thereby avoids the need to sell securities on the open market prior to their maturities.

MassHousing also minimizes its interest rate risk by investing operating funds primarily in

money-market funds and/or in the MMDT.

Credit Risk and Custodial Credit Risk

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill

its obligations. Custodial credit risk is the risk that, in the event of the failure of the

counterparty to a transaction, MassHousing will not be able to recover the value of its

investment or collateral securities held by an outside party. MassHousing mitigates credit

risk and custodial credit risk by limiring investments to the types of securities pernutted by

MassHousing's approved Investment Policy and by investing with institutions which meet

specified criteria such as, but not limited to, minimum levels of capital and surplus and

specified minimum ratings provided by recognized rating agencies. T'he Agency also

actively monitors the credit quality for the issuers of securities in its investment portfolio.

In the event the credit ratings of an issuer were to fall below the minimum acceptable credit

ratings requirements, the Agency will consider its maintenance of the posirion, or whether

liquidarion is appropriate.

Concentration of Credit Risk
Concentration of credit risk is the risk of loss attributed to the magnitude of an investment

in a single issuer. MassHousing diversifies its investment portfolio to minimize the impact

of potenrial losses from one type of security or individual issuer, excluding U.S. Treasury

securities, Federally Guaranteed Obligations, GSE securities, and the MMDT.

MassHousing seeks to limit investment concentration to no more than 15%with any single

counterparty. This limit may be exceeded under appropriate circumstances that mitigate

risk, which may include, but are not limited to, the term of the investment, the amount and

nature of the investment, the rating of the counterparty, or the collateral pledged by the

counterparty.

Cash Deposits

MassHousing's cash deposits per the bank were approximately $79.1 million and $45.6

million at June 30, 2023 and 2022, respectively. Of those amounts, $4.7 million and $4.1

million, respectively, were fully insured by the Federal Deposit Insurance Corporation or

collateralized with securities held by the pledging financial institution, its trust department

or its agent. Such securities were not held in MassHousing's name. Deposits totaling $74.4

million and $41.5 million, respectively, were not insured or collateralized.

Cash balances reflected on the combined Statements of Net Position were approximately

$65.5 million and $25.8 million at June 30, 2023 and 2022, respectively. The difference

between the bank balances and the carrying amounts represents deposits in transit, net of

outstanding checks and other transactions not recorded by the bank until after year-end.
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Fair Value of Investments

Fair value is defined as the price that would be received to sell an asset or paid to transfer

a liability in an orderly transaction between market participants in the principal market or,

if none exists, the most advantageous market, for the specific asset or liability at the

measurement date (exit price). The fair value hierarchy established by generally accepted

accounting principles prioritizes the inputs to valuation techniques used to measure fair

value are as follows:

Level 1 —Quoted prices (unadjusted) in active markets for identical assets or liabilities at

the measurement date.

Level 2 —Inputs, other than quoted prices included in Level 1 that are observable for the

asset and liability, either directly or indirectly, for substantially the full term of the asset or

liability.

Leve13 —Prices or valuation techniques that require inputs that are both significant to the

fair value measurement and unobservable.

MassHousing bas the following recurring fair value measurements as of June 30, 2023 and

June 30, 2022:

• U.S. Treasuries purchased with an initial maturity of more than one year are valued using quoted

market prices for identical instruments {I.evet 1 inputs)

• U.S, Treasuries purchased with an initial maturity of one year or less are recorded at amortized cost,

which approximates fair value (Level 2 inputs)

• GSE MBS are valued using quoted market prices for similar insmiments (Level 2 inputs)

• GSE Obligations with an initial maturity of more than one year are valued using quoted market prices

for similar instruments (Leve12 inputs)

• GSE Obligations with an initial maturity of one year or less are recorded at amortized cost, which

approximates fair value (Level 2 inputs)

• Government Guaranteed Obligations with an initial maturity of more than one year are valued using

quoted market prices for similar instruments (Level 2 inputs)

• Government Guaranteed Obligations purchased with an initial maturity of more than one yeaz are

valued using quoted market prices for similar instruments (Leve12 inputs)

• Government Guaranteed Obligations purchased with an initial maturity of one year or less are

recorded at amortized cast, which approximates fair valve (Leve12 inputs)

• MBS Forward Contracts aze valued using quoted market prices (Level 1 inputs)

• Negotiable Bank Debt Obligations with an initial maturity of more than one year are valued using

quoted market prices for similar instruments (I.eve12 inputs)

• Negotiable Bank Debt Obligations with an initial maturity of one yeaz or less aze recorded at

amortized cost, which approximates fair value (Leve12 inputs)

• Corporate Obligarions are valued using quoted market prices for similar instruments (Level 2 inputs)

• Commercial Paper is valued using amortized cost, which approximates fair value (Leve12 inputs)

• Asset-Sacked Securities are valued using quoted market prices for similar instruments (Level 2

inputs)
• Interest Rate Cap agreement is valued using the zero-coupon valuation technique (Leve12 inputs)

• Interest Rate Swaps are valued using the zero-coupon valuation technique (I..evel 2 inputs)
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MassHousing has the following Investment and Derivative Instruments, which are

measured at fair value, as of June 30, 2023 and 2022:

Investment and Derivati~+e instruments Measured at Fair Value- Asset /(Liability)

(m thousands)
Quoted Significant

Prices in Other Significant

Total Fair Active Observable Unobservable

June 30, 2023 Vatue Markets Inputs Inputs

06/30/23 (I.eHel tl ,~Lev~el 21 He13

In~+estments by fair value level

Debt securities

U.S. Treasuries

GSEMBS and Obligations

Corporate Obligations

Connnercial Paper

Asset-Backed Securities

Government Chiaranteed Obligations

Negotiable Bank Debt Obligations

Total Debt Securities

$ 460,906 $ 143,422 $ 317,484 $ -

662,535 - 662,535 -

99,159 - 99,159 -

23,908 - 23,908 -

21,948 - 21,948 -

7,882 - 7,882 -

],097 - 1,097 -

$ 1,277,435 $ 143,422 $ 1,134,013 $ -

In~+estment derivati~ instruments

Interest Rate Cap Agreement

Interest Rate Swaps

MBS Forward Contracts

Total Derivative Instruments

$ 30 $ - $ 30 $ -

363 - 363 -

72 $ 72 - -

$ 465 $ 72 $ 393 $

LnHestmentandDerivativeInstruments Measured at Fair Value-Asset/(Liability)

(in thousands)
Quoted Significant

Prices in Other Significant

Total Fair Active Observable Unobservable

June 30, 2022 Value Markets L►puts Inputs
06/30/22 (Level l l (I.e~el Zl gel

investments by fair value le~l
Deb# securities

U.S. Treasuries
GSE MBS and Obligations
Corporate Obligations
Government Guaranteed Obligations
Asset-Backed Securities
Coirnnercial Paper
Negotiable Bank Debt Obligations

Total Debt Securities

$ 599,286 $ 229,862 $ 369,424 $ -
490,850 - 490,850 -

86,374 - 86,374 -
22,119 - 22,119
] 7,496 - 17,496
16,050 - 16,050 -
15,635 - 15,635 -

$ 1,247,810 $ 229,862 $ 1,017,948 $

Investment derivati~ instruments
Interest Rate Cap Agreement
Interest Rate Swaps
MBS Forward Contracts

Total Deriva6~ Instruments

$ 78 $ - $ 78 $ -
(4,883) - (4,883) -

(183) $ (183) - -
$ (4,988) $ (183) $ (4,805) $ -
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Note D. Mortgage Loans Receivable and Allowances for Uncollectible Loans

Mortgage loans receivable are reported net of allowances for uncollectible loans.

Mortgage Unamortized Loan Loss

6/30/2023 (in thousands) Obligation Prem/Disc. Loans Reserve Total

WCF -Multifamily $ 800,038 $ - $ (263,218) $ 536,820

QtDBProgram ]59,657 - (542) 159,115

MFHB Program 158,657 (950) 157,707

HBProgram 1,912,436 (21,595) 1,890,841

Subtotal Multifamily $ 3,030,788 $ - $ (286,305) $ 2,744,483

WCF-Single-family $ 77>529 $ (101) $ (899) $ 76,529

SFfIItB Program 1,047,727 - (4,239) 1,Q43,488

Subtotal Single-family $ 1,125,256 $ (101) $ (5,138) ~ 1,120,017

Totals $ 4,]56,044 $ (101) $ (291,443) $3,864,500

Mortgage Unamortized Loan Loss

6/30/2022 (in thousands) Obligation Prem/Disc. Loans Reserve Total

WCF-Multifamily $ 823,365 $ $ (222,402) $ 600,963

GRDB Program 162,210 - (62~ 161,584

MFHBProgram 161,120 - (950) 160,170

HB Program ],822,178 - (10,693) ],811,485

Subtotal Multifamily $ 2,968,873 $ - $ (234,6'71) $ 2,734,202

WCF -Single-family $ 59,417 $ 59 $ (951) $ 58,525

SFHRB Program 593,801 - (3,810) 589,991

Subtotal Single-family $ 653,218 $ 59 $ (4,761) $ 648,516

Totals $ 3,622,091 S 59 $ (239,432) $ 3,382,718

The Agency also reviews its off-balance sheet Loans with risk share for potential toss

exposure. As of June 30, 2023 and 2022, the Agency has recorded a loss reserve on off-

balance sheet loans of $3.5 million and $0, respectively, and is included in Other

Liabilities, non-current on the Combined Statements of Net Position. Loans with risk

sharing agreements are described more fully in Note P, "Commitments and

Contingencies: '
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Note E. Mortgage Loan Delinquencies

Home Ownership Loans
As of June 30, 2023 and 2022, the Agency's Home Ownership loans had payment

arrearages on mortgage loans of 30 days or more on 362 loans (4.12% of the home

ownership loans) and 320 loans (4.66% of the home ownership loans), respectively. The

outstanding mortgage loan balances (OMLB) for these loans at June 30, 2023 and 2022

totaled $37.5 million or 335% of the total OMLB, and $27.0 million or 4.17% of the total

OMLB, respectively.

Multifamily Loans
There were two delinquent developments included in the multifamily loan portfolio at June

30, 2023. There was one delinquent development included in the multifamily loan portfolio

at June 30, 2022. The total principal balance included in loans receivable for these

developments at June 30, 2023 and 2022 was $46.1 million and $5.2 million, respectively.

No multifamily loans were foreclosed in either FY 2023 or FY 2022.

Note F. Other Assets and Other Liabilities

At June 30, 2023 and 2022, MassHousing had the following current and non-current other

assets (in thousands):

Seigle-family Service Rights and Excess Servicing Rights

Right of use asset

Accounts receivable -various

Investments m Affordable Housing Trust Fund (AHTF)

participation rights

Unamortized Reinsurance Premium -Mortgage

Insurance Fund

Interest receivable on mveshnents

Investment m Cooperative Agreement

Sublease Receivable

Faced assets, net of accumulated depreciation

Other Real Estate Owned, net of allowance

Total Other Assets

FY 2023 FY 2022

$ 33,777 $ 30,999

29,202 33,583

21,454 8,559

16,524 15,666

5,365 6,290

4,977 3,521

4,504 12,147

4,150 1,277

1,603 1,932

1,201 658

$ 122,757 $ 114,632
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At June 30, 2023 and 2022, MassHousing had the following current and non-current other

liabilities (in thousands):

FY 2023 FY 2022

Lease Liability

Accounts Payable

Unearned Premium Income

Liabilities- various

Allowance for MIF Claims

Total Otber Liabilities

30,829 $ 34,815

13,446 14,996

10,879 11,501

13,950 10,701

1,411 1,978

$ 70,515 $ 73,991

Note G. Escrowed Funds

Escrowed Funds primarily represent: (a) deposits received from mortgage loan borrowers

to cover taxes, insurance, repair and replacement costs and other specific purpose reserves

required by the Agency or the Investor, where the Agency serves as loan servicer, and (b)

debt service collections received where the Agency is acting as a loan servicer and loan

provider. In addition, the Agency processes funds through escrow accounts relative to its

role as subsidy administrator for various federal and state programs. Deposits are invested

principally in money-market mutual fund shares which are held in segregated cash

accounts. The accounts described above are required to be held by the Agency through its

mission as a Mortgage Lender and Servicer. As a policy and practice, the Agency holds

funds for the benefit of its borrowers, investors and others.

Note H. Bond and Note Indebtedness

MassHousing issues bond and note indebtedness under various resolutions for the

following purposes: (1) to provide permanent financing for qualified housing

developments; (2) to provide financing for housing developments during their

construction; (3) to provide financing for the purchase of mortgage loans on owner-

occupied residential properties; and (4) for other related purposes.

The Massachusetts Legislature has authorized MassHousing to issue bonds and notes, up

to an aggregate outstanding debt limit of $4.9 billion, for financing both multifamily and

single-family loans. As of June 30, 2023 and 2022, MassHousing had bonds and notes

outstanding of $4.3 billion and $3.8 billion, respectively, leaving a legal margin of $600

million and $1.1 billion, respecrively.
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Summaries of MassHousing's bond and note indebtedness activity for fiscal years 2023

and 2022 are as follows (in thousands):

Beginning ~~ng Ctirrent

2023 Balance New~ssues Refirements Balance Nleturifies ~

Bonds (allprograms) $ 3,562,785 $ 991,090 $ 363,433 $ 4,]90,442 $ ]66,003

Notes: SFI-IRB Program 100,000 31,155 131,155 - -

Notes: WCF ]67,413 35,190 55,066 147,537 52,837

Totals S 3,830,198 S 1,057,435 $ 549,654 $ 4,337,979 $ 218,840

Unamortized Bond/Note Discount/Premium 38,106

Bonds andNotes Payable, Net $ 4,376,085

Beginning ~~~g Current

2022 Balance Newlssues Refirements Balance Maturities ~

Bonds (all programs) $ 3,635,854 $ 453,685 $ 526,754 $ 3,562,785 $ 213,614

Notes:SFHRBProgram - 100,000 - ]00,(m0 100,000

Notes: WCF 232,824 71,174 136,585 167,4]3 49,466

Totals ~ 3,868,678 S 624,859 $ 663,339 $ 3,830,198 $ 363,080

Unamm~ized Bond/Note Discount/Premium 43,686

Bonds andNotes Payable, Net $ 3,873,884

Current Maturities refers to Current Principal M aturities of longterm debt due and payable within the next

twelve months.

Future principal and interest payments on bonds and notes for the years subsequent to June

30, 2023 through their final maturities are presented in the Fixed Rate Bonds and Notes

and the Variable Rate Bonds tables below. Interest rates and other information relating to

bond and note indebtedness of individual programs are presented in the accompanying

Schedules 2 (Bonds) and 3 (Notes and Other Indebtedness) to the financial statements.

Bonds in each series that mature 10 or more years after the date of issuance are generally

redeemable at the option of MassHousing on prescribed redemption dates at prices ranging

from 100% to 103% of the outstanding principal balance.

In most cases, MassHousing obtains first (and in some cases second) mortgage liens on the

real property of such housing developments and on residential properties. Liens on

multifamily developments and residential properties permanently financed by Agency

bonds and notes are assignable by MassHousing as additional collateral for its bonds and

notes. Similar liens on mulrifamily developments, for which interim financing is

outstanding, provide collateral to MassHousing in the event of default by the borrowers.
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Fixed Rate Bonds and Notes -Bonds are issued in the form of both serial bonds and term
bonds. Term bonds and notes require the establishment of a sinking fund in the year
preceding any scheduled mandatory redemption. Debt service requirements of the
Agency's outstanding fixed rate debt at June 30, 2023 are as follows (in thousands):

Fixed Rate Bonds and Notes

Private Private

Fiscal Year Undernrittea Underwritten Placement Placement

Ending June 30 Principal Interest Pnncipal Interest Total

FY24 $ 157,265 $ 131,043 $ 58,267 $ 11,053 $ 357,b28

F1'25 128,000 127,549 82,915 9,230 347,694

FY26 263,830 123,335 15,280 7,260 409,705

FY27 134,555 116,097 1,865 6,794 259,311

FY28 138,725 110,840 1,925 6,729 258,219

FY29 - FY33 407,885 508,893 11,670 32,574 961,022

FY34 - FY38 461,175 432,800 27,560 29,522 951,057

FY39 - FY43 505,144 343,679 40,005 24,068 912,896

FY44 - FY48 517,015 242,751 52,070 16,624 828,460

FY49 - FY53 439,585 140,959 51,395 7,505 639,444

FY54 - FY58 262,560 62,440 11,650 2,644 339,294

FY59 - FY63 147,665 24,452 9,670 551 182,338

FY64 - FY68 40,620 3,108 - - 43,728

Totals $ 3,604,024 $ 2,367,946 $ 364,272 $ 154,554 $ 6,490,796
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Variable Rate Bonds

Series Resolution Amendments
On May 25, 2023, MassHousing amended its series resolutions for HB 2016 Series I and
HB 2018 Series B, effective June 1, 2023 and July 1, 2023, respectively, to replace the

benchmark interest rate of these variable rate bonds from LIBOR to SOFR.

Listed in the table below are the outstanding Variable Rate Bonds as of June 30, 2023 and
2022, including Remarketing Agents and Liquidity Providers, if applicable (in thousands):

VariaNe Rate fonds and Notes

Bonds &Notes Remarketing liquidity

Mafurlty Oalstanding Remariceling Expiration lJquidity Expirsfio~

Issue Name Datc Joae 30, 2023 Agent Date Provider Date

GRDB Variable Rate HwsingBond

(VRHB)2015A 01/0]/2034 $ 29,570 RaymondJamcs 01!31/2034 BankofAmaica OV31f2034

2018 Mill Road 11/01/2048 22,520 n/a n/a n!a da

HB Series 2003F 12!01!2037 255 Merrill Lynch 12lOIf2037 n/a n/a

HB Scrics 2008A 0510]/2048 76,620 n/a rJa n/a n(a

NH Scrics 2009B 01/012044 10,608 McRill Lynch 01/01/2044 T.D. Bank 021012026

HB Series 2023E 12p12038 21,465 Raymond lames 12/0]/2038 T.D. Bank 12/042023

HB Series 20161 12/01/2056 25,000 n!a nla n/a n/a

HB Series 2018B 06Po12058 25,000 n/a n/a n/a n!a

SFHRB Saks 196 UBS Financial Services,

1211/2048 15,D00 Inc. (UBS~ n/a UBS n(a

SFHRB Scria 200 12/01/2048 15,000 UBS nla lTBS nJa

SFHRB Series 204 12/0]/2048 l0,OD0 UBS n!a UBS nla

3FHRB Series 208 06/0]!2049 15,000 RBC Capital Markets 051082024 Royal Bank of Canada 05/08/1024

SFHRB Series 212 12p12049 15,000 n/a n/a n/a da

SFHRB Series 216 12/01/2050 25,000 da n1a n/a nla

SFHRB Saks 229 06/01/2052 63,645 UBS 0 511 3 2 02 6 UBS n/a

Total S 369,683

Yariade Raft Bonds and Notes

Issue Name

11'Istudty
Dete

Bonds &Notes

Outstanding

June 30, 2022

Remarketing

Agent

Remarketing
Expiration
Dete

liquidity
Provider

[Jgaidity
Expiration
Date

GRDSVRHB2015A Ol/O1R034 $ 30,270 ReymondJames 01/312034 BankofAmerica Ol/31R034

2018 Mill Road i1N1(2048 22,800 n/a n/a da da

HBScrics20D3F 12N1/2037 275 MemllLynch 12J012031 n/a ola

HB Series 2008A OSN]/2048 77,905 n/a n!a n/a n/a

HB Series 2009B 01/01/2044 10,808 M emit Lynch Ol/OIR044 T,D. Bank 01101!2026

HB Series 20i3F 11/012038 22,265 Raymond lames 12/012038 T.D. Bank 17~TI4R023

HB Scties 201b1 12/01/2056 25,000 n!a n!a n!a n!a

HB Series 2018B 06101/2058 25,000 n/a n1a n!a n/a

SFHRB Series ]96 12N1l2048 IS,000 UBS n!a UBS n/a

SFHRB Series 2(10 12/01/2048 15,OD0 UBS n/a UBS n/a

SFHRB 5crics 204 12/OIR048 10,000 UBS n/a UBS n/e

SFHRB Scria 208 06/01/1049 15,000 RBC Capital Markets 05108!2024 Royal Bank ofC~ada OS/08t2024

SFHRB 5aics 212 12/01/2049 15,0(10 n/a nla n/a da

SFHRB Scria 216 12N1l1050 25,000 n/a n/a n!a nta

Total $ 3D4~23
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Using interest rates at June 30, 2023, debt service requirements of the Agency's

outstanding variable rate debt and net interest rate swap payments at June 30, 2023 are as

follows (in thousands):

Variable Rate Bonds and Notes
Private Private

Fiscal Year [Jnderwritten Undernritten Placement Placement Interest rate

Ending June 30 Pnncinal Interest Principal Interest Swans Net Tota12

FY24 $ 1,365 $ 10,111 $ 1,295 $ 6,883 $ 1,520 $ 21,174

FY25 1,440 10,064 1,375 6,786 1,427 21,092

FY26 1,520 10,015 1,500 6,313 1,324 20,672

FY27 1,600 9,953 1,565 7,002 1,212 21,332

FY28 1,680 9,898 1,625 5,746 1,124 20,073

FY29 - FY33 13,440 47,969 10,105 31,775 5,093 108,382

FY34 - FY38 58,735 38,926 13,680 27,526 4,838 143,705

FY39 - FY43 43,725 31,567 18,581 22,860 4,019 120,756

FY44 - FY48 73,078 19,617 33,725 16,283 2,002 144,705

FY49 - FY53 46,480 4,017 21,8]5 8,124 784 81,220

FY54 - FY58 - - 21,350 2,533 - 23,883

Totals S 243,063 $ 192,137 .$____126,620 $__141,831 _$___23,343 $ 726,994

The variable rate bonds included m the above table indude $37 million of the unhedged portion of series: HB Series 2008A- 525.4 million,

SfHRB Series 19G• $3.8 million, SFHRB Series 200- $3.8 million, and SFHRB Series 208- 53.6 million and $134 million of the entirely

unhedgod: GRDB Series 2015A- 529.6 million, GRDB 2018 Mill Road- 522.5 million, HB Series 2003E-5255 thous~d, HB Series 2009B-

$] 0.6 million, IiB Series 2013F- S21 S m7lion, SFFIRB Series 20M $10 million, Sf HRB Saia 212- SIS million, and SFHRB Seties 216-

$15million.

Reference is made to Note J for a description of the interest rate swaps and caps that are

outstanding on several variable rate bonds at year end. The total amounts of such hedged

variable rate bonds outstanding at June 30, 2023 and 2022 were as follows (in thousands):

June 30, 2023 June 30, 2022

HB Program $ 101,228 $ 102,090

SFHRB Program 97,395 33,750

Total $ 198,623 $ 135,840
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The total amounts of such unhedged, or partially unhedged, variable rate bonds outstanding

at June 30, 2023 and 2022 were as follows (in thousands):

Basis

Maximum rate of 9.0% after mandatory tender date

of 12/1/2022

Initial term rate of 1.85% until mandatory tender date

of 6/1/2025

One-month LIBOR plus 65 basis points

70% of one-month LIBOR

SIFMA Municipal Swap index (SIFMA) plus 55 bps

SIFMA plus 33 bps

Weekly rate set by the underwriter/remarketing

agent, deternvned by current market conditions

Weekly rate set by the remarketing agent, deterrn~ed

by current market conditions, but not exceeding

Variable Rate Ceiling of 15% per annum

Total

June 30, 2023 June 30, 2022

$ 15,000 $ 15,000

25,000 25,000

25,392 25,815

7,500 7,500

22,520 22,800

10,000 10,000

55,040 56,560

10,608 10,808

$ 171,060 $ 173,483

Certain bond series are subject to maximum interest rates as defined by their related series'

resolutions. Some variable rate bonds are supported by stand-by bond purchase liquidity

facilities with banks, which require that the applicable bank purchase any bonds that are

tendered for purchase, but which cannot be successfully remarketed. Unless and until the

bonds can be remarketed, MassHousing would be required to pay to the bank interest on

such bonds at an alternate rate. MassHousing also would be required to amortize the

principal of such bonds on an accelerated schedule.
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Debt Issuance
The following tables summarize new debt issues for the fiscal years ended June 30, 2023

and June 30, 2022:

FY 20I3
O foal

Ftnl MeturfN Inc

u ~~'eme seueD ~g Amoont Refunded Deht~ ~p~duils

Direct Purchase Conslruclion Loan Noes

(DPQi~, )ssue 5 BIk2022A (7'a~mble) 11!112022 19!5/2025 $ 13,SD0 S ]3,500 S - $

DPClN, Issue 4 Blk 2022B 17!16/2022 N1H2623 5,60D 5,600

DPCLN ]ssue 5, BI& 2023A 5/30@023 1128~2001A 16,090 16,090

Total DSrect Purchase CI.N Issues S 35,190 S 19,100 5 16,090 $ -

HB Series 2(122C 1 l l/3/2012 Nll2116G S 65,465 $ 65,965 S E -

HB Series 2022C 2 11/3!2012 N1/2066 53,425 53,425

HB Series 2022C 3 I !!3/2011 Nl/2026 73,610 73,610

HBSeries 2022D 1 I?l21/2022 6~1I2065 21,055 21,055 - -

HBSeries2022D2 11/21/2022 NI/Z066 26,645 26,645

HBSeries2D22D3 11/21/2022 NIl2027 51,070 51,070

HB Series 2A23A 1 7J1N2023 11/1/2065 46,870 46,870

HB Series 2023A 2 ?116/2023 11J1l206S 30,060 30,060 -

HBSeries 2013A 3 ]!16/2023 11/1/2027 86,090 86.090 - -

tiBSeries2013B(taxable) 7J1N2073 12/1/2025 22,940 12940

Tofal HB Issues $ 477,230 S 477,130 S - S -

SFti1tB Series 212 mcmrke~ing 11/312022 ILll2(N9 $ 15,000 S S 15,000 $ -

SFHRBSeries225 11/3/2022 11/1/2052 78,860 - 78,8G(1 -

SFHRBSeties226(7'e~able) 11/21/2022 1LU2052 200,000 200,UOD -

SFIIRBNotes,Series2022 1112]12022 N1/2023 31,155 31,155 -

SFFIRBSeries227 3/14/2023 ]?!112053 95,000 31,6fl2 63,3]8 -

SFHRBSeries 228 (ta~mbic) 3/14/2023 N1121W2 61,355 61,355 - -

SFFIkBSeries229(taable) 3/14/2023 N1/2Q52 63,645 63,645

Total SI~71RB issues S 545,015 S 387,837 S 151,178 S

Multifamily Conduh Re~~enue Bonds,1599

Cotu~us Avenue Issue, Series 2022A &2912022 17JI1207S S 13,200 § - $ - S 13,200

MuNifam7y Conduit Revenue Bonds, 1599

Columbus Avenue ]ssue, Series 2022B X29/2022 ll/3012045 8,210 - - 8,210

Muhifam7y Conduit Revenue Bonds, (Michael E

Haynes Ams Issue), Series 2022A 11!21/2022 N12023 1,11 ] - - 1,111

MuUifamly Conduit Revenue Bonds, (Michael E

Haynes Amr, Issue), Series 1A22B 1ll2U2022 1/3!2040 1,000 - - 1,000

Muhifa~ly Conduit Revenue Bonds, (Jaycee

Placefssue),Series2023 5/]312023 5/1!2063 13,985 13,985

TatalCon~itksues S 37~U6 S - S - S 37,506

Total S 3,094,941 S 884,167 S 173,268 S 37,SQ6

Fords used to finana new monk ]oms

~ Funds used to refund anNor replace ouu~endingbonds.

F~mdt used to finance morlpge bans for which ndlher the bonds nor the morlpge bans searing those bonds me in the Agncy's 5oanciel slWmtmts. Fact of such

bond isaua are separately socured Croro any other obli~tions issued by the Agnty.
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FY2022
r ne

Fnal ~~1~turf~;, ri

ame ue ~jg unl  +eNrDebt~~~ Befunded De6t~ nits

Di~eciPurchaseCl.N,Issue5BIk2021A 1118!202] 8/1/21122 S 2,OD0 S 2,000 S $ -

Direct Pu~chasc CIN, Issue 5 Blk 20215 11JSR021 I?JI/2022 2,9D6 2,906 - -

DirectPu~heseClN,issue4BIk2022A 5!4/2022 S/23f1025 41200 • 41 (10

TotnlDlrectPorchaseClN6suea S 46,106 S 46,106 S - S -

HBSerie52021B1 IU]/2021 11/1/2063 S 77,620 S 79,820 S $

HBSeries2021B2 11!1/2021 I1IU2026 61y50 61,950 ~ -

HBSeries 2021C t I/1/202f 111U202~ 8,805 - 8,605 -

HBSeries2022A1 G✓21J2022 17J1/206~ 23,850 23,850

HBSeries2072A2 (✓22/2022 12/U2Q26 49,115 49,115

HB Series 2022 B N17/1A22 11/1/2034 19~ 1,990

TWnI HB Issues S 123,530 S 2]2,135 S 1D,795 S

SFHRB Series 222 9/21/1A21 NI/2051 S 89,9D0 S 23,325 S 66,575 $

SFHRB Series 204 11/4/2021 11/1/2078 10,000 ~ 10,000

SFHRBSeries223 ILZL2021 fi~I2011 70,860 33,536 3722 -

SFHRB Noies,Series 1021 1112?/1A21 1?JI/2U22 106,000 99,622 318

SFHRBSeriesl?A 5121/2021 12/1!2048 59,395 24,478 34,917

Total SFflRB Iseaes S 330,155 S 180,963 S 149,192 S

Muhifenely Conduit Revenue Bonds, Orient

Heights Phase Th~ce Issue, Series 2021 9/15/2021 7/15/2024 S 40,750 S - S - $ 40,75U

Tots! CondWtlssaes S 40,150 S - S - $ 40,750

Total S 640 Sq i $ 439,8D4 S ] 54,487 S 40,150

~ Funds used to finencc ncx~ morlpg loans

4 FundsuudtanfundandlorrWlaceauistandingbonds.

Funds used io finance mongig Imns for which neilha the bonds nor l6e unn~gg bans sawing those bonds ere in the A~ncy's finenual stetanrnts. EacA of such

bond usua aie scpuately suuied from eoy othaoblistioas asued by tlx A~nry.

This table euluda 525.1 million of C11J debt odvanc~ in FY?A22 Tor notes iuued m previont fiscal yeas.

Bond Refundings
According to current GASB guidance, the unamortized premium/discount amounts should

be amortized in a systematic and rational manner over the remaining life of the old debt or

the life of the new debt, whichever is shorter. The Agency has elected to recognize the

unamortized premium/discount amounts related to debt refundings immediately as

Gains/Loss on Early Retirement of Debt, due to the insignificance of these transactions.

These gains and losses are included in Other Income in the Agency's financial statements.

See Schedules 2 and 3 for additional required disclosures related to bond and note

indebtedness.

Lines of Credit
On April I4, 2023, MassHousing amended its e3cisting revolving loan agreement with Bank

of America, N.A. for a line of credit to provide funding for the Agency's warehouse of

single-family loans in the WCF. The maximum credit line of the revolving loan agreement

was increased from $100 million to $200 million. As June 30, 2023 and June 30, 2022, the

balance of the line of credit was $50 million and $25 million, respectively.

Helping to House New England Financing
In December 2016, MassHousing entered into an Agreement for Advances, Collateral

Pledge, and Security Agreement (Agreement) with the Federal Home Loan Bank (FHLB)of

Boston's Helping to House New England Program, of which the Agency has posted certain
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invesrinents as collateral as required under the program. The Agency is utilizing the
program to provide funding for some of the Agency's multi-family loans. Eacb advance
has a term of 10 years and a 0% interest rate. The Agreement contains several provisions

which would result in default, including, but not limited to, failure to pay the debt,
bankruptcy and material breach of any representation or warranty. At both June 30, 2023
and 2022, $16.4 million, with maturity dates of December 21, 2026 for $9.2 million and
December 6, 2028 for $7.2 million, bad been advanced and was outstanding. At Juae 30,
2023, MBS with a fair value of $18.4 million and cash in the amount $500 thousand was

held in the WCF as collateral for the program. At June 30, 2023, the collateral for the
program was deficient by $390 thousand. A deposit of $500 thousand, to cover the

deficiency, was deposited on July 3, 2023. At June 30, 2022, MBS with a fair value of

$21.0 million was held in the WCF as collateral for the program.

Conduit Debt
MassHousing bas issued bonds under its GRDB Resolution to finance certain mortgage
loans for private-sector developers to assist in the acquisition and construction of multi-
family housing. The properties financed are pledged as collateral, and the bonds are
payable solely from payments received from the private-sector developers on the
underlying mortgages. No additional or voluntary commitments were made beyond the
limited commihnent to the maintenance of the tax-exempt status of the conduit debt
obligations by the Agency for any of those bonds. At June 30, 2023 and 2022, the bonds
have an original principal amount payable of $271.2 million and 292.5 million,
respectively.
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The issues of such conduit bonds, outstanding as of June 30, 2023 and 2022, are listed in

the tables below (in thousands):

June 30, 2023

Issue Name
Maturity

Issue Date 
Date

Original

p°ncipal

amount

Condu~ Revem~e Bonds (Kenmore Abbey Development), 2012 Series B 6/21/2012 6/1/2030 $ 42,700

Mult~am~y Conduit Revenue Bonds, Olmsted Green Issue, Series 2018B ll/30/2018 11/30/2037 18,470

Multifam7y Tax-Exempt Mortgage-Backed Bonds (M-TEBS) (Chestnut Park

Project), Series 2018A 12/13/2018 1/1/2039 32,900

Muhi-Family Mortgage Revenue Note (M~lers River Apartments), Series 2018 12/28/2018 7/1/2053 52,000

Muhi-Famly Mortgage Revenue Note (M~lers River Apartmerns), Series 20]4 3/2212019 7/1/2023 30,000

Multifam~7y Conduit Revenue Bonds (Arthur O'Shea House Issue), Series 2019B 7/31/2019 7/3l/2038 5,276

Mul6fam0y Conduit Revenue Bonds (Arthur O'Shea House Issue), Series 2019C 7/31/2019 7!31!2038 1,694

Multifamly Tax-Exempt Mortgage-backed Bonds (M-TENS) (Cobnial V~71age

Project), Series 2019 (FN) 12/19/2019 1/1/2037 8,250

Muhifam~ly Condu~ Revenue Bonds, (Michael E. Haynes Arms Issue), Series

2020A ~ 1/16!2020 6/1!2022 10,b53

Muhifam~ly Conduit Revenue Bonds, (Michael E. Haynes Arms Issue), Series

2020B 1/16!2020 1!3/2040 6,765

Muhffamily Conduit Revenue Bonds, (Morse Apartments Issue), Series 2020A 7/30/2020 8/112023 17,000

Multifamly Conduit Revenue Bonds, (Morse Apamnents Issue), Series 2020B 7/30!2020 7!30/2039 6,161

Muhifam~7y Conduit Revenue Bonds, (Morse Apartrnents Issue), Series 20200 7/30/2020 7130/2039 1,839

Multifamily Conduit Revenue Bonds, (1599 Columbus Avenue Issue), Series 2022A 8/29!2022 1211/2025 13,200

Multifamily Conduit Revenue Bonds, (1599 Cot~unbus Avenue Issue), Series 2022B 8/29/2022 11/30/2045 8,210

Multifam0y Conduit Revenue Bonds, (Michael E. Haynes Arms Issue), Series

2022A $ 11/21/2022 6/1/2023 l,l 11

Multifamly Conduit Revenue Bonds, (Micliael E. Haynes Arn~s Issue), Series

2022B 11/21/2022 1/3/2040 1,000

Muhifamly Conduit Revenue Bonds, (Jaycee Place Issue), Series 2023 5/23!2023 5/1/2063 13,985

Total Conduit Bonds $ 271,214

'This bond has bccn m forbearance since Jwc 1, 2022

° This bond Las bccu in fonc~cerence since Jwe 1, 2023
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June 30, 2022 Original

Issae Name Issue Date 
Maturity Pnnciaal

Date Amount

Conduit Revewe Bonds (Kenmore Abbey Development), 2012 Series B 6011/2012 6/]/2030 $ 42,700

Muhifamfly Condos Revenue Bonds, OUnsted Green Issue, Series 2018B 1 l/30/20I8 11130!2037 18,470

Multifam~7y Tax-Exempt Mortgage-Backed Bonds (M-TEBS) (Chestnut Park

Project), Series 2018A ]?!13/2018 1/1/2039 32,900

Mull-Fam~y Mortgage Revenue Note (Mil(eers River Apartments), Series 2018 12/28/2018 7/1/2053 52, 0

Multi-Fam~7y Mortgage Revenue Note @tiers River Apardnents), Series 2019 3/22/20] 9 7/1/2023 30,000

Muhifamly Conduit Revenue Bonds (Arthw O'Shea House Issue), Series 2019A 7(31/2019 7/3]/2022 18,030

Muhifam~7y Conduit Revenue Bonds (Arthur O'Shea House Tssue), Series 2019B 7/31/2019 7/31/2038 5,276

Multifam7y Conduit Revenue Bonds (Arthur O'Shea House Issue), Series 2019C 7/31/2019 7/31!2038 1,694

Muhifam~y Tax-Exempt Mortgage-backed Bonds (M-TEMS) (Colonial Village

Project), Series 2019 (FN) 121]9/2019 1/1/2037 8,250

Multifamily Conduit Revem~e Bonds, (Michael E. Haynes Arras Issue), Series

2020A ~ 1/16/2020 6/!02022 10,653

Muhifam~ly Conduit Revenue Bonds, (Michael E. Haynes Arms Issue), Series

2020B 1/16/2020 1/3/2040 6,765

Multifamily Conduit Revenue Bonds, (Morse Apartments Issue), Series 2020A 7/30/2020 S/]/2023 17,000

Multifam~7y Conduit Revenue Bonds, (Morse Aparnnents Issue), Series 2020B 7/30/2020 7/30/2039 6,161

Multifam8y Conduit Revem~e Bonds, (Morse Apartrnents Issue), Series 20200 7(30/2020 7/30/2039 1,839

Multifanuly Conduit Revenue Bonds, (Orient Heighis Phase Tluee Issue), Series

2021 7/15/2021 7/15f2024 40,750

Total Conduit Bonds $ 292,488

° This bond has bccn in forharencc sincc 7unc 1, 2022

As to the Conduit Bonds, updated information with respect to the bonds and related
mortgage loans is available in accordance with the provisions of the applicable Loan,

Security and Trust Agreement and the Disbursing Agreement relating to such bonds.
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Note 1. Leases

The following is a summary of lease assets and liabilities as of June 30, 2023 and 2022:

Lease Balances

(in thousands)

As of June 30

Current Assets:

Sublease Receivable

Non-current Assets:

Right ofUse Asset, net

Sublease Receivable

Total Lease Assets

Current Liabilities:

Lease Liability

Non-current Liabilities:

Lease Liability

Total Lease Liabilities

2023 2022

$ 542 $ 14b

29,202 33,583

3,608 1,131

$ 33,352 $ 34,860

$ 4,160 $ 3,986

26,669 30,829

$ 30,829 $ 34,815

MassHousing is subject to an office tease. This lease consists of building space of

approxunately 106,382 rentable square feet and is effective through March 31, 2030.

MassHousing also leases office equipment, automobiles and other items under several non-

cancelable leases with terms in excess of one year.

The following is a summary of the lease assets, accumulated amortization and gross asset

balance for the office lease:

Office Building Lease

(in thousands)
As of June 30, 2023

Gross Asset Accumulated l~~et Asset

Lease Description Balance Amortization Balance

4th Amendment $ 37,121 $ ]1,520 $ 25,601

5th Amendment 4,574 1,420 3,154

Concourse 648 201 447

Total Leases $ 42,343 $ 13,141 $ 29,202
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Office Builcting Lease

(in thousands)

As of June 30, 2022

Goss Asset Accumulated Net Asset

Lease Description Balance Amortiration Balance

4th Amendment $ 37,121 $ 7,680 ~ 29,441

5th Amendment 4,574 946 3,628

Concourse 648 134 514

Totall.eases $ 42,343 ~ 8,760 $ 33,583

The following is a summary of office lease principal and interest requirements to maturity,

presented separately, for the Lease Liability for each of the five subsequent fiscal years and

the remaining lease term of three years thereafter:

Builcling Lease

(in thousands)

As of June 30, 2023

Remaining Interest Liability

FYFndmg June 30th Payments E~ense Reduction

FY2024 $ 4,883 $ 723 $ 4,160

FY 2025 4,927 618 4,309

FY 2026 5,005 SOS 4,497

FY 2027 5,046 394 4,652

FY 2028 5,118 275 4, 843

FY 2029 - F1'30 8,552 184 8,368

Total $ 33,531 $ 2,?02 $ 30,829

Sublease Commitments

MassHousing entered into a sublease agreement for a portion of its leased space, where

monthly payments began on December 1, 2018 and terminate on March 31, 2030.

On July 26, 2022 MassHousing entered into a contract to sublease additional office space.

This sublease commenced on September 1, 2022 and terminates on March 31, 2030.
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The following is a summary of sublease income recognized in FY 2023 and FY 2022:

Buil~ng Sublease
(in thousands)

For the fiscal year ended June 30, 2023
$ Sb9 $ 143 $ 426

Total Payments Principal
Collected Interest Income Reduction

Builcbng Sublease
(in thousands)

For the fiscal year ended June 30, 2022
$ 175 $ 34 $ 141

Total Payments Principal
Collected Interest Income Reduction

Note J. Derivative Instruments

Derivative instruments are financial arrangements, often complex, used to manage specific

risks or to make investments. By entering into these arrangements, organizations receive

andJor make payments based on market prices or rates without actually entering into the

related financial transactions. Derivative instruments associated with changing financial

prices and rates result in changing cash flows and fair values that can be used as effective

risk management or investment tools.

At June 30, 2023 and 2022 MassHousing bad three types of derivative instruments

outstanding: interest rate swaps, an interest rate cap agreement, and MBS Forward

Contracts.

Interest Rate Swaps

Master Swap Policy (MS Policy) — MassHousing's MS Policy sets guidelines for the use

and management of variable rate debt and the use of various derivative financial products

such as swaps, caps, floors, collars and options. The MS Policy governs the following: the

appropriate usage of swaps and caps; acceptable swap and cap strategies; the procedure for

entering into swaps and caps; standards for selection of swap and cap counterparties

(including credit standazds, diversification of exposure and collateral requirements};

internal management of obligations and exposure; and the selection and procurement of

swaps and caps.

The MS Policy permits MassHousing to enter into swaps and caps with qualified

counterparties in connection with the issuance of debt obligations to reduce the amount and

duration of rate, spread or similar risk and in connection with managing MassHousing's

assets. The MS Policy states that no swap or cap may be entered into prior to notification

of appropriate bond rating agencies. The MS Policy contains guidelines for limiting

concentration of exposure to single counterparties and limiting overall derivative

counterparty exposure in relation to MassHousing's net position.
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Synthetic Fixed Rate Bonds — In connection with the issuance of certain variable rate

bonds, MassHousing has entered into several separate pay-fixed, receive-variable interest

rate hedging transactions (interest rate swap) generally in initial notional amounts equal to

the initial aggregate principal amount of the related bonds. The interest rate swap

counterparties are obligated to make periodic variable rate interest payments to

MassHousing based on the notional amounts of the swaps at the then prevailing rates, and

MassHousing is obligated to make interest payments to the counterparties at the fixed rates

on the notional amounts specified in the interest rate swap agreements. Generally, only the
net difference between the two interest payments is actually exchanged with the

counterparty. MassHousing is also responsible for making the periodic interest payments

to the variable rate bondholders. MassHousing's objective in entering into interest rate

swap agreements is to effectively fix its interest payment obligations with respect to the

variable rate bonds at a rate lower than possible if fixed rate bonds had been issued.

MassHousing would be exposed to a variable rate under the following conditions: if the

counterparties default; if the swap agreements are terminated; or if the benchmark rate

exceeds a specified percentage rate. Termination of an interest rate swap agreement may

also result in MassHousing either having to make or receive a termination payment.

Swap Effectiveness -The Agency assesses the effectiveness of its interest rate swaps each

reporting period as described in Note B, Summary of Significant Accounting Policies. An

actual synthetic rate is computed using data regarding (1) tt~e fixed payments made to and

the variable payments received from the swap counterparty as well as (2) the variable

interest payments to the bondholders. If the actual synthetic rate is within a range of the

fixed rate of the swap, the actual synthetic rate is deemed to be substantially fixed and the

swap classified as an effective derivative instrument (hedge). If the actual synthetic rate is

outside of the range, further testing is performed to deternvne if the swap is deemed to be

an ineffective derivative instrument (investment derivative instrument). In FY 2023, the

HB 2008 Block III was determined to be ineffective, as the actual synthetic rate was outside

of the acceptable range. As such, this swap was re-classified from a hedge to an investrnent

derivative instrument.

Basis of Valuing Interest Rate Swaps —The interest rate swap fair values reflected on the

combined Statement of Net Position were obtained from an independent pricing service,

which used acceptable methods and assumptions in compliance with the disclosure

requirements of GASB pronouncements, subject to review and approval by MassHousing.

The pricing service uses modeling systems to determine the values shown in this report.

Unless stated otherwise, the values presented are mid-market levels and do not include

accrued interest. The values are calculated based on, the zero-coupon method. The zero-

coupon method deternunes future net settlement payments assuming that the current

forward rates implied by the yield curve correctly anticipate future spot interest rates.

Future payments are then discounted using the spot rates implied by the yield curve as of

the pricing date. Termination Option values are derived using the Black-Scholes model,

considering variables such as interest rates, duration and implied volatility.

A positive fair value of an interest rate swap (an asset) implies that if the interest rate swap

were terminated at midmarket pricing on the valuation date, MassHousing would be owed

a payment from the interest rate swap provider. Conversely, a negative fau value of an

interest rate swap (a liability) implies that MassHousing would owe a payment to the

interest rate swap provider if the interest rate swap were ternunated at midmazket pricing

on the valuation date.
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Terms, fair values, and credit ratings —The terms, including fair values and counterparty

credit ratings, of the outstanding interest rate swaps at both June 30, 2023 and 2022 are

provided below. The credit ratings were issued by S&P and Moody's, respectively. The

maturity dates of hedged interest rate swap agreements and their related bonds are generally

coterminous, maturing according to the dates shown below. The notional value of each

interest rate swap and the principal amount of the associated debt declines over time.

Juoe 30, IOS3

Sxyp- ~cdralhr In~lromeots (Iv Ihouaends)
Change In Filr

{'alucc from

Nnllond Sapp Flxcd V~dable 6pOR2

Drrhylhx Amount IIfeNhe Termin~tlon Rete Rate Falr Vduee ~Iocnsrl

Assodoted Bond Sedcs (Counlerperh•) 7)'pr 6AOR3 Dttc Dotc Paid RerebxO 6/30lL) (decrnsc)j

WCf (i) Invmmrnt S 16,645 9l3R003 7112043 6.779°/. L1BOR (a) 5 (4,828) 5 1,850

HB Svies 2908A-Block lll (Le6aneu)(2) 7ovestmrn~ 1.418 11/1/5009 5112048 5.1785L L1BOR +.65%(a) 76 100

HB Series 20161 (3) Hct~e 23,000 6/1~02J 12IIr~041 3.655'/. (70'/.•90FR)'1.315'/. (~ 1,929 B30

H82016B (3) He~7e 15,000 61192018 6/U2053 3.845°/. pO X'LIBOR)+LOS%(a) 1,2?6 1:08

gNRB Series 196 (A) Inveamml 11,250 6119/!018 11114048 2.573X 7076 •LIBOR (a) 560 694

9HRB&ria20D(5) Im~cslmrni 11 50 II/i2018 i]IIGU48 2J32% 70!:^UBOR(o) 413 a78

gNAB Serin208 (5) im~e9mrnl 1!,250 SNR019 6/1/?049 2JSOX SIFMA fie) 415 264

SFHRB Series 229 (2) lovenmrnl 6),643 3/14/2023 6/IR012 ~.Ol)°/. 9J}7t+.10%(~ 12 12

5166,458 S 363 S 5,246

(n) LIBOR 1 momh U~ (511771 Y. et Jmm 30,?0?3)

(b) LIBOR 3 month U~ (5.54543'/. et Jme 30, 2023)

(c) U~ 9FMA Mimic'rye1 Srop Inkx (4.OH5 o11me 30, 2023)

(~ Seaved Oremi}~~ Fioenciog Rate (9~FR) (5.09%u June 30, 2027)

Na~mnal ➢ereentage of Pvcrntare of

Coimie'pariy Amount Notional Foir VaLns Fair

ComteryoAy Credit Rating 6D021 Amount bl30RI Values

(I) 1P Morpo Cliese Bank A+/Ae2 g 16,645 9.99% S (4,828) -1330.03°/.

(2) Ban!: of America, N.A. A+IAnI 66,063 39.69% 86 44.14 .

(3) &vcleya Hoek PLC A~~A1 50,000 70.04K 3,155 669.ISY.

(4) C7'i~uok, N.A A+~AB7 11.250 6.16Yo 56D 13417°:

(5) Royal Book of Cana& AA-~A1 22,300 1732'/. Ia88 3873P/.

5 166,458 IOO.00X S 363 100.00%
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JanrJU,102S

Smp- Ded~~tlre lnslrameoh ({o Ihouunds)
Changa in Falr

V~lan from

NoOood Shop Bced VadoFde 6gORl

Ded~~ll~c Amouol Fltcetl~c Termlotllon Rde Wfe Fair Valut~ ~Incrc■sr!

Asioelated Bond Scdc~(Counteryatty) Type 6f30/SI Dde Date Pild Rcttlrzd 6AO122 (deere~se)~

WCF(I) lnra~mcm S 17,010 9/38003 9/12043 6.729Yo UBOR (e) S (6,678) 5 4.603

NH Series 2008A -Bock lit {Le6onesc)(I) Hedge 2,455 I1/18009 912048 5.17bY• LIBORt,65%(~J (24) 284

NB &riec P0161 (3) HedFy 25,OOD Il/17/1016 12/IR04I 3.65596 (70Y'LIBOR)t 1,20%(b) 7,109 2.572

HB 20186 (3) Hed¢ 25,000 6/192018 6/18053 3.645°/. (70%'LIBOR)*1.05%(a) IB 2,572

ffHR95eria 196 (4) ]nreslmmt 71,150 6l19QOIB ILI2048 2S73Y. 7094'L]BOA (a) 66 1,122

9~FiRB &ria 200 (5) Inverimrnt 11,250 11/12018 11118048 2.732% 90°~'LIBOR(o} (65) 1,331

SFHRB &ries 208 (S) Investment 11,250 SN/1019 6p2049 2350Y. 9FMA (r) 691 ),390

f1D3,215 S (~,88J) S 14,014

(o) UBOR I month U~ (1.78671 et luxe 30, 2022)
(b) LIBOR 3 momh U~ (2.28514°6 ai Iwe 3D, 1022)
(c1 U~ SIFMA Aiimicipol Swp Indcz (.91 % at hme 30.1024)

Notional Peacnleg of Pettnug of

Cow~ttpany Amoim~ Notional Foir Valxs F~v
Cowle~party Credit Ruing 6/30/17 Amomt 6/30/12 \hues

(I) )p ~lorpn Qiase Bank A+/Ae3 S 17,010 16.48% 5 (6,678) 136.)6%

(2) Bank ofAmarim. ?1.A. AMAe2 2,435 7.38% (14) 0.49q

C3) Barelnys Banl: PLC A/AI 50,000 /8.44 I,Ifl -2J.OSY.

(4) Ciubmk, N.A. AilA~3 11,25D 10.90Y. 66 J.35%

(5) Rayel &ink otCa'md M-/A1 21,500 21.80% 626 -12.82:
S 103,115 100.00H. S (4,883) 100.807.

Due to partial terminations of swap agreements, the changes in fair values in the tables
above may not accurately depict actual market changes.

Swap Agreement
On February 22, 2023, MassHousing entered into a swap agreement with a notional amount
of $63.6 million, effective March 14, 2023, as part of the financing of SFHRB Series 229
bonds. The purpose of the swap agreement is to hedge an interest rate for the variable rate
bonds. The swap counterparty is obligated to pay MassHousing semi-annually based on an
amount equal to the 100% of the daily compounding SOFR provided by the Federal
Reserve Bank of New York plus 10 basis points, on the amortized notional amount of the
contract. MassHousing is obligated to pay the counterparty semi-annually a stipulated
annualized fixed rate of 4.027% on the amortized notional amount of the contract.

Swap Amendment
On May 25, 2023, MassHousing amended its HB 2016 Series 1 swap agreement, originally
effective December 15, 2016 with a notional amount of $25,000,000 as part of the
financing for its HB, 2016 Series I. The purpose of the swap agreement was to hedge an
interest rate for the variable rate bonds described above. Per the original agreement, the
swap countetparty was obligated to pay MassHousing monthly based on an annualized
amount equal to 70% of the 3-month LIBOR plus 120 BP on the amortized notional amount
of the contract, and MassHousing was obligated to pay the counterparty monthly a
stipulated annualized fixed rate of 3.655% on the amortized notional amount of the
contract. Per the amended agreement, effective June 1, 2023, the swap counterpariy is
obligated to pay MassHousing monthly based on an annualized amount equal to 70% of
the Overnight SOFR plus 131.5 BP on the amortized notional amount of the contract and
MassHousing continues to pay the counterparty monthly a stipulated annualized fixed rate
of 3.655% on the amortized notional amount of the contract.
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Interest Rate Swap payments and associated debt — As interest rates vary, variable-rate

bond interest payments and net interest rate swap payments vary. Certain of the Agency's

interest rate swap agreements contain scheduled reductions in the notional amounts that

are expected to approximately follow the scheduled or anticipated reductions in the

principal balances of the associated bonds payable. See Note H for projected net interest

rate swap payments.

Current Collateral Agreements —The outstanding interest rate swap agreements contain

varying collateral requirements with the counterparties to mitigate the potential for credit

risk. When these requirements are not met, collateral is posted with the counterparty. These

requirements were met at June 30, 2023 and 2022, and as a result, the Agency did not have

any collateral on deposit with any of its swap counterparties.

Interest Rate Cap Agreement
As an interest rate hedge of a certain variable rate bond, MassHousing entered into an

interest rate cap (cap agreement) in the initial notional amount of $54.7 million equal to

the aggregate principal amount of the related bonds. The cap agreement counterparty is

obligated to make monthly interest payments to MassHousing on the notional schedule at

the then prevailing rates should the index rate exceed the strike rate.

Objective of the Interest Rate Cap — MassHousing's objective in entering into interest

rate cap agreemettts is to provide rate protection with respect to the variable rate bonds.

Basis of Valuing Interest Rate Caps —The cap fair value reflected on the combined

Statement of Net Position was obtained from an independent pricing service, which used

acceptable methods and assumptions in compliance with the disclosure requirements of

GASB pronouncements, subject to review and approval by MassHousing.
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Terms, fair values and credit rating —The terms, includittg fair value and counterparty

credit rating, of the outstanding cap at June 30, 2023 and 2022 is provided below. The

credit rating was issued by Moody's. The notional value of the cap and the principal amount

of the associated debt declines each fiscal year.

June 3Q, 2023

IntereatRate Cap-lnvectmeot DerlvaAre instrument (dollars in t6ausands)

Notional Cap

Amount FYTeclive Terminadoo Strike

Assocleted Bond Series 06!30123 Date Dote Rate

HB Scrics 2008A S 48,810 4/1QOI4 4/12024 6.000%

Counterparty

Countcrperty Credk ReAng

SMBCCapilel Markets, lnc AI

June J0, 202?

I~teres~ Rate Cap - la~reslment Derivative ]nstrumeo~ (dollars to thousands)

Notlonat Cep

Amount I7tedive Terminagoo Sldke

Assacinhd Bond Sedts 06/30/22 Dnte Dete Rate

tID Scries2008A S 49,635 4/2/2014 4/1/1024 6.000%

Counterparty

Coimtcroarty Cre~tftettog

SMBCGpilalMartets,fnc A~

MBS Forward Contracts

Changes io Fair
Values from
06/30/21

Rete Falr Velue ~~ncreasr! Name of

Index 06/30/t3 (decrease) Counterparty

] Month 
S 30 S f48) ~

LIBOR

Changes in Feir
Values tram
06/30/11

Rate Fair Value ~~pereasel Name of

Index 06/JO122 (decrease)) Coanterparty

] Month 
S 78 S 67 1

LIBOR

MassHousing's Home Ownership division utilizes both a whole loan purchase program

and a program financed through the sale of MBS guaranteed by a Government Agency or

GSEs as to timely payment of principal and interest. These MBS represent pools of

qualified first mortgage loans originated by MassHousing-approved lenders. Under this

program, MassHousing periodically enters into forward contracts to sell MBS to investors

before the securities are ready for delivery (referred to as MBS Forwazd Contracts).

MassHousing enters into MBS Forward Contracts to hedge the interest rate risk for loan

commitments made to originating mortgage lenders. MB5 Forward Contracts are

derivative instruments due to one or more of the followittg factors that are not determined

at the time MassHousing and the investor enter into the transaction: settlement factors; the

reference rates or interest rates the MBS will bear; and notional amounts in the form of the

principal amount of the future MBS. In addition, payment to MassHousing by the investor

is not required until the investor receives the MBS, enabling the investor to take a position

on interest rates without making a payment. Finally, the MBS Forward Contracts may be

"net settled" because MassHousing is not obligated to deliver or purchase an asset (the

MBS) to settle the MBS Forward Contract.

MBS Forward Contracts are included on the combined Statements of Net Position as

deferred outflows of resources if the fair value is negative and as deferred inflows of

resources if the fair value adjustment is positive. Pursuant to the terms of the counterparty
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forward contract with Fannie Mae, when the aggregate negative value of the forward

contracts exceeds $3 million, the Agency is required to post collateral. The minimum

transfer amount is $50 thousand. Collateral is not returned until the aggregate negative

value becomes positive. At June 30, 2023 and 2022, the Agency did not have any collateral

on deposit with Fannie Mae.

Terms, fair values, and credit ratings — A summary of the MBS Forward Contracts

outstanding at June 3Q, 2023 and 2022, are provided below. The terms, including fair

values and counterparty credit ratings, ofthe MBS Forward Contracts at June 30, 2023 and

2022, are provided in Schedule 4. The credit rating was issued by Moody's. The fair values

presented below and in Schedule 4 at June 30, 2023 and 2022 were obtained from an

external pricing service, which used acceptable methods and assumptions in compliance

with GASB disclosure requirements, subject to review and approval by MassHousing.

MBS Forward Contracts at June 30, 2023 (dollars in thousands)

Notional Coupon

Amount Rate Fair Value at Counterparty

MBS Forward Contracts June 36, 2023 Rate June 30, 2023 Credit Rating

FNMA $ 21,500 4.5-6% $ 72 Aaa

Total S 2],500 ~ 72

M[3S Forward Contracts at June 30, 2022 (dollars in thousands)

Notional Coupon

Amount Rate Fair Value at Counterpaety

MBS Forward Contracts June 30, 2022 Rale June 30, 2022 Credit Rating

FNMA $ 10,000 5.00% $ (83) Aaa

FHLMC 10,000 4.5-5.5% (100) Asa

'Ibtal $ 20,000 $ (l83)

See Schedule 4 for additional required disclosures related to MBS forward contracts.

Derivative Instrument Risk

Credit risk —Credit risk is the risk that a counterparty will not fulfill its settlement

obligations. The fair values of the interest rate swaps at June 30, 2023 and 2022 represent

MassHousing's credit exposure to the various counterparties with which the swaps were

executed. Swap terms often expose MassHousing to credit risk for those swaps with

positive fair values. The term "positive fair value" implies that the swap provider would

owe a payment to MassHousing if the swap were terminated at a midmarket price on the

valuation date. The term "negative fair value" implies that MassHousing would owe a

payment to the swap provider if the swap were terminated at a midmarket price on the

valuation date. At June 30, 2023, the Agency was exposed to credit risk as seven of its

outstanding interest rate swaps had a positive value. However, the Agency does not believe

the exposure was significant due to the strength of the counterparties, which were rated A

or better by S&P Global Ratings and Al or better by Moodys. At June 30, 2022, the Agency
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was exposed to credit risk as four of its outstanding interest rate swaps bad a positive value.

However, the Agency does not believe the exposure was significant due to the strength of

the counterparties, which were rated A or better by S&P Global Ratings and Al or better

by Moodys.

MBS Forward Contract terms often expose MassHousing to credit risk. On June 30, 2023,

the Agency was exposed to credit risk on its outstanding MBS Forward Contracts as all of

the MBS Forward Contrast had positive fair values. On June 30, 2022, the Agency was not

exposed to credit risk on its outstanding MBS Forward Contracts as there were no positive

fair values on such MBS Forward Contracts. The counterpariy was rated Aaa by Moody's

on both dates. As such, the Agency does not believe it was exposed to significant credit

risk on its MBS Forward Contracts at June 30, 2023 and 2022.

Basis risk —Basis risk is the risk that arises when variable rates or prices of a hedging

derivative instrument and a hedged item are based on different reference rates. if a change

occurs that results in the rates not being equal, the expected interest cost savings may not

be realized.

The Agency's SFHRB Series 208 bonds have a variable rate determined weekly by the

Remarketing Agent. The related swap is based on a SIFMA rate. At June 30, 2023 and

2022, the weekly bond rate being paid by MassHousing was 3.95% and .90%, respectively,

and the SIFMA rate being received by MassHousing was 4.01 and .91%, respectively.

The Agency's SFHRB Series 229 bonds have a variable rate determined weekly by the

Remarketing Agent. The related swap is based on a daily compounding SOFR rate. At June

30, 2023, the weekly bond rate being paid by MassHousing was 5.15%, and the daily

compounding SOFR rate being received by MassHousing was 5,19%.

At June 30, 2023 and 2022, the Agency was not exposed to significant basis risk on its

interest rate swaps, interest rate cap, or its MBS Forward Contract.

Market-access risk — MassHousing would be exposed to mazket-access risk if a

termination event occurred and the Agency was unable to obtain replacement interest rate

swaps, caps or forwards because the market bad suffered a loss of liquidity or had

collapsed. The Agency utilizes these agreements knowing that the risk of failure exists,

although that risk is generally thought to be remote. The Agency may consider redeeming

the underlying bonds or remarketing bonds to fixed rates as possible alternative solutions

to a lack of swaps or caps.

Termination risk —The interest rate swap contract MassHousing uses is the International

Swap Dealers Association Master Agreement, which includes provisions for standard

termination events. Either MassHousing or the counterparty may terminate any interest rate

swap if the other party fails to perform under the terms of the contract.

MassHousing has the option to terminate the interest rate swap agreements on the dates

listed in the table below. If a termination event occurs due to reasons other than

MassHousing exercising its standard termination option, MassHousing would be liable to

the counterparty for a settlement amount to be established using the "Second Method and

Market Quotation" deternunation. Under these terms, if the interest rate swap has a

negative fair value at the time of termination, MassHousing would be liable to the
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counterparty for a payment equal to the interest rate swap's fair value; if the interest rate

swap has a positive value, the counterparty would be liable for a payment to MassHousing.

Interest rate risk —Interest rate risk is the risk that changes in interest rates will adversely

affect the fair value of the interest rate swaps. The Agency is not exposed to significant

interest rate risk on its pay-fixed, receive variable interest rate swaps. For the various

contracts, as the benchmark rates change, the Agency's net interest rate swap payment to

the counterparty changes in an approximately equal, but opposite, direction of the payment

to the bondholders.

The Agency is exposed to interest rate risk on its interest rate cap. As the benchmark rate

increases, the Agency's payment to the variable-rate bond holder increases until the interest

rate cap strike rate is reached.

The Agency is not exposed to interest rate risk on its MBS Forward Contracts.

Rollover risk — MassHousing is exposed to rollover risk on interest rate swaps that mature

or may be terminated prior to the maturity of the associated debt. When these interest rate
swaps terminate, or if MassHousing exercises its elective termination option, the risk is

that Massfiousing will not realize the synthetic rate offered by the interest rate swaps on

the underlying debt issues. The debt that is exposed to rollover risk at June 30, 2023 and

2022 is as follows:

Debt exposed to Rollover risk -June 30, 2023

Associated Debt Issuance

HB 2008A Block III (Lebanese)

HB 2016I

HB 2018B

SFHRB 196

SFHRB 200

SFHRB 208

Debt Maturity Swap Early

Dates Termination Date

05/01/48 10/18/24

12/01/56 12/01/25

06/01/58 06/01/27

12/01/48 06/01/27

12/01/48 12/01/28

06/01/49 12/01/28

Debt exposed to Rollover risk -June 30, 2022

Associated Debt Issuance

HB 2008A Block III (Lebanese)

HB 2016I

HB 2018B

SFHRB 196

SFHRB 200

SFHRB 208

Debt Maturity Swap Early

Dates Termination Date

05/01/48 10!18/24

12/01/56 12/01/25

06/01 /58 06/01 /27

12/01/48 06!01/27

12/01/48 12/01/28

06/01/49 1?JO1/28
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Nate K. Intcrfund Receivable (Payable) Balances and lnterfund Transfers

For cash flow purposes in meeting the liquidity requirements of various affiliated entities

and bond programs, the WCF may provide or receive cash or other resources which are

recorded on the combined Statements of Net Position as an interfund account receivable or

(payable). Interfund transfers of net position may be made from time to time among the

WCF and bond programs as provided by the requirements of the various bond resolutions

and their related indentures. The Agency may make interfund transfers to the extent that

such transfers are not required to meet the Agency's debt obligations and if such transfers

are not in violation of the terms of bond resolutions or indentures. These transfers are made

for the following purposes: to make initial contributions to new bond series and/or to cover

any debt service shortfalls of the new bond series; to receive from the bond programs

amounts no longer restricted by bond resolution requirements; and in order to facilitate ta~c

compliance.

The following tables provide the interfund receivable (payable) balances at June 30, 2023

and 2022 and the interfund transfers for fiscal years 2023 and 2022 (in thousands):

WCF& GRDB MFHB SFHRB RMRB

Affiliates Program Program HBProgram Program Program Totals

N~CF&Affiliates $ - $ (20) $ (6) $ (I} $ (204) ~ (11) $ (242)

GRDB Program 20 - - - - - 20

MFHB Program 6 - ~ - - - 6

}{B Program 1 - - - - 1

SFHRB Program 204 - - ~ 204

RMRB Program 11 - - - 11

Totals $ 242 $ (20) $ (6) S (l) S (204) ~ (il) $

Interfund Receivable (Payable) Balances al J une 30, 2022

VVCF & GRDB MFHB SFHRB RMRB

Affiliates Program Program HB Program Program Program Totals

WCF&Affiliates $ - $ (]G) $ (6) $ - $ (317} $ (3) $ (342)

GRDBPtogram ]6 - - - - - 16

MFHB Program 6 - ~ - - - 6

HB Program - - - - -

SFHRBProgram 317 ~ - - - - 317

RMRB Program 3 - - - - - 3

Totals $ 342 S (16) $ (6) $ - $ (317) S (3) $ -
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TnterfundTransfers for FSscal Year 2023

WCF & Q2DB MFHB RMRB

Affiliates Program Program HB Program Program Totals

WCF &Affiliates $ - $ (],027) $ (2,307) $ (14,500) $ (51) $ (17,885)

GRDB Program 1,027 - - - - 1,027

MFHB Program 2,307 - - - - 2,307

HB Program 14,500 - - - - 14,500

RMRB Program 51 - - - - Sl

Totals $ 17,885 $ (1,027) $ (2,307) S (14,500) $ (51) S

IntcrTundTransl'ers for Fscal Year 2022

W CF & GRDB MFHB SFHRB RMRB

Affiliates Program Program HB Program Program Program Totals

VVCF&Affiliates $ - $ (990) $ (2,896) ~ (33,34' $ 283 $ (G2) $ (37,0]2)

GRDBProgram 990 - - - - 990

MFHB Program 2,896 - - - 2,896

HB Program 33,347 - - - - - 33,347

SFHRB Program (283) - - - - - (283)

RMRB Program 62 - - - - - 62

Totals $ 37,012 $ (990) S (2,896) $ (33,347) S 283 $ (62) S -

Note L. Nct Position

(1) Restricted by Contractual or Statutory Agreements

in accordance with the accounting policy outlined in Note B, all funds and accounts

established by the various MassHousing bond resolutions are restricted as to their use.

Portions of the net position of the WCF and Affiliates are resn•icted by contract or

externally imposed requirements.

Mu~nnum net position covenants

MIF
State and Local Fiscal Recovery Funds (ARPA)

FHLB of Boston Collateral {Helping to House New England)

Capital Magnet Funds

Neighborhood Stabilization Program

Single family co-insurance

Other Grant Programs

Restricted by Note Resolutions

WCF and Affiliates Restricted Net Position

Restricted by Bond Resolutions

Total Restricted Net Position

June 30, 2023 June 30, 2022

$ aoo,000 $ ioo,000
127,554 123,089

26,501

18,917 21,036

15,262 -

12,582 -

3,796 3,746

10,084 -

2,360 1,144

417,056 249,065

509,439 513,260

$ 926,495 $ 762,325
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(2) Designated Unrestricted Net Position

In accordance with the accounting policy outlined in Note B, MassHousing has adopted,

at its discretion, certain designations of the unrestricted net position in the WCF and

Affiliates. Designated unrestricted net position at June 30, 2023 and 2022 consist of the

following (in thousands):

Funding for loan purchases and advances and unrestricted net

position requirements

Opportunity Fund

Lease Commitments

Funding of the Construction Security Fund

Equity of Affiliates (CCRI and PADCO)

Funding for Swnmer Youth Programs, Youth Development and

Community Engagement

Funding of the Tenancy Preservation Project

Fundmg of the CCRI

Funding for the Mel Kmg Institute

Funding of the New Lease for Homeless Families initiative

Capital Magnet Grants

Total Designations

June 30, 2423 June 30, 2022

$ 306,5$8 $ 337,645

291,422 355.701

30,829 38,342

14,000 14,000

1,667 1.,168

920 1,100

820 769

700 700

120 125

50 50

- 1,696

$ 647,116 $ 751,296
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Note M. Summarized Financial Information of the Wor[ting Capital Fund and Affiliates

Included in the financial statements of the WCF and Affiliates are the blended component

units PADCO and CCRI. M1F is included in the WCF, however, its assets are restricted

under an Escrow Agreement. The condensed Statements of Net Position and Statements of

Revenues, Expenses, and Changes in Net Position are presented below for fiscal years 2023

and 2022 (in thousands):

F5sca12023 WCF(exclu~ng DiminaHng Combined

M~ NIIF PADCO CCRI F)ntries Totals

STATFMQVTS OF NEI' POSITION at June 30, 2023

Total assets $ 1,958,84b $ 141,325 $ - $ ],667 S (12, 5) $2,089,833

Deferred outflowofresources 24,856 - - - - 24,856

Total assets and deferredoutllow

of resources S 1,983,702 S 141,325 S - S 1,667 S (12,005) $2,114,689

Total liabilities $ 1,024,046 S 13,772 $ - ~ - S (12,005) $ 1,025,863

Deferred inflowofresources 24,654 - - - 24,654

Total net position 934,951 127,554 1,667 - 1,064,172

Total liabilities, deferred inflow

of resources, and net position $ 1,983,701 $ 141,326 $ - S 1,667 S (12,005) $2,114,689

STATFMMf~3VTS OFREVINOES. ATF9VSES. AND CHANCES IN NET POSITION

For the fiscal year endedJune 30, 2023

Total revenues $ 240,010 $ 7,677 $ - $ 844 S (795) $ 247,736

Totale~enses 199,048 3,212 - 345 (795) 201,810

Changes in net position 5 40,962 $ 4,465 $ - $ 499 $ - $ 45,926
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~sca12022 WCF(excludng IIiminating Coml~ned

M~j MIF PADCO CCRI Entries Totals

STAT~I4IIVTS OF1VEl' POSlT10N at June 30.2022

Totalassets $ 1,918,595 $ 137,605 $ - $ 1,168 $ (34,18 $ 2,023,183

Deferred outflow ofresources 12,357 - - - - 12,357

Total assets and deterred outflow

of resources ~ ],930,952 $ 137,605 $ - $ 1,]68 S (34,185) $2,035,540

Total Gab~lities $ 1,022,517 $ 14,516 $ - $ - $ (34,18 $ 1,002,848

Defenedinflowof~sources 32,331 - - - - 32,331

Totalnetposition 876,104 123,089 - 1,168 - ],000,361

Total liabilities, deferred inflow

of resources, andnetposition $ 1,930,95Z S 137,605 ~ - S 1,168 S (34,185) ~2,U35,540

STA7T1ViIIVTS OF REVIIIVTJFS. D~INSES. AND CHANGN~ DV NET P051TION

For the fiscal year ended Jane 30, 2022

Total revenues $ 104,887 $ 985 $ - $ 805 $ (800) $ 105,877

Total expenses 95,323 1,131 - 565 (80(1) 96,219

Changes in net position S 9,564 S (146) S - $ 240 S - S 9,658

Note N. Employee Benefit Plans

Defined Benefit Pension Plan

Plan Description —The Agency's defined benefit pension plan, The Massachusetts

Housing Finance Agency Employees' Retirement System Plan (MHFAERS) is a single-

employer contributory defined benefit pension plan that covers all employees of

MassHousing who elected to join on July 1, 1974 and all regular full-time and certain part-

time employees employed subsequent to that date. The Plan came into existence on July 1,

1974, pursuant to the Massachusetts Legislative Acts of 1973. The Plan is a member of the

Commonwealth's Public Employee Retirement Systems, which is overseen by the Public

Employee Retirement Administration Commission. An independent rerirement board

administers the Plan and is bound by Chapter 32 of the Massachusetts General Laws

(Chapter 32), which establishes benefits, contribution requirements, and an accounting and

funding structure for all participating systems with certain provisions subject to retirement

board amendment. The Pension is a component unit of MassHousing whose financial

statements are not combined for financial reporting purposes but are reported as separate

standalone financial statements in accordance with GASB Statement No. 67, Financial

Reporting for Pension Plans.

A copy of the Pension Plan's standalone financial statements can be obtained at

www.masshousingretirement.com.

Benefits Provided —The MHFAERS provides retirement, disability and death benefits to

participants and their beneficiaries. Benefits vest after 10 years of a participant's service at

MassHousing alone or in combination with service at certain other Massachusetts public

employers. Participants are always vested in their individual contributions. An employee

who leaves Agency service may withdraw his or leer contributions, plus any accumulated
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interest. Benefit provisions and all other requirements are established by statute.

Retirement eligibility is based upon the following conditions:

Entered state service before April 2, 2012 and have 20 years of full-time creditable

service at any age, or

Entered state service before April 2, 2012 and attain the age of 55 with ten years of

creditable service, or

Entered state service on or after April 2, 2012 and attain the age of 60 with ten years

of creditable service.

Benefit amounts are calculated based upon a formula, which includes the participant's age

at retirement, average annual salary, and years of creditable service. The amount of

retirement allowance depends upon the following:

• age, as of last birthday

• length of creditable service

• highest 36 consecutive months of regular compensation for members hired before

April 2, 2012, or highest 5 consecutive years of regular compensation for members

hired on or after Apri12, 2012.

• Compensation basis limited to $211,200 for members hired after January 1, 201 l

On April 12, 2022, the MHFAERS Members voted to increase the current cost-of-living

adjustment (COLA) of 3% on the first $15,000 to the first $16,000 of annual benefits,

effective July 1, 2022, on the first $17,000, effective July 1, 2023, and on the first $18,000,

effective July 1, 2024. On July 12, 2022 MassHousing Members approved these

provisions. On December 13, 2022, the MHFAERS Members voted to increase the FY

2023 COLA to 5% on the first $16,000 of annual benefits.

Employees covered by benefit terms — At December 31, 2022, the following employees

were covered by the benefit terms:

Active Members 316

Retirees and Beneficiaries Cl~aently Receiving Benefits 210

Inactive Members 63

Total 589

Contributions —Active members (current employees covered by the Plan) are required to

contribute between 5% and 9% of their annual salaries (members hired after 1978

contribute an additional 2°/a of pay over $30,000) to the Plan, depending on their initial

employment date in a Commonwealth's Public Employee Retirement Systems plan in

accordance with Chapter 32. MassHousing is required to contribute the remaining amounts

necessary to fund the Plan, using the actuarial basis specified by statute. The contribution

to the pension plan from the Agency was $1.0 million for FY 2022 and $1.1 million for FY

2023.
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Net Pension Asset

The Agency's net pension asset was measured as of December 31, 2022, and the total

pension liability used to calculate the net pension asset was deternuned by an actuarial

valuation as of January 1, 2023.

Actuarial Assumptions —The total pension liability in the January 1, 2023 actuarial

valuation was determined using the following actuarial assumptions, applied to all periods

included in the measurement:

Inflation 2.6%

Salary Increases 5.25 %grading down to 3.75%

Tnvestment rate ofreturn 7.0 %, including inflation,

net ofpension plan investment e~ense

Mortality rates for the actuarial valuation as of January I, 2023 were based on the Pri.-

2012 White Collar Mortality Table projected using MP-2021, sex-distinct, projected using

generational mortality and scale MP-2021. During employment, the healthy employee

mortality table is used; post-employment, the healthy annuitant table is used.

The actuarial assumptions used in the January 1, 2023 valuation were based on the results

of an actuarial experience study for the period January 1, 2022 through December 31, 2022.
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The long-term expected rate of return on pension plan investments was determined using
a building-block method in which best-estimate ranges of expected future real rates of
return (expected returns, net of pension plan investment expense and inflation) over the
next 20 years are developed for each major asset class. These ranges are combined to
produce the long-term expected rate of return by weighting the expected future real rates
of return by the target asset allocation percentage and by adding expected inflation. The
target allocation and best estimates of geometric real rates of return for each major asset
class are summarized in the following table:

Asset Class

Long-Term ~5epected Real Rate

Target Allocafion of Return (Geometric Ati+erage)

US Equity

Private Equity

Emerging Markets Equity

Developed Market Equity (non US)

Investment Dade Bonds

Rea] Fstate

Core Infrashucture

TTPS

High Yeld Bonds

Emerging Market Bonds

Total

27.0% 5.9%

12.0% 8.2%

11.0% 7.2%

1 ~.~1% 7.a~o

9.0% 2.0%

8.0% 5.1%

7.0% 5.1%

6.0% 1.9'0

5.0% 4.6%

5.0% 3.5%

100.0%

Discount rate -The discount rate used to measure the total pension liability for the
financial statements was 7.00% for FY 2023 and FY 2022. The discount rate is based on
the long-term rate of return including the effect of inflation. It is based on a combination
of expected rates of return on the mix of current and expected investments over a long-
term period. These expectations are based on current market conditions, historical
experience and future expectations. It assumes a rebalancing of assets on an ongoing basis
as well as a constant monitoring of asset allocation and manager performance. The
projection of cash flows used to deternune the discount rate assumed that employee
contributions will be made at the current contribution rate and contributions from the
Agency will be made at current statutorily required rates. Based on those assumptions, the
pension plan's fiduciary net position was projected to be available to make all projected
future benefit payments of current active and inactive employees. Therefore, the long-term
expected rate of return on pension plan investments was applied to all periods of projected
benefit payments to determine the total pension liability.
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The components of the net pension liability (asset) are detailed below (in thousands):

Changes in the Net Pension Liability (Asset)

Beginning Balance at l2/31120

Changes for 202 ]

Service Cost

Interest

Differences between effected and actual experience

Change in assui~tions

Contributions -err~byer

Contributions -e~loyee

Net investment Incoire

Benefit payments, including refunds ofemployee contnbutions

Adrrvnistrative e~enses

Net Changes

Balance at 12/3l /21

Changes for 2U22:

Service Cos t

Interest

Change in benefit terms

Differences between expected and actual e~erie~ce

Change in assumptions

Contrbutions •employer

Contributions -employee

Net investment Income

$enefit payrrents, including refunds ofemployee eontnbutions

Administretive expenses

Net Changes

Balance at 12!3]/22

Total Pension Plan Fiduciary Net Net Pension

Liability Position Liabillt~~/(Asset)

$ 211,735 $ 210,217 1,518

4,015 - 4,015

15,295 - 15,295

(38~ - (38~

2,291 - 2>29]

- 13,273 (13,273)

3,591 (3,591)

- 33,100 (33,100)

(9,576) (9,576) -

(555) 555

1 1,638 39,833 (28,195)

S 223,373 S 250,050 S (26,677)

4,103 - 4,103

15,553 - 15,553

2,531 2,531

848 848

(5,675) - (5,675)

- 1,087 (1,OA'n

- 3,747 (3,74

- (24,04'n 24,047

(10,593) (10,593) -

- (455) 455

6,767 (30,261) 37,028

S 230,140 ~ 219,789 S 10,351

Sensitivity of the Agency's net pension liability (asset) to changes in the discount rate

The following presents the Agency's net pension asset as of December 31, 2022 calculated

using the discount rate of 7.0%, as well as what the Agency's net pension asset would be

if it were calculated using a discount rate that is 1-percentage-point lower (6.0%) or 1-

percentage-point higher (8.0%) than the current rate (in thousands):

Current l

Decrease to Discount Increase to

Rate(6.00°/a) Rate (7.00%) Rate (8.00%)

Net pension liability (asset)12/31/22 $ 36,285 $ 10,351 $ (11,708)
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The following presents the Agency's net pension liability as of December 31, 2021
calculated using the discount rate of 7.0%, as well as what the Agency's net pension
liability would be if it were calculated using a discount rate that is 1-percentage-point lower
(6.0%) or 1-percentage-point higher (8.0%) than the current rate (in thousands):

1 % Current 1

Decrease to Discount Increase to

Rate (6.00%) Rate (7.00%) Rate (8.00%)

Net pension (asset)12/31/21 (2,431) $ (26,67' $ (47,22

Pension Liabilities (Assets), Pension Expense, and Deferred Outflows of Resources
and Deferred Inflows of Resources Related to Pensions

At June 30, 2023, the Agency reported a liability of $10.4 million for its net pension
liability. The net pension liability was measured as of December 31, 2022, and the total
pension liability used to calculate the net pension liability was determined by an actuarial
valuation as of January 1, 2023 and rolled forward to the measurement date. The Agency's
net pension liability was based on a projection of the Agency's long-term share of
contributions to the pension plan relative to the projected contributions of all participating
employees, actuarially determined.

At June 30, 2022, the Agency reported a net pension asset of $26.7 million. The net pension
asset was measured as of December 31, 2021, and the total pension asset used to calculate
the net pension asset was determined by an actuarial valuation as of January 1, 2021 and

rolled forward to the measurement date. The Agency's net pension asset was based on a
projection of the Agency's long-term share of contributions to the pension plan relative to
the projected contributions of all participating employees, actuarially determined.

For the year ended June 30, 2023, the Agency recognized pension expense of $5.5 million,

and for the year ended June 30, 2022, the Agency recognized pension expense recoveries

of $3.5 million, both of which are included in administrative expenses.

At June 30, 2023 and June 30, 2022, the Agency reported deferred outflows and inflows
of resources related to pensions from the following sources (in millions):

DeferredOut}lows Deferredlnflo~+s

Fisca12023 of Resources of Resources

Differences between expected and actual e~erience

Change in assumptions

Net difference between projected and actual

earnings on pension plan investments

Total

1.6 $ 0.2

2.7 4.7

13.6 -

$ 17.9 $ 4.9
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Deferred Outflows Deferredlnflows

F5sca12022 of Resources of Resources

Differences between expected and actual experience $ 1.6 $ 0.6

Change in assumptions 5.1

Net difference between projected and actual

earnings on pension plan investments - 25.7

Tote] S 6.7 $ 26.3

Amounts reported as deferred outflows of resources and deferred inflows of resources
related to pensions will be recognized in pension expense, as follows (in thousands):

Year ended December 31:

2023 $ 7l

2024 1,841

2025 4,292

2026 7,435

2027 (666)

Thereafter

MHFA~RS is a fiduciary activity unit of MassHousing whose financial statements are not

combined for financial reporting purposes but are reported as separate standalone financial

statements in accordance with GASB Statement No. 68, Accounting and Financial

Reporting for Pensions.

Pension plan fiduciary net position -Detailed information about the pension plan's
fiduciary net position is available in the separately issued Pension financial report.

The MHFAERS financial statements for both calendar years 2022 and 2021 were audited
by a different firm than the auditor of the Agency.

Deferred Compensation and Defined Contribution Plans

Plan Description — MassHousing maintains a contributory deferred compensation plan,
the MassHousing Deferred Compensation Plan, for all employees, created in accordance
with IRC Section 457(b). All employees may contribute up to 50% of their gross
compensation, subject to Internal Revenue Service limitations. All temporary employees
must contribute a minimum of 7.5% of their gross compensation. Through Apri130, 2009,
MassHousing matched the contributions of certain classes of employees at a specified rate.
This match was suspended effective May 1, 2009. MassHousing's match is maintained in
a separate defined contribution plan in accordance with IRC Section 401(a) and vests at
the rate of 25°/a per year over four years.
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Beginning on January 1, 2018, MassHousing reinstituted a match program, with the
following features:

• Employees vested in the MassHousing pension plan (10+years), receive a 25%match
of each dollar, up to 6% of salary, contributed to the deferred compensation plan. All
matching dollars from MassHousing are vested automatically assuming employment
with MassHousing for more than four years.

• Employees not vested in the MassHousing pension plan, (less than 10 years) receive a
50% match of each dollar, up to 6% of salary, contributed to the deferred compensation
plan. For employees with four or more years of service, all matching dollars from
MassHousing are vested automarically. For employees with less than four years of
service, matching dollars from MassHousing vest over time at 25%increments, based
on length of service.

Participant contributions and investment income are held in a trust for the exclusive benefit
of participants and their beneficiaries. Participants may choose from among a range of
fixed income and equity investment funds. Contributions, and earnings thereon, are not
taxable to participants until they are withdrawn. Total participant contributions for both FY
2023 and FY 2022 were approximately $2.5 million. Total matching contributions for FY
2023 and FY 2022 were approximately $456,000 and $447,000, respectively.

Postretirement Healthcare Benefit Plan

Plan Description —Continuation of health and life insurance after retirement is covered
by the Commonwealth's retirement law. MassHousing administers asingle-employer
contributory defined benefit healthcare plan for retirees, which is open to all regular full-
time and certain regular part-time employees. The plan also provides $5,000 of life
insurance coverage to all eligible retirees and their beneficiaries. Benefit provisions and all
other requirements are established by Massachusetts statutes. Benefits vest after 10 years
of an employee's service either at MassHousing alone or in combination with service at
certain other Massachusetts public employers. A committee comprised of key Agency staff
members, one member designated by the Agency's Board and one member designated by
the Agency's Executive Director, administers the Massachusetts Housing Finance Agency
OPEB Trust (the Trust), an irrevocable trust dedicated solely to administering the
investments of, and providing the benefits under the terms of, the substantive plan (the plan
understood by the Agency and the plan participants).

The Trust is a fiduciary activity of MassHousing whose financial statements are not
combined for financial reporting purposes but are reported as separate standalone financial
statements in accordance with GASB Statement No. 74, Financial Reporting for
Postemployment Benefit Plans Other than Pension Plans.

In April 2022, the Trust Committee voted to recommend that the Members of the Agency
change the fiscal year end of the Trust from June 30 to December 31. The Members of the
Agency approved the change in June 2U22.

The Trust's financial statements for both the six-month period ended December 31, 2022
and the fiscal year ended June 30, 2022 were audited by a different firm than the auditor of
the Agency.
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A copy of the Trust's standalone financial statements can be obtained at
www.masshousin .c~om,.

Employees covered by benefit terms — At December 31, 2022, the following employees
were covered by the benefit terms:

Active plan members 316

Retired, Disabled, Survivors and Beneficiaries receiving benefits 191

Inactive plan members entitled to but not yet receiving benefit payments 28

Total 535

Contributions — MassHousing is required to contribute approximately 80% of the basic

cost of group health insurance for employees (and, in some cases, dependents) who retire
after January 31, 2010, 85% for those who retired after July 1, 1994 and before Febraary
1, 2010 and 90% for employees who retired prior to July 2, 1994. The remaining cost is
withheld from the retiree's or beneficiary's monthly pension benefit, is remitted directly to
the Commonwealth's Group Insurance Commission, and is not reflected on the Trust's
financial statements.

The Employer Contribution includes an implicit subsidy resulting from a uniform

healthcare insurance premium rate being applied to both active and retired participants.

Cash contributions to the Trust from the Agency were $1,3 million in both FY 2023 and
FY 2022. Employees are not required to contribute to the OPEB Plan.

Net OPEB Liability - MassHousing's net OPEB liability at June 30, 2023 was measured
as of December 31, 2022. The total OPEB liability used to calculate the net OPEB liability
was determined using an actuarial valuation as of January 1, 2023.

MassHousing's net OPEB liability at June 30, 2022 was measured as of June 30, 2022. The
total OPEB liability used to calculate the net OPEB liability was determined using an

actuarial valuation as of January 1, 2021. Update procedures were used to roll forward the
total OPEB liability from January 1, 2021 to June 30, 2022.
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January 1, 2023 Actuarial Valuation Assumptions -The total OPEB liability in the

January 1, 2023 actuarial valuation was detemuned using the following actuarial

assumptions, applied to all periods included in the measurement, unless otherwise

specified:

1.1.23 Actuarial valuation

Salary Increases 3.5% average, inctudmg inflation, u~ctudmg new entrants at 3.0%per year

Investment rate of return 7.00%, including uiflation, net of OPEB plan vvestrnent expense

Hea~hcare cost trend rate 6.4% to 8.7% mrtial, graded down to 5% m 2032

Mortality rates for the actuarial valuation as of January 1, 2023 was based on the Pri.H-

2012 Private Retirement Headcount-Weighted White Collar Mortality Tables, sex distinct,

a) for actives —for Employees projected using generational mortality and scale MP-202],

b.) for retirees —for Healthy Annuitants projected using generational mortality and scale

1ViP-2021, c) for Disabled —for Healthy Annuitants projected using generational mortality

and scale MP-2021 set forward two years, and d) for Survivors —for Contingent Survivors

projected using generational mortality and scale MP-2021.

January 1, 2021 Actuarial Valuation Assumptions -The total OPEB liability in the

January 1, 2021 actuarial valuation was detemuned using the following actuarial

assumptions, applied to all periods included in the measurement, unless otherwise

specified:

Salary Increases 3.5% average, including niflation

Investment rate of return 7.00%, mcludmg mfladon, net of OPEB plan mvesUnent expense

Neahhcare cost trend rate 7.1% to 9.0% ~itial, graded down to 5% m 2040

Mortality rates for the actuazial valuation as of January 1, 2021 was based on the. RPH-

2014 Headcount-Weighted White Collar Mortality Tables adjusted to 2006, sex distinct, a)

for actives —for Employees projected using generational mortality and scale MP-2020, b.)

for retirees —for Healthy Annuitants projected using generational mortality and scale MP-

2020 and c) for Disabled —for Healthy Annuitants projected using generational mortality

and scale MP-2020 set forward two years.
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The components of the net OPEB liability are detailed below (in thousands):

Changes in the Net OPEB Liability
Total OPFB Plan Fiduciary Net Net OPFB

Liability Position Liability

Beginning Balance at 6/30/21 $ 50,993 $ 49,948 $ 1,045

Changes for the year:

Service Cost 1,039 - 1,039

Interest 3,588 - 3,588

Contn~butions -employer - 1,535 (1,535)

Net Investment Income - (7,829) 7,829

Benefit payments (1,542) (1,542) -

Administrativeexpenses - (35) 35

Net Changes 3,085 (7,871) 10,956

Balance at 6/30/22 S 54,078 $ 42,077 $ 12,001

Changes for the six-months period:

Service Cost 534 - 534

Interest ],897 - 1,897

Differences between expected and actual experience (7,447) (7,44'

Change in assumptions (5,875) (5,875)

Contnbutions -employer 817 (817)

Net Investment Income - 21 (21)

Benefit payments (836) (83~ -

Administrative e~enses - (36) 36

Net (,'hanges (11,72'n (34) (11,693)

Balance at 12/3]/22 S 42,351 S 42,043 ~ 308

Sensitivity of the net OPEB liability to changes in healthcare cost trend rates.

The following presents the Agency's net OPEB liability at December 31, 2022, calculated

using the healthcare cost trend rates that are 1-percentage-point lower or 1-percentage-

point higher than the current healthcare trend rates {in thousands):

Healthcare Cost

i% decrease Trend Rates 1%increase

Net OPEB ]iability (asset) 12/31/22 $ (4,885 $ 308 $ 6,742
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The following presents the Agency's net OPEB liability at June 30, 2022, calculated using

the healthcare cost trend rates that are 1-percentage-point lower or 1-percentage-point

higher than the current healthcare trend rates (in thousands):

Healthcare Cost

1 % decrease TYendRates 1 %increase

Net OPEB liability 6/30/22 5,014 $ 12,00] $ 20,685

Sensitivity of the Agency's net OPEB liability to changes in the discount rate

The fallowing presents the Agency's net OPEB liability at December 31, 2022, calculated

using the discount rate of 7.00%, as well as what the Agency's net OPEB liability would

be if it were calculated using a discount rate that is 1-percentage-point lower (6.00%) or 1-

percentage-point higher (8.00%) than the current rate (in thousands):

1 %Decrease Discount 1 % Increase

to 6.00% Rate (7.00%) to 8.00%

Net OPEB liability (asset) 12/31/22 $ 6,170 $ 308 $ (4,496)

The following presents the Agency's net OPEB liability at June 30, 2022, calculated using

the discount rate of ?.00%, as well as what the Agency's net OPEB liability would be if it

were calculated using a discount rate that is l-percentage-point Lower (6.00%) or 1-

percentage-point higher (8.00%) than the current rate (in thousands):

1%Decrease Discount l%Increase

to 6.00% Rate (7.00%) to 8.00%

Net OPEB liability 6130/22 $ 19,332 $ 12,001 $ 6,067

Discount rate -The discount rate used to measure the total OPEB liability was 7.U0% for

the January 1, 2023 Actuarial Valuation. The discount rate is based on the long-term rate

of return including the effect of inflation. It is based on a combination of expected rates of

return on the mix of current and expected investments over along-term period. These

expectations are based on current mazket conditions, historical experience and future

expectations. It assumes a rebalancing of assets on an ongoing basis as well as a constant

monitoring of asset allocation and manager performance. The projection of cash flows used

to determine the discount rate assumed that MassHousing contriburions will be made at

rates equal to the actuarially determined contribution rate. Based on those assumptions, the

Trust's fiduciary net position was projected to be available to make all projected future

benefit payments of current plan members. Therefore, the long-term expected rate of return

on the Trust's investments was applied to all periods of projected benefit payments to

determine the total OPEB liability. The discount rate used to determine the FY 2023 and

FY 2022 contribution was 7.00%, which was the rate used on the January 1, 2021 Actuarial

Valuation.

The long-term expected rate of return on the Trust's investments was determined using a

building-block method in which best-estimate ranges of expected future real rates of return

(expected returns, net of investment expense and inflation) over the next 20 years are

so
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developed for each major asset class. These ranges are combined to produce the long-term
expected rate of return (20-year real return estimate) by weighting the expected future real
rates of return by the target asset allocation percentage and by adding expected inflation.
The target allocation and best estimates of arithmetic real rates of return for each major
asset class are summarized in the following table:

Asset Clus

US Equity

Developed Market Fyuity (non- US)

Emerging Market Equity

Long-term Government Bonds

77P5

Private Equity

Real Estate

Infiastructure (Core Private)

High field Bonds

Investment Grade Bonds

Cash

Long Term Expected Real Rate

Target Allocation Target Ranges Actual Allceafion of Return (Geometric Average)

30% 24% to 36% 31% 5.9%

16% 11%to 21% 19% 7.0%

16% ]1%to 21% 18°!0 72%

7% 3%to 11% 1% 23%

7~I0 4~~0 CO I V IO O IO I .J ~0

6% 0%to 10% 0% 82%

$% ~% f0 8% ~% 5.~%

5% 0%to8% 0% 5.1%

4% 1%to 7% 9°/a 4.6%

4% 1 % to 7% S% 2.0%

0% <5% 0% 0.0%

100% 100%

OPEB Liabilities, OPEB Expenses, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to OPEB

At June 30, 2023, the Agency reported a liability of $308 thousand for its net OPEB
liability. The net OPEB liability was measured as of December 31, 2022, and the total
OPEB liability used to calculate the net OPEB liability was determined by an actuarial
valuation as of January 1, 2023. The Agency's net OPEB liability was based on a projection

of the Agency's long-term share of the cost of health insurance, actuarially determined.

At June 30, 2022, the Agency reported a liability of $12 million for its net OPEB liability.
The net OPEB liability was measured as of June 30, 2422, and the total OPEB liability
used to calculate the net OPEB liability was determined by an actuarial valuation as of
January 1, 2021. The Agency's net OPEB liability was based on a projection of the
Agency's long-term share of the cost of health insurance, actuarially deternuned.
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The Agency reco~mized an OPEB expense of $692 thousand in FY 2023 and an OPEB
expense recovery of $12 thousand in FY 2022, which is included in administrative
expenses. At June 30, 2023 and 2022, the Agency reported deferred outflows and inflows
of resources related to OPEB from the following sources (in thousands):

Fiscal 2023

Differences tsetween expected and actual

experience

Change m assumptions

Net difference between projected and actual

earnings on OPEB plan investments

Employer contn'butions subsequent to

measurement date

Total

Fiscal 2022

Differences between expected and actual

experience

Change in assumptions

Net difference between projected and actual

earnings on OPEB plan investments

Total

Deferred Outflows Deferred Inflows

of Resources of Resources

$ - $ 9,434

131 6,181

5,957 -

817 -

$ 6,905 $ 15,615

Deferred Outflows Deferred Inflows

of Resources of Resources

$ - $ 3,770

225 1,001

5,204 -

$ 5,429 $ 4,771

Amounts reported as deferred outflows of resources and deferred inflows of resources
related to OPEB will be recognized in OPEB as (expense)/expense recovery as follows (in
thousands):

Year ended December 31:
2023 $ (2,921)
2024 (1,978)
2025 (1,160)
2026 (1,191)
2027 (2,27'n

Thereafter

The next actuarial report is required as of January 1, 2025.

The Trust's Financial Statements —The Trust's financial statements are prepared using
the accrual basis of accounting, in accordance with the GASB pronouncements. The
Trust's Statements of Net Position and Statements of Changes in Net Position for fiscal
year 2023 are presented in the separate OPEB financial statements.

s2



Massachusetts Dousing Finance Agency and Affiliates NOTES TO FINANCIAL STATEMENTS June 30, 2023

Employer (Agency) Contributions to the Trust —The Agency's contributions to the
Trust are recognized on the Trust's financial statements in the period in which the
contributions are due.

Participant (Retiree) Contributions to the Health Insurance Cost —The retirees' share
of the cost of the health insurance is withheld from the retiree's or beneficiary's monthly
pension benefit, is remitted directly to the Commonwealth's Group Insurance Commission,
and is not reflected on the Trust's financial statements.

Method Used to Value the Trust's Investments —Investments are reported on the Trust's
Statement of Net Position at fair value. Quoted market prices for long-term investments,
where available, are used to determine the fair values at the close of each reporting period.

Note O. Grant Programs

Capital Magnet Funds
Since FY 2020, the Agency bas been awarded $20.1 million of Capital Magnet Funds from
the federal government's Community Development Financial Institutions Fund. The
Agency has designated $2.3 million of these funds to provide down payment assistance
loans toincome-eligible, first-time homebuyers. The Agency has designated $17.8 million
to provide subordinate loans to multifamily developments. As of June 30, 2023, the Agency
bas disbursed $5.1 million under this program.

Workforce Production Funds
On February 11, 2020, the Board voted to accept $86.2 million from the Commonwealth
through the Massachusetts Development Finance Agency. The Agency has allocated $60
million for the financing of developments under Commonwealth Builder Program. The
Agency, in its capacity as administrator, will distribute state financial assistance to
developers for the production of new workforce homeownership units for first-time
homebuyers. Additionally, the Agency has allocated $21.0 million to facilitate a mixed-
use rental residential and commercial development in Sprin~eld, Massachusetts. Finally,
the Agency bas allocated $5.2 million to the Workforce Housing Fund (WHF). The WHF
supports housing with rents affordable to individuals and families with incomes of
generally between 60%and 120% of Area Median Income (AMI), provides up to $100,000
of subsidy per workforce housing unit, leverages strategic opportunities to use state-owned
land, complements {but does not replace) traditional MassHousing development financing,
and ensures workforce housing units are deed restricted as affordable. As of June 30, 2023,
the Agency has disbursed $26.7 million under this program.

FHLB -Helping to House New England Program
Since FY 2020, the Agency has received $4.2 million from the FHLB in the form of grants
under the Helping to House New England Program. The Agency has allocated
approximately $2.3 million of these proceeds to fund affordable sober housing and support
services through CCRI, and approximately $1.9 million has been allocated for down
payment assistance loan program available to income-eligible, first-time homebuyers. As
of June 30, 2023, the Agency has disbursed $3.8 million under this program.

Workforce Advantage
Since FY 2022, the Agency bas been allocated $7.5 million from the Commonwealth's
budget to use for MassHousing's Workforce Advantage (WFA) Program. WFA is a DPA
loan program available to income-eligible (80% of AMI), first-time homebuyers looking
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to purchase asingle-family dwelling, atwo-family dwelling or a condominium located in

Massachusetts. The DPA loans are made available in conjunction with a first mortgage

loan funded by MassHousing for a principal amount of up to ten percent (10%) of the

purchase price, or $50,000, whichever is less, for properties located in a Gateway City (as

outlined by the Massachusetts Legislature) or in the cities of Boston and Framingham or

the town of Randolph and up to $30,000 for properties located in the remainder of the

Commonwealth. The DPA loan is a subordinate mortgage loan at 0% interest, deferred

until the sale, transfer, refinance, or payoff of the first mortgage loan. As of June 30, 2023,

the Agency has disbursed $3.0 million under this program.

Homeowner Assistance Fuad (HAF)
On November 17, 2021, the Agency entered into a contract with the Commonwealth's

Executive Office of Administration and Finance (EOHLC)9 as a subrecipient of federal

HAF received from the U.S. Treasury's HAF program, authorized by the American Rescue

Plan Act of 2021 (ARPA}. The aggregate maximum obligation was $27.1 million as of

June 30, 2023. Under the contract, the Agency will provide services relative to the HAF

Initiative, which will include, homeowner assistance with respect to borrowers within the

Agency's own servicing portfolio. As of June 30, 2023, the Agency had received $27.1

million and disbursed $ ] 7.5 million under this program.

Massachusetts Delivering Real Equity and Mortgage Stability (MassDREAMS)

On September 28, 2022, the Agency entered into a contract with the EOHLC9 with an

aggregate maximum obligation of approximately $37.1 million. The program is funded by

State and Local Fiscal Recovery Funds (SLFRF) available pursuant to Section 9901 of the

ARPA. Under this contract, the Agency provided services relative to the MassDREAMS

Program, a program to provide expanded down payment assistance, as well as other

support, for people in places that have been disproportionately impacted by COVID-19.

As of June 30, 2023, the Agency had received $37.1 million and disbursed all of the

available $37.1 million under this program.

Neighborhood Stabilization Program
On April ] 2, 2022, the Agency entered into a contract with the EOHLC9 with an aggregate

maximum obligation of approximately $35.7 million. Under this contract, the Agency will

provide services relative to the Neighborhood Stabilization Program, a program for

revitalization of neighborhoods and communities with blighted or substandard conditions

throughout the Commonwealth. As of June 30, 2023, the Agency had received $13.0

million and disbursed $661 thousand for this program.

Sober Homes Fire Sprinklers System Program
On November 1, 2022, the Agency entered into a contract with the EOHLC9 with an

aggregate maximum obligation of $4.0 million. The program is funded by appropriated

state funds from Chapter 102 of the Acts of 2021. The Agency, in its capacity as a

"Contractor," will distribute financial assistance to certified sober homes for fire sprinklers

installed in accordance with the local and state building and fire codes. As of June 30, 2023

the Agency had received $1.5 million and disbursed $432 thousand under this program.
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State and Loca! Fiscal Recovery Funds (SLFRF) —Commonwealth Builder
On October 14, 2022, the Agency entered into a contract with the EOHLC9 with an
aggregate maximum obligation of approximately $113.5 million. The program is funded
by SLFRF available pursuant to Section 9901 of ARPA. The Agency, in its capacity as a
"Contractor", will distribute federal financial assistance to developers for the production
of new construction and adaptive reuse of home ownership projects and the eligible
purchase of home ownership units. As of June 30, 2023, the Agency had received $37.9
million and disbursed $10.1 million under this program.

Gateway Housing Rehabilitation Program
On February 23, 2023, the Agency entered into a contract with the EOHLC9 with an
aggregate maximum obligation of $12.3 million. The program is funded by appropriated
state funds from Chapter 99 of the Acts of 2018. The Agency, in its capacity as a
"Contractor," will distribute grants to assist in the revitalization of neighborhoods and
communities with properties in blighted or substandard conditions in Gateway and like
communities throughout the Commonwealth. As of June 30, 2023, the Agency had
received $2.3 million for this program. As of June 30, 2023, no funds had been disbursed
for this program.
9 On May 30, 2023, the Department of Housing and Community Development was absorbed into the newly created EOHLC,
The EOHLC assumed the duties and commitments of the DHCD.

Note P. Commitments and Contingencies

MassHousing Mortgage Insurance Fund (MIFF
MassHousing established MIF within the WCF to provide an additional source of primary
mortgage insurance for certain. borrowers. In both fiscal years 2023 and 2022,
MassHousing made no transfers to MIF. From the inception of MIF in fiscal year 1989
through fiscal year 2010, MassHousing transferred a total of $30.6 million to MIF. These
transfers and MIF's regular operations have resulted in total net position of approximately
$127.6 million and $123. ] million at June 30, 2023 and 2022, respectively, which is
included in a separate account within the WCF. At June 30, 2023 and 2022, approximately
$89.7 million and $63.0 million, respectively, of these totals served as collateral for
insurance coverage relating to insured loans. Reinsurance agreements with unrelated
insurers (described below) provide additional resources for the settlement of claims. A
reserve for claims totaling $1.4 million and $2.0 million at June 30, 2023 and 2022,
respectively, is included in WCF's other liabilities.

In addition to providing traditional mortgage insurance coverage, MIF also provides, under
its MIPIus~ program, additional mortgage payment protection on new loans insured on or
after July 1, 2004. The M1Plus~ program pays the borrower's monthly mortgage principal
and interest requirements for up to six months in the event that the borrower becomes an
"enrolled unemployed," as defined by the Commonwealth's unemployment compensation
program. MIPIus~ payments are made directly to the borrower's mortgage loan servicer
and are designed to keep the mortgage loan current, avoiding foreclosure, loan loss and
mortgage insurance claims.
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The following table summarizes the MIF claims activity during the fiscal year ended June
30, 2023 and 2022 (claims paid in thousands):

F'Y2023 FI'2022

Claims NII Plus Claims Claims ;YII Plus Claims

Claims Paid $ 303 $ 144 $ 147 5 144

Number of Claim 6 126 5 125

MassHousing, on behalf of MIF, bas reinsurance agreements with the Mortgage Guaranty
Insurance Corporation (MGIC), United Guaranty Residential Insurance Corporation (UG),
Enact Mortgage Insurance Corporation (EM1C) and Gallagher Re, acting as a broker for
Aspen American Insurance Company10, Everest Reinsurance Company, Insurance
Company of the West, Markel Global Reinsurance Company, Partner Reinsurance Europe
ZE (Zurich Branch), and Partner Reinsurance Company of the U.S. These agreements
provide reinsurance of MassHousing's Home Ownership loans and, in certain cases, other
conventional mortgage loans purchased by MassHousing, loans which were made to
persons and families of low- and moderate-income and which were originated by other
mortgage lenders on Massachusetts one-to-four unit, owner-occupied residential
dwellings, as well as other bank portfolio loans held by Massachusetts banks.
~~ Effective January 1, 2023, the reinsurance agreement with Aspen Insurance UK Limited was assigned and transferred, by

novation, to Aspen American Insurance Company.

Under each reinsurance agreement, the MIF retains a 10%share of the insurance coverage
written on any reinsured loan; the reinsurer provides reinsurance far the remaining 90% of
the coverage. In addirion to MIF's 10% share, MIF receives a ceding connmission ranging
from 20% to 37% of the reinsurance premiums paid under the MGIC, UG, EMIC, and
Gallagher Re agreements. The net benefits to MIF under the agreements range from 26.3%
to 43.3% of the premiums for the assumption of 10% of the mortgage risk. Under certain
circumstances, MIF may be due additional commissions contingent upon reinsurer
operational results.

The following table summarizes the MIF reinsurance balances and insurance in force at
June 30, 2023 and 2022 (in millions):

June 30, 2023 June 30, 2022

Crallagher RE

IMIC

MQC

UG

Reinsurers 90% share of reinsurance coverage

MIF 10% share ofreinsurance coverage

MIF 100°/a share of insurance coverage

Total loans v~3th reinsurance

$ 1,766 $ 1,454

30 35

9 10

4 5

1,809 1,504

201 169

481 487

$ 2,491 $ 2,160
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Center for Community Recovery Innovations, Inc. (CCRI)
CCRI has been funded with contributions from MassHousing since fiscal year 1995. In FY
2023 and FY 2022, MassHousing contributed $700,000 and $800,000, respectively, and
has committed to fund $700,000 in fiscal year 2024.

Opportunity Fund
On March 8, 2016, MassHousing Members voted to create a segregated revolving fund, to
be known as the Opportunity Fund, within the Agency's WCF for programs and initiatives
that increase housing opportunities and otherwise support the Agency's mission, subject to
all applicable requirements of the Agency's enabling act. The Opportunity Fund is a
designated unrestricted net position of the WCF and is included in the financial statements
of the WCF and Affiliates. As of June 30, 2023, the Opportunity Fund has received $286.4
million from MassHousing and $112.5 million from external grants.
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The funds in the Opportunity Fund as of June 30, 2023 are committed as follows:

Flmdc Remainlug
OpportunityhLnd-asofJune3D,2023 Original Dis6ursedto Commitments FLnds
(in thousands) Fundng date Fund Balance Outstandng Atailade

Multifamily Operations
ComrmnWeahhBuilderCrants $ 60,000 $ (9,97 $ 50,025 S (]50) $ 49,875
Workforce HousingIoans* 136,200 (114,21 21,983 (49,300) (27,31
l3A Portfolio Preservation Loans/Cvants 50,000 (36,920) 13,080 (36D) 12,720
Capital Needs Loan 12,079 (653) 11,426 (] 1,42 -
CapitalMagnet Funds - MF Subo~+dinate Debt 17,270 (2,008) 15,262 (6,762) 5,500
AH7'F/CHSIParticipationlnterestLoans 10,000 (9,353) 647 - 647
2Life Conuramities Grant 1,500 I,S00 (1,500) -

Nome Ownership Operatlo~
World'orce Advantage DPA Loans 19,400 (16,233) 3,167 - 3,167
Operation Welcome Home loans 3,010 (1,358) 1,652 - 1,652
Veterans gosmg Cost Assistance Cants 250 (193) 57 - 57

General

SeniorHousing Research Studies Grants 290 (228) 62 62
Planning for Housing Production ProgramGants 3,00(1 (],693) 1,307 - 1,307
Hous~gNavigatorMassachusettsGcants 1,000 (1,000) ~ - -

ifiatlocatedllmds 66,894 - 66,894 - 66.894

Totals S 380,893 $ (]93,831) S 187,062 S (69,498) S 117,564

• $1 IOM from Agency and $26.2 from Com~mnwealth

MassHousing Members also voted to transfer previously committed non-cash assets in the
Working Capital Fund from the Priority Development Fund (PDF) program and Agency
funds invested in Affordable Housing Trust Fund (AHTF) assets, with any payments
received from such assets to remain in the Opportunity Fund. MassHousing created the
PDF program in 2004 to help increase the production of rental housing in Massachusetts.
MassHousing has been administering the AHTF since 2001.

Other
MassHousing's WCF has pledged to indemnify its municipal bond insurers in the event an
insurer incurs losses under certain policies the insurer bas issued. Those policies guarantee
that bondholders of certain bond series and maturities will receive scheduled principal and
interest payments. The indemnified amount at June 30, 2023, was $155 thousand in the
GRDB program.

At June 30, 2023, MassHousing had commitments to provide approximately $2Q3.6
million for undisbursed portions of existing and new permanent and construction mortgage
loans.

Risk-Sharing Program
MassHousing serves as an approved lender under the Housing Finance Agency Risk-
Sharing Program for Insured Affordable Multi Family Project Loans (Risk-Sharing
Program), authorized by Section 542(c) of the Housing. and Community Development Act
of 1992, which is administered by HUD. Under the Risk-Sharing Program, MassHousing
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acts as the servicer for these loans, and bears a percentage of risk loss ranging from 10-
50% of each loan with the balance of risk loss borne by HUD in the event of a claim. As
of June 30, 2023, MassHousing has 264 loans with an unpaid principal balance of $2.9
billion, which is subject to a ma~cimum loss exposure up to $1.3 billion. MassHousing
utilizes strict underwriring standards to minimize exposure to risk loss. Following default
on a risk-share loan, MassHousing may obtain an initial claim payment from HUD of 100%
of the loan's unpaid principal balance and accrued interest (subject to certain adjustments).
After a period during which MassHousing works toward curing the default, foreclosure or
resale of the related project, losses (if any) are calculated and apportioned between
MassHousing and HUD according to the applicable risk-sharing percentage for the loan,
and MassHousing reimburses HUD (with interest on the initial claim payment) for its share
of the loss, with such reimbursement to be made by debentures maturing over a period of
five years (unless extended by HUD). In addition to using this program to insure mortgage
loans pledged to secure bonds, MassHousing from time to time has sold 100% participation
interests in mortgage loans secured under this program. In these cases, MassHousing is the
original mortgagee and holds legal title to certain mortgage loans insured under this
program for which 100% beneficial ownership bas been transferred to participant owners.
Since the inceprion of the Risk-Sharing Program, the Agency has collected on two partial
claims, totaling approximately $5 million.

Additionally, MassHousing has risk sharing agreements with four independent insurers
whereby MassHousing co-insures single-family primary mortgage loans. The following
table provides the risk sharing exposure balances at June 30, 2023 and 2022 (in thousands):

June 30.2023 June 30.2022

Balance of loans with co-insurance $ 1,962 $ 2,546

Risk exposure of loans with co-insurance coverage 672 876

MassHousing claim liability 3,796 3,796

Co-insurers claim liability 1,316 1,316

MassHousing collateral on deposit 1,355 1,313

Note Q. Events Subsequent to June 30, 2023

Massachusetts Community Climate Bank
On August 8, 2023, MassHousing entered into a contract with the Commonwealth's
Execurive Office for Administration and Finance to administer the Massachusetts
Community Clunate Bank ("Climate Bank"), the nation's first green bank dedicated to
affordable housing. This initiative was seeded with $50 million in state funds from the
Department of Environmental Protection and is designed to maximize investment in the
reduction of greenhouse gas emissions from the building sector. One of the Climate Bank's
primary goals is to attract private sector capital and federal funds available under the
Inflation Reduction Act to finance building retrofits aligned with the state's long-term
climate objectives and new construcrion of decarbonized buildings. The bank will focus on
the affordable housing market, where residents bear a disproportionate burden in energy
costs and climate impacts, to promote an equitable energy transirion and to meet the needs
of environmental justice populations. Over time, the bank will diversify investments to
include other decarbonization measures that benefit communities.
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Swap Termination
Effective July 14, 2023, MassHousing terminated an interest rate swap agreement in the
WCF with a notional amount of $16.6 million at no cost to the Agency.

HAF Amendment
On August 4, 2023, the aggregate mvcimum obligation for HAF was increased to $29.75
million.

Loan Commitments
Through the September 12, 2023 meeting of the Members of MassHousing, the Agency
issued new mortgage and bridge loan commitments totaling $184.4 million for multifamily
developments.

Note R. Litigation

MassHousing is involved in certain litigation and disputes incidental to its operations.
Because it is generally difficult to predict the outcome of lawsuits, MassHousing cannot
give any assurance as to the outcome of such litigation. Based upon the information it
presently possesses, however, it is management's judgment that such litigation will not
have a material adverse impact upon the financial condition of MassHousing.
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Required Supplemental Schedule 1

Unaudited

Massnchusctts Housing Finanec Agency Employees' Retircmcot System Plan

Schedules of Required Supplcmenhp~ Informatbn

SchedWe o[chenges W the Agency's Net Pemion Lle6llity/(Asset) and related retlos

(DoQer amounts to thousands)

Junc30,2073

2013 2Q22 2021 2020 Y019 2016 2017 2076 2015

Tohl Pension Liability

SmiceCost S 4,103 S 4,015 S 3,861 S 3,700 S 3,566 S 3,437 S 3,247 S 3,129 S 2,695

luterest 15,553 ]5,295 14,608 13,583 12,906 11,895 11,6 10,443 9,984

Changes in Benefit Terms 2,531 - - 1,592 - - - - -

Differcnces behvao expected and actual experience 848 (38'n - 3,848 - (3,670) - (265)

Char~esofassumptlons (5,67 2,291 - 5,878 - 8,772 - 7,362

Benefitpaymm[s,includingrefundsofemployeecomributions (10,393) (9,576) (8,732) (8,029) (7,182) (6,920) (5,958) (5,161) (5,134)

Net change to total pensloo IlabWty 6,767 11,638 9,737 20,572 9,292 13,514 8.912 15,508 7,545

Total pension llebtlity-begloning 223,373 211,735 201,998 181,426 ]72.134 158,620 149,708 134,200 126,655
'total pcnsioo Ileblllry •ending (a) S 230,140 S 223,373 S 211,735 S 201,998 S 181,426 5172,134 S 158,620 S 149,708 S 134,200

Pleo fidoefary net position

Contribuuoos-employer S 1,087 S 13,273 S 10,081 S X0,031 S 6,52 S 6,491 S 6,093 S 6,065 S 3,946

Conuibutions -employee 3,747 3,591 3,527 3,449 3,483 3,552 3,274 3,219 3,497
Netlnverimentlncome (24,048) 33,100 26,999 27,73( (5,544) 18,139 11,087 (3,352) 4,114

Beoefitpayments,includiugrefundsofemployeecontributions (10,593) (9,575) (8,732) (8.029} (?,182) (6,920) (5,958) (5,161) (5,134)

Adroinstmliveexpeoses (455) (555) (489) (468) (446) (378) (380) (366) (419)

Ne[changelnpinnQducierynetposiNon (30,262) 39,833 3],386 32,7[4 (3,162) 20,884 14,116 405 6,004

Plan flduciery net position - Acglneing 250,051 210,218 178,832 146,118 149,260 128,396 114,280 113,875 107,871

Plan fiduciary net podtlon • ending @) S 219,789 S 250,051 S 210,218 S 178,832 S 146, 118 5 149.280 S 128,396 5 114,280 S 113.875

NctPcnslon Llobiltty/(Asset}c~ing (a){b) S 10,351 S 126,678) 5 _],517 S 23,166 S 35,308 S 22,854 _S_ 30,224_ S 35,428 S 20,325

Plan tiduc~ery net position as e percentage of tote( pcnsioo Ile6illty 95.5 % ] 11.9% 99.3% 88.5% 80.5% 86J% 80.9% 763% 84.9%

Covered PeyroO (calendar year Hm(ng) S 36,867 $ 35,372 S 35,737 S 34,362 S 34,506 S 33,250 S 33,641 S 32,430 S 28,044

NM Pensloo Llobfilq•/(Asset) as a percentage of wvcrcd pnyro0 28.1 % -75.4% 4.2"/o b7.4% 1023 % 68.7 % 89.8% 109.2°!0 72.5
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Required Supplemental Schedule 2

Unaudited

MassacLusetts Housing Finance Agency Employees' Retirement System Plan

Schedule of .A6ency Contributions

(Dollar amounts In thousands)

June 30, 2023

2023 2022 2019 2020 2019 2018 2017 2016 2015

AMuariel Determined Contributlan S 1,087 S 1,030 $ 10,081 S 10,031 S 6,527 $ 6,491 $ 6,093 S 6,065 S 3,946
Contributions made ],087 1,030 22,323 10,031 6,527 6,491 6,093 6,065 3,946
Contribution deficiency (excess) S S $ (12,242) $ $ $ ~ $ $

Covered Payroll (fiscal year timing) $ 37,647 S 36,082 S 36,447 S 35,050 $ 35,154 S 33,878 $ 34,264 $ 33,035 $ 28,044

Contribution as e percentage ofcovercd

payroll 2.9% 2.9% 61.2% 28.6°/ 18.6% 19.2"/. ]7.8% 18.4% 14.1%

Notes to Schedule

Methods and assumption used to determine contributlon rules for 2023 and 2022:

Act~arie] cost method Enlry age, normal

Amortization mcihod, Level payment, closed

Remaining a~nortiza[ion period Plan is fully funded as of hne 30, 2021

Asset veluaiion method Fair value adjusted by accounts receivable and accwnts pa}able

]nflalion 2.2 percent

Salary Increases 5.25 percent grading down to 3.75 percent

Investmrnt rate of return 7.00 percent, including inflation, net of poasion plan investment expense

Mortality RP.2014 White Collar Mortality'fable projected generationally Cran the year 2006 using MP-2020 (sex-distinct).During employment,
the healthy employee morteliry table is used. Post-employment, the healthy annuitant table is used.

Most Recent Measurement Date December 31, 2022

Valnetion Dote January 1, 2021

Changes in assumptions in FY 2022, the discount rate used to measure the total pension liability was reduced to 7.00% from 7.25%.

Changes in benefit terms The COLA base was increased from $13,OD0 to SI5,000.
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Required Supplemental Schedule 3

Unaudited

Massachusetts Housing Finance Agency OPEB Trust

Schedules of Required Supplementary Information

Schedule of changes in the Agency's Net OPEB Liability and related ratios ~~~

(Dollar amounts in thousands)

June 30, 2023

Total OPEB Liability

Service Cost

Interest

Differences between expected end actual experience

Changes of assumptions

Benefit payments
Net change in total OPEB liabIIity

Total OPEB Ifabiliry -beginning
Total OPEB liability -ending (a)

2022(b)~n 2022(x) 2021 c3~ 2020 2019 20]8

$ 535 $ 1,039 $ 767 $ 1,137 $ 1,294 $ 1,430

1,897 3,588 3,046 4,232 3,925 3,670

(7,448) - (]0,923) (534) (326) -

(5,875) - (745) (1,044) 929 -

(836) (],542) (],51'n (1,327) (1,531) (1,175)
(I 1,727) 3,085 (9,372) 2,464 4,291 3,925

54,078 50,993 60,365 57,901 53,610 49,685
$ 42,351 $ 54,078 $ 50,993 $ 60,365 $ 57,901 $ 53,610

Plan fiduciary net position

Contributions -employer (including implicit subsidy}

Nel Investment Income
Benefit payments

Adminstrative expenses

Net change in plan fiduciary net position

Plen fiduciary aetposition -beginning
P)an fiduciary net position -ending (b)

Net OPEB Liability -ending (a)-(b)

Plan fiduciary net position as a percentage of total OPEB tlabil[ty

Covered Payroll

Net OPEB Liability as a percentage of covered payroll

$ 817 $ 1,535 $ 3,597 $ 3,421 $ 3,459 $ 3,115

22 (7,829) ]0,260 1,195 1,970 ],614

(836) (],542) (1,517) (1,327) (1,531) (1,175)

(37) (35) (43) (27) (40) (31)

(34) (x,871) ]2,297 3,262 3,858 3,523

42,077 49,948 37,651 34,389 30,531 27,008
$ 42,043 $ 42,077 $ 49,948 $ 37,651 $ 34,389 $ 30,531

$ 308 $ 12,001 $ 1,045 $ 22,714 $ 23,512 $ 23,079

993% 77.8% 98.0% 62.4% 59.4% 57.0%

$ 36,88? $ 35,139 $ 34,116 $ 33,592 $ 32,614 $ 34,715

0.8% 34.2% 3.1 % 67.6% 72.1 °Jo 66.5%

(1) Data is being accumulated annually to present ]0 years of tLe reported infonnation.

(2) During CY 2022, the Massachusetts 2iousing Finance Agency OPLB Trust changed its year end from June 30 to December 31. The reporting period Tor the
2022(b) column is for the six-month period of July L, 2022 through December 31, 2022.'Itie reporting period for the 2022(e) column is for the rivclvc-month period of
July 1, 2021 through Junc 30, 2022.

(3) In FY 2021, the Agency identified an error in the FY 20] 9 and FY 2020 actuarial calculation of the Net OPEB Liability, which resulted in changes in the Schedule
of Changes in the Agency's Net OPEB Liability end related ratios. The cumulative efTect is reflected in the FY 2021 reporting period.
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Required Supplemental Schedule 4

Unaudited

Asassacbusetts Hous➢ng Finance Agency OPEB Trust
Schedule of Agency Contributions
(Dollar amounts in lhoosends)

June 30, 2023

Actuarial Determined Contribution
Contributions in relation to the Actuarially Determined Contribution
Contributlon defic➢envy (excess)

Covered Payroll

Contribution as a percentage of covered payroll

Notes to Schedule

Actuarially Determined Coptribulions consist of:

2023 2022 2011 2020 2019 2018

S 1,635 S 1,535 S 3,597 ~ 3,421 S 3,459 S 3,115
1,635 1,535 3,597 3,427 3,459 3,115

S - S - S - S - S - S

S 36,887 S 35,]39 S 34,116 $ 33,592 S 32,614 S 34,7]5

4.4% 4.4% 10.5% 10.2% 10.6% 9.0%

2023 2022 2021 2020 2019 2078

Cash Contribution S 1,341 S 1,2E2 S 3,300 S 3,]60 S 2,897 S 2,901
Implicit Subsidy 294 253 297 26I 562 21A
AcNarial Detcrmincd Conhibution S 1,635 S ],535 S 3,597 5 3,421 S 3,459 5 3,115

Methods and assumption used to determine contribution rates for 2023 and 2022:

Actuarial cost method Projected Unit Credit Lcvcl Dollaz cost method
Amortization method Lcvc1 percentage ofpay, closed basis
Remaining amortization period 14 years
Asset valuation method Market value
Salary Incrcascs 3.5 percent

Healthcare cost trend rates 7.1% to 9%initial graded down to 5% in 2040
Investment talc of rctum 7.00 percent, net of OPEB plan investment expense
Rctircmcnt Age Based on Ticr classification, gender and hire dates
Mortality RPH-2014 Headcount-Weighted White Collar Mortality Table adjusted to 2006, sex-distinct, a) for Actives-Tor

Employees projected using generational mortality and scale MP-2020, b) for Retirees-for Healthy Annuitants projected
using gencrationol and mortality and scale MP-2020 and c) for Disabled -for Healthy Annuitants projected using
generational mortality and scale MI'-2020 set forward 2 years.

Please sec Notc N for further disclosure 94



Massaclu~ser~s Ho:rsirrg Finance Age»cy June 30, 2023

SUPPLEMENTAL SCHEDULE l: MORTGAGE /CONSTRUCTION LOAN OBLIGATIO~iS AND COMMITMENTS

In thoasande

Advances

Constructlon/ Balance
Projcet Interest Maturity Mortgage Mortgage of
Name Rate Date Obligation Loans Commitment Nates

Wonting Capitat Fond and Affiliates

i t Long Point Road 5.550% 0]/01!2029 $ 59

1199 Hixville Road 5350% 08/0112026 33

120 Centre Court 0.000°Ja 11/01/2042 591

120 Centre Court 0.000% 11/01/2038 385

]81 Chestnut 3.670% 03/01/2061 4,764

181 Chestnut 0.000% 03/01/2061 650

791 Talbot 4.020% 04/01/2037 2,692

191 Talbot 1.000% 04/01/2037 1,400

2 Pierce Lane 5350% 07/01/2026 33

2101 Washington Sheet 3.750% 06(0112059 3,855

225 Centre Street 0.000% 08/01/2054 5,600

246-246 Norwell Street 0.000% 06/01/2059 600

246-248 Nonvel] Sveet 0.000% 07/09/2059 762

28 Austin Street 0.000% 04/01/2060 1,300

3 Flintlock Lane 5.550% 12/01/2026 38

31 EUn Street 0.000% 07/01/2062 11,496

35 Village Hill Road 3.790% OUOU2037 J,423

35 Village Hill Road 0.000% 01/01/2062 1,367

38 Winfield Street 5.350% 08/Ol/202b 34

571 Revere Street 0.000% 04/01/2062 1,900

706 Huntington Ave 0.000% t 1/01/2049 338

808 Memorial Drive 2.810% 07/01/2023 $ 2,313 $ 1,050

98 Essex 1.500% 04/OI/2055 930

98 Essex 0.000% 04/01/2055 600

A.O. Flats At Forest Hills 5.000% 06/01/2060 8,100

Academy Hill School 3.750% 04/30/2058 1,436

Academy Hill School 3.020% 04/30/2058 209

Admiral's Tower 0.000% 07/OI/2044 535

AEl Group Homes-Braintree 5350% 08/Oi/Z026 51

AEI Group Homes-Centerville 5.350% 07/01/2026 45

AEI Group Homes-Kingston 5.550% 02/01/2027 56

AEI Group Homes-Mersh6eld 5.550% 05/01 /2028 71

Ames Privilege Unit 2 2,600% 10/01/2054 1 ] 8

Appleton Mills Redevelopment Phase 1B 3.500'0 04/01/2052 158

Arlington Park 4.000% 02/01/2037 765

Arlington Point 0.000% 12/18/2060 1,900

Arlington Point II 5.490% 07/01/2060 1,223

Aurora Hotel 2.600% 03/0]/2056 85

Barstow Village 0.010% 07!01/2053 877

Bedford Village 2.000% 07/01/2060 4,500

Bergen Circle 0.000% 04/01/2063 7,950

Hergen Circle 3.870% 04/01/2063 10,997 2,319

Broadway Tower 2.790% 09/01/2040 9,113

Brooks School 8.000% 01/01!2028 5,223

Brooks Schoo] 0.000% 01/01/2028 122

Brown-Kaplan Townhomes 0.000% 08/25/2049 270

BunkerBi11B1dgM 5140% IOI0112045 42,052
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SUPPLEMENTAL SCHEDULE 1: MORTGAGE / CONSTRUCTIQN LOAN OBLIGATiON5 AND COMMITMENTS

Project
Name

Bunker Hill Bldg M

Burbank Gardens

Burbank Gardens Acquisition

Cable Gardens

Cenei BIufT's III

CasseLnan House

Central Grammar

Chapman House

Chatham Wesl I

Chatham West iI

Clieriton Heights Senior Housing

City Square Elderly Housing

Cobbet Hill

Colonial Village

Cote Village 4%

Council Towcr

Covenant House 18e II

Curtain Lofts

Etas Brooking Apts

Elias Brooking Apts

Fartsworth House

Finch Cambridge

Franklin Hill Revitalization Phase 2A

Franklin Hill Revitalization Phase 2B

Franklin Park

Franklin School

Gardner Terrace l & Il

Gateway Residcnccs On Washington

Glen Meadow Apartments

Greenway Apartments

Habitat for Humanity -Boston, Inc.

Hamilton Canal

Hamilton Canal

Hampton Court

Hanover House

Hanover Woods

Hazborwalk Residences

Haynes House

Hayward Lending

Hcbronville MID

Hebronville Mill

Hebronville Mill

Hebconville Mill

Heritage Common

Heritage Common

Heywood Wakefield Village

Highland Apartments

Hillerest Acres

Hillside Village

interest Maturity
Rate Date

6.600% 08/01/2025

2.590% 07/01/2059

0.000% 07/01/2059

4.500% 01/01/2036

2.500% 09/0]/2059

0.000% 05/01/2044

0.000% 04/01/2053

2.000% 04/10/2064

0.000'0 06/01/2058

0.000% 06/01/2027

0.000% 11/22/2053

0.000% 02/01/2046

2.260% 12/23/2066

0.000% ►2/01/2059
0.000% 10/01/2062
0.000% 01/01/2046
0.570% 07/01/2045
0.000% 11/01/2052
0.000% Ol /Ol /2063
4.560% 01/01/2063
0.000% 10/01/2046
0.000% 1 1 /0 112 0 60
6.000% 05/01/2059
0.100% 12/31/2059
6200% 03/O1J2052
5.250% 1 213 1 /2 049
4.000% 08/01/2023
0.000% 10/01/2058
0.000% 05/01/2057
3.850% 06J0]/2053
0.000%
0.000%0 04/01/2063
3.630% 04/01/2063
3.120% 0 612 0/2 0 6 4
0.000% i2/IS(2029
1.890% 08/01/2066
0.000% 11/30/2026
3.310% 07/01/2061
2.570% 11/04/2065
0.000% 08/01/2024
8.000% 12/0]/2016
9.616% 02/01/2020
8.500% 06/01!2018
0.700% 06/01/2050
0.000% 06/16!2051
4.790% I2/31/2041
3.040% 05/01/2056
o.000~ia roio~nosa
0.000% 07/01/2059

]nfhoossads
Advances

ConstructtonJ Balance
Mortgage Mortgage of
Obligation Loans Commitment rotes

$ 7,820
4,6]8

452
1,577

700
180
695

1,539
4,500
5,000
1,000

616
1,000

945
2,400

923
898
783
700

],126
379

3,737
1,350
1,000
1,081
3,433

1,600
1,750
1,000

382
5,000

20,187
17,891
I ,036
7,029

71
2,700

18,961
5,450

8
4,702
1,166
9,141
1,500

14,004
5,896
3,700

600

$ 11,300

►,000

96



Massachi~serls Housing Finance Agency Jutte 30, 2023

SUPPLEMENTAL SCHEDULE 1: MORTGAGE /CONSTRUCTION LOAN OBLIGATIONS AND COMMITMENTS

Protect

Namc

Holmes Beverly Apamnents

Houghton Village

HougUton Village

Independence ManorIl

Indigo Block Apartments

J.J. Carroll Apartments

Joseph'S House

Kennedy Building Apartments

Kent Sheet

Kimball CouR II

King lames Court

Kuehns Way Apt

Kuehns Way Apt

Landfall Community Associates II

Latin Academy

Leyden Woods Apardnents

Lincoln Woods

Lincoln Woods

Linwood Mill

Loring Towers

LPI PoRfolio

Madison Melnea Cass Apts

Mansfield Meadows

Maple Ridge Phase 1

Mariner's Hill

Mashpee Village

Mathapan Station 4%

Mattapan SteHon 4%

Meaimack Va1leyApts

Middlebury Arms

Mill Fa11s ApaRments

Mill House

Mill Pond Apartments (Littleton)

Mill Valley Eswtes

Mission Main

Mt Pleasant Apts

Museum Square

New Codman Square Apartments

New Port Antonio Apts.

Newcastle Sazamc

North 116 Flats

North Commons at Village Hill

Oak Woods

01d Colony Phase Three B 9%

0lmstcd Grecn

Oxford House at Queeney Square

Pac 10 I.afts

Pelham I Apartments

Perlman House

Perlman House

[nterat

Rate

0.000%

2.700%

0.000%

6.510%

0.000%

0.000%

6300%

0.000%

6.0]0%

7.270%

0.000%

0.000%

3.670%

0.000%

0.000%

3.850%

2.740%

0.000%

O.OIO%

1.000%

2.990%

2.880%

4.094%

0.000%

0.899%

7.000%

2.000%

4.050%

0.000%

3320%

4.530%

3.750%

o.000^ro
2.550%

6.740%

7.700%

2.720°i6

2.640%

2.700%

0.000%

3.710%

0.000%

0.000%

2.800%

1.000%

2.720%

0.000%

5.086%

2.500%

0.000%

Maturity
Date

11/01/2058

o6ioinoss
0610 1 /2 0 5 8

o~io~noa~
07/01/2062

07/01/2064

09/01/2050

01/01/2064

09/01/2056

09/18/2023

04/01/2043

05/01/2053

05/0]/2053

OUOU2060

06lOi/2050

10/01/1037

o~io~nos~
Q8/O1/2057

07/OL/2053

12/20/2049

04l0I /2061

03/01/2060

04/30/2072

06/01!2052

0 5 /1 512 064

06/01/2056

04/01/2063

10/01/2023

08/0]/2044

09/30/2055

02/01/2057

LO/16l2069

05/01 /2047

11/18/2060

01/01/2026

12/0]/2048

07/24/2065

0)/01/2054

08/01/2025

07/01/2062

04/01/2029

(2/01/2062

12/01/2053

04/O1lZ063

05/01/2061

ovmrzoso
04/01/2063

12/Ot/2~64

03/01/2041

03/01!204]

97

]nthoucands
Advances

Construction) Balance
Mortgage Mortgage of
Obligation Loans Commitmen~

$ 1,600

6,919

,545

2,265

3,531

3,240

567

1,250

5,460

16,521

430

1,800

2,048

134

602

1,735

1,200

291

1,000

38

1,700

1,900

9,988

2,000

653

1,500

3,000

246

3,986

2,950

177

269

10,840

500

15,164

840

40,000

2,250

41,200

1,400

678

5,689

4,000

4,411

5,000

5,143

588

500

$ 360

$ 16,090

13,457 9,243

i odes



Massachusetts Housing Firra»ce Agency Jane 30, 2013

SUPPLEMENTAL SCHEDULE ]: MORTGAGE /CONSTRUCTION LOAN OBLIGATIONS AND COMMITMENTS

]n thousands
Advances

Constructlon/ Balance

Projcet loterest Maturity Mortgage Mortgage of

Name Rate Dete ObligeUon Loans Commitment rotes

PeterSanbom Place 0.000% 08/01/2043 ~ 329

Pilot Grove Hill 0,000% 12/01/2049 245

Pine Crest 0.000% 01/01/2044 219

Plantation Tower 6.000% 04{01/2047 4,181

PlersantPlaza 3.025% 01/0]/2065 11,162

Pond Side At Littleton 2.119% 02/28/2071 13,844

Preserve North Residences 0.000% 01/01!2062 4,000

Providence House 6.350% 01/01/2045 7,602

Residences At Brighton Marine 0.000% 11/01/2060 5,000

Residences at Canal Bluffs 5.250% 06/0!/2051 1,850

Residences At Fairmount Station 0.000% 09/01/2049 300

RindgeTowerApanments 2.6]0% 07/0]/2058 1,506

River Place Towers 3.210% 09/0]/2029 30,622

Riveifioat Village 5.010% 12/01/2033 5,620

Riverside Towers (Medford) 7.020% 04/01/2056 13,448

Riverview Meadows 2.180% 03/]6/2065 4,968

Rogers Hall 0.063% 05/01/2044 295

Roslindele House 0.000% 06/01/2045 364

Roxbury Comers 4.000% 01/01/2050 166

Roxbury Comers 0.000% 02/01/2050 1,196

S.S.C.R.II-Bridgewater 5.550% 03/01/2027 48

S.S.C.R.U-Mattapoisett 5.550% 10/01/2026 39

S.S,C.R.D-Stoughton 5.550% 03/01/2027 42

School House Apartments Hrookledge Cummings 0.010% 12/04/2048 100

School House Kenilworth 0.010% 06/01/2049 1,000

Semass Housing I-Rayoham 6.650% 10/01/2025 33

Semass Housing I-Somerset 6.650% 09/01/2025 31

Semass Housing I-Taunton 6.650% 10/01/2025 34

Skillman House 0.000% 1 UOl/205] 2,604

Skillman House 0.000% 12/17/2051 972

Ships Wetch 2.120% 03/31/2071 6,821

Simon C. Fireman Community 0.000% 03/01/2044 653

Single Family Capital Magnet Fund Loans 0.000% 2,104

Single Family Gateway Ciry Loans 1.000% to 2.000% 11,194

Single Family Home Improvement Loans 5.000% 1,065

Single Fatuity Lang Term Assets 1.000% to 7.375% 21,663

Single FamilyMass Advantage Loans 0.000% 1,077

Single Family Modification Loans 0.000% 593

Single FamilyMortgaga (Warehouse) Loans 0.000%to 7.625% 26,052

Single Family Short Term Assets 0.000%

Single Family Veterans Assistance Loans 0.000% to 2.000°/a 545

Single Family Work Force Advantage Loans 0.000% to 1.000% 12,860

SitkowskiSchool Aparhnents 2.000% 07lOI/Z056 1,645

Skyview Downtown 0.000% 12/01/2058 4,945

Solemar at South Dartmouth 2.750% 06/01/2052 543

South End Tenants Houses IL 6.190% 12/01/2045 3,896

South Shore-Easton 6.650% 06/01/2025 33

South Shore-Pembroke 6.650% 03/01!2025 42

Squirrelwood 0.000% 01/01/2062 1,000

St Mary's P1a2A 0.000% 03/0 U2044 460
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Massaclnisetrs Housing Finance Agency June 30, 2023

SUPPLEMENTAL SCHEDULE 1: MORTGAGE /CONSTRUCTION LOAN OBLICATIOT`S AND COMMITMENTS

Inthoasaode
Advances

ConstructioN Balance

Protect interest Maturky Mortgage Mortgage of

Neme Rate Date ObliEadoe Loans Commitment Holes

Ste6on Pointe Apardnents I 1.834% 12/31/2070 $ 7,968

Station Pointe Apartments ll 1.834% 12/31/2070 10,565

Stony Brook Court 0.000% 12/31 /2030 226

Stratton Hill 0.000% 08/01/2059 2,156

Susan S Bailis Assisted Living 1.000% 12/31/2057 1,464

Sycamore on Maio 0.000% 08/01/2062 1,800

Sycamore on Mein 4.750% 08/01/2062 2,914

Temple Landing 0.000% 02/01/2043 1,260

Tt~eCenhalBuilding 0.000% 03/01/2060 1,400

The Commons at Boston Road (variab]e rate) 4.050% 11/30/2038 26

The Coolidge 4.460°/a 06/3012051 750

The Meeting House 2.980% 09/OU2031 9,350

The Meeting House 0.000% 09/01/2061 2,100

The Settlement 7.160% 05/01/2013 2,200

The Village At Brookline 6.OlU% 09/01/2056 11,246

The Watson 1.000% 12/01/2059 7,000

Town Brook House 0.000% 05/01/2045 556

Trinity Terrace 3.500% 01131/2035 979

Van Der Hayden 0.000% 07/01/2025 $ 9,905

Van Der Hayden 5.710% 07/01/2065 $ 3,071 379

Van Ness Terrace 3.120% 06/24/2064 8,123

Village At Nauset Green 0.000% 09/01/2060 1,500

VokeLot}s 3.400% 01/01/2055 190

VokeLoffs 0.000% 01/01/2055 695

Wakefield Place 8.250% 12/3112034 21,060

Walden Square Aparnnents 4.550% 09/01/2058 5,625

Wa]kerSchool 2.960% 08/01/2062 742 8

Waxen House 3.500% 12/01/2023 2,992

Whitney Carriage Park 0.000% 11/01/2069 4,093

WhimeyCarriagePark 2210% 17/01/2069 18,826

Whitney CarriagePatk 3.502% 10002069 626

Whittier AtCabot4% 4.620% Ot/0U2061 3,090

Whittier At Cabot 4% 2.000% O1 /01!2061 800

Whittier At Cabot 9% 5.840% 02/01/2061 271

Whither At Cabot 9% 2.000% 02/01/2061 700

Whittier Phase Two 2.000% 06/01/2063 700

Worcester Courthouse 2.890% 01!01/2062 3,100

Worcester Courthouse 0.000% 01/01/2062 1,000

Snb-total S 820,339 S 57,228 S 74,]36 (a)

General Rental Development Bond Program
Adopted Aprit 13, 2004

1 13 Spencer 7.150% 05/01/2050 $ 1,81 ]

Barstow Village 5.500% 06/01/2053 1,113

Blackstone 4.500% 07/01/2053 28,379

CurtainLofis 7.25D% 11{01/2052 1,027

Franklin Square House 4.500% 09/01/2053 31,0(2

GreenwayApartments 6.720% 06/01/2053 1,116

Linwood Mill 6.180% 07/01/2053 922

Machado Hwse at Peter's Grove 5300% 07/01!2053 5,915
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Massachusens Housiirg Finance Agency Jt~~re 30, 2023

SUPPLEMENTAL SCHEDULE 1: MORTGAGE /CONSTRUCTION LOAN OBLIGATIONS AND COMMITMENTS

Project

Name

Maple Ridge PhaseIl

Mill Road Apartmenu {variable rate)

Ocean Shores at Marshfield

Oliver Lofts

Princeton at Westford (variable rate)

Regency Towers 1

Rita Hall

Rock Harbor Village

School House Kenilworth

Tecumseh Mill

Temple Landing

Tri-Town Landing Apartrnents

Victory Gardens Plana

Village at Hospital Hill iI

Winchendon Housing Authority

Snb-total

Interest

Rate

6.500%

4.560%

7.250%

7.250%

4.010%

1.000%

5250%

5.300%

8.000%

5.250%

6.500%

6.~oo^ro
S.U70%

6.830%

5.190%

3.600%

5.500%

5.100%

4.850%

5.250%

4.800%

5.070%

4.850%

4.850%

4.850%

4.610%

4.850%

4.500%

0.000%

4.850%

4.750%

4.850%

4.850%

4.660°!0

4.850%

0.000%

0.000%

4.500%

Maturity

Date

02/01/2053

1 1!01/2033

07/01/2052

03/01/2052

01/01/2034

04/01/2040

1 001/2053

05/01/2053

06/01/2049

02101/2054

02!01!2043

r 2io~ r2os ~
04/01/2054

0 310 1 /2 05 0

01/01/2026

in lhoownds
Advances

Construction/ Balancc

Mortgage Mortgage of

Obllgatlon Loans Commitment

$ 1,107

22,466

1,869

1,297

29,570

430

5,938

5,953

1,163

6,472

1,772

1,321

7,561

1,283

160

S 159,657

Multi-Family Housing Bond Program
Adopted November 10, 2009

225 Centre Srceet

225 Centre Street

Castle Square

Cedar Glen

Central Grammar

Cherlesview Residences

Chariton Grove

Chestnut Glen

Glrn Grove

Gosnold Grove

Heritage Apartments

Heritage Green

Inman/Cast 2 Apartments

Kensington Court at Lakeville

Longfellow Glcn

Lower Mills Apartments

Nehoiden Glen

Noonan Glen

Nonon Glen

Oid Mill Glen

Regency Towers I

Tri-Town Landing Apamnents

Westminster Village

Sub-total

Horsing Bond Program
Adopted February 19, 2003

113 Spencer

140 Clarendon

01 /01/2055

01/01/2055

01/01/2053

01/01/2051

04/01/2053

t 0/0 i/2054

05/01/2053

O1/OI/2051

a~roinos~
01/01/2053

02/01 /2053

01/01/2051

07/01/2052

osio~noso
01/01/2051

08/01/2052

01101!205]

01/01/2051

01/01/2051

01101/205]

oaio~noao
12/al/205t

10/01/2051

0.000% 05/01/2050

1.000% 11!01/2041

100

a 14,190

645

3,942

1,304

2,607

41,915

4,543

1,226

1,756

188

1 7,658

978

12,238

2,243

1,116

?,933

88]

190

1,399

551

950

1,317

38,837

S 158,657

$ 1,000

$ 20,346



Massachusetts Housing Frnmrce Agency June 30, 2023

SUPPLEMENTAL SCHEDULE 1: MORTGAGE !CONSTRUCTION LOAN OBLIGATIONS AND COMMITMENTS

In Momm~da

Advances

ConstruetioN Eaiance

Project In[erest Maturity Mortgage Mortgage of

Name Rate Date ObGRation Loans Commihnent Nntes

27 7ackson Saeet 0.000% 07/01/2048 ~ 2,639

571 Revere Street 4.490% 04/01/2062 5,957

808 Memorial Drive 3.830% 07/01/2063 61,500

808 Memorial Drive 2.060% 07/01/2023 $ 16,000

A.O. Flats at Forest Hills 4.120% 06/01/2060 12,787

Academy Hil] School 3.020% 04/30/2058 911

Academy Homes I 5.850% 07/01/2040 5,310

Adams Templeton 3.870% 12/01/2057 11,799

Allen Park Apartments I 7.750"/0 01/01/2035 2,514

Alen Park Aparnnents 11 7.750% 01/01/2026 413

Ames Privilege 3.500% 06/01/2024 253

Ames Privilege -Unit 2 3.500% 10/01/2054 1,277

Amory Street Residences 3.000% 07lD1/2045 845

Amy Lowell House 5.900% 07/28/2039 7,000

Anderson Park 3.870% 08/01/2058 20,777

Appleton Mills Redevelopment Pbase IA 6300% 04/01/2052 1,334

Appleton Mills Redevelopment Phase IA 0.010% 07/O1J2051 1,640

Asher's Path 6.910% 1. ] /01/2048 665

Ashes Path 0.000% 11/01/2048 464

Auburn Court 3.530% 06/OI/2048 12,923

Back of the Hil] 5.400% 10/01/2048 6,308

Bancroft Dixwell Apanmenu 3.500% I VOl/2064 12,208 $ 4,375

Bancroft Dixwell Apartments 1.880% 10/01/2024 14,570

Bancroft Dixwell Aparhnents 2.630% 10/01/2024 1,862 2,287

Bay Meadow Apartment 53D0% 12/I S/2023 721

Beachmont Apartments 6.500% 05/01/2049 1,906

Beacon }louse 5.500% 07/01/2054 12,893

Beacon House 3.500% 07/01/2024 328

Redford Village 4.740% 07/01/2060 8,057

Berkshire Peak 3.470% 04/01/2058 3,896

Binnall Hwse 0.438% 04/01/2043 409

Blue Mountain Apartments (Building) 3.890% 04/01/2063 52,250

Blue Mountain Apts (Land) 3.900% 04101/2063 12,500

BtandyHill 3.900% 10/01/2058 10,415

Bridle Path Aparhnents 5.430% 01!01!2049 855

BristonAnns 4.640% 03!01/2057 33,554

Brown Family House 4,370% 07/01/2061 5,412

Brown Schoo] Residences b.950% 08/01/2048 1,981

Burbank Gardens 4.420% 07J01/2059 3,b52

Camden Apartments 4.920% 01/01/2061 5,779

Capitol Square 7.500% 11!01!2045 1,013

CasaMazi& 5.500% 12/01/2048 3,814

Central Annex 5.250% 07/OIR055 5,041

Chauncy House 5.050% 07/01/2057 8,709

Chariton HeigUts Senior Housing 6.000% 08/01/2053 1,360

Chestnut Gardens Apartments 5.400% 12/15f2023 184

Clarendon Hill 6.030% 03/0]!2052 19,348

Cleaves Dimock-Eragdon Apartments 4.000% 03/01 /2057 9,392

Clippership Apartments 5.070% 12/01/2061 6,521

iGjl



MassacGusetls Housing Finance Agency June 30,1023

SUPPLEMENTAL SCHEDULE 1: MORTGAGE /CONSTRUCTION LOAN OBLIGATIONS AND COMMITMENTS

Project Interest Metarity

Name Rate Date

Gobbet Hill 4.290% 12/01/2058

Cohen Residences 4.420% 02/01/2060

Columbia West Aparhmnts 5340% 12!31!2052

Conant Vilta~e 0.000% OS/0112~57

ConweyCourt 4.15D% 11/01!2053

Cote Village 4% 3.850% 10/01/2062

Counting House Lofts 3.500% 12/01 /2045

Cromwell Court 5.360% 01101!2052

Denie] F Bums Apartments 4.040% 01/01/2063

Davenport Commons 4.920% 08/01!2031

Dom Polski 5.400% 12/01!2048

Esperattze Trust 3.860% 06/01/2061

Fairneather Apartments (A) 5.450% 10/10/2023

Finch Cambridge 4.790% 11/01/2060

Florence Aparhnenis 73 10% 08/01/2050

Forest Park Apartments 3.500% 03/Ol/2Q41

Forestvale 7.380% 08/01/2050

Fwnders Court Apts. 3.600% 10/01/2057

Founders Court Apts. 6.650% Ol /01/2026

Franklin Highlands 4.550% 12/01/2026

Franklin Hill Revitalization Phase 2A 7.000% ]0/Ol/2050

Frankiin Hill Revitaliretion Phase 2B 6.000% 10/01/2050

Gateway Residences On Washington 4.100% 10/01/2058

Georgetowne Homes One 4.520% 05/01/2056

Georgetowne Homes Two 4.520% OS/01 /2056

(3olda Meir House Expansion 3.500% 08/01/2063

Golda Meir House Expansion 1.880% 08/01/2023

Golds MeuHouse Expansion 2.630% 08/01/2023

Golds Meir House II 3.900% 04/01/2059

Goldman Residences 0374% 1 1 /0 112042

Granite Lena Park Apts 3.850% 04/01/2062

Hadley Building Apartments 0.000% 01131l2048

Ha]eyHouse 6.250% 05/01/2029

Hamilton Wade Douglas 4.100% 01/01/2057

Haroillon Wade Douglas 3.500% 01/01/2057

HarborviewTowers 4.20D% 07/01/2052

Haynes House 4.920% 07/01/2061

Heritage at Bedford Springs 4.725% 08/01/2048

High Rock I~ames 5.650% OS/Ol /2050

High Rock Homes 0.000% 05/01/2050

ElillcrestAcres 3.440% 10/01!2024

HillcrestAcres 5.070% 10/01/2064

Historic South End Apartments (A) 5.250% 0 6/0 112 05 5

Holyoke Farms 3.900% 01/01/2061

Hote] Raymond 5.950% 01/01/2044

Indigo Block Apts Low Income 4.000% 07/01/2062

Island Creek Eest- I 6.850% 12/01@048

Island Creek Village North -Age Restricted 4.500% 05/012056

Jaclen Tower 4,150% 11/012053

In thousands
Advances

Construction/ Balance
Mor~gege Mortgage of

061igaUoa Loans Commitment ~o~«

$ 7,245

27,461

300

916

1,961

8,281

2,006

5,326

43,536

16,818

2,144

24,699

1,508

8,697

1,401

809

1,447

1,760

12

3,688

1,796

1,063

9,568

67,100

41,224

$ 6,187 S 1,913

13,625

1,775

36,023

635

16,095

2,199

293

12,057

5,230

5,849

8,855

23,341

2,357

1,500

7,250

7,035

2,127

12,482

I ,552

8,455

413

3,511

8 39
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Massachusetts Housing Fina~~ce Agexcy June 30, 2023

SUPPLEMENTAL SCHEDULE is MORTGAGE / CON57RUCTION LOAN OBLIGATIONS AND COMMITMENTS

Project

Neme

Jas Consolidation

Kennedy Building Apartments

Kensington Court at Lakeville

King Pine

Kings Landing

Kudat House

Landfall Community Associates II

LBB Housing

Lebanese Community Housing

Leisure Towers

Lenox Apartments

i.eyden Woods Apartments

Lincoln Woods

Lionhead Apartments

Loring Towers

Louis Harett Residences

LPI Portfolio

Lucerne Gardens

Madison Melnea Cass Apts

Madison Park III

Majestic Apartments

Maple Ridge Phase I

Mary Colbert Apartments

Mashpee Village

Mass Milis IR

Matheson Apartments lI

Mattapan Heights II

Mattapan Heights li

Mattapan Heights Ill

Mattapan Stattion 4%

Mauapan Stattion 4%

Maverick Landing Phase I

Maverick Landing Phase II

Maverick Landing Phase I[I

Maverick Landing Phase N

Metropolitan (Rental)

Middlebury Arms

Mission Main

Mission Park

Morgan Woods

Mtn View Terrace

New Codmau Square Apartments

New Girls Laiin Academy

Newcastle Saranac

Nor-Al

Nor-Al

NoRh Commons at Village Hi11s

North Village at Webster

Oak Terrace

Inthoosinda
Advances

Cons7uctloN Balance

Interest Maturity Mortgage Mortgage of

Rate Date Obligation Loans Commitment ~otec

d.670% 0]/01/2060 $ 9,780

4.760% 01/01/2059 1,654

7.310% 08/01/2050 3,850

4.920% 07/01/2060 9,554

5.000% 06/01/2054 3,934

3.900% 01/01/2049 51,981

4.570% 01/01/2060 5,602

3.400% Oi/Ol/2054 3,478

5.750% 10/01/2049 2,416

5.250% 07/01/2054 16,620

3.670% I ]/0]/2062 27,349

3.850% 10/01/2057 24,455

3.750% 08/01/2057 11,714

4.540% ]2/2712055 6,570

5.400% 01!01/2050 8,489

4.600% 03/01/2057 14,707

4.540% 04/01/2061 25,477

3.500% 07/01!2024 ]Ol

4.420% 03/61!2060 10,795

4.090% Ol/x1/2058 19,738

3.L50% 04/01/2061 2,493

7.000% 06/01/2052 3,684

5.500% 07/01/2055 3,028

4.900% 08/0]/2056 3,820

4.500% 04/01/204& 3,179

3.760% 08/01/2061 5,877

3.500% 02/01/2046 958

2.000% 02/01/2046 2,000

5.330% 03/01/2048 2,595

6.600% 1 010 1 /2 023 $ 3,500

3.970% 04/01/2D63 15,089

3.500% 11/Ol/2D35 1,767

3.500% ]1/01/2035 993

3.500% 01/01/2037 1,391

3.500% 06/01/2037 ],254

7.900% 06/01/2045 10,680

5250% 09/01/2055 1,210

5.990% 01/01/2066 10,161 $ 50,456

7.050% 02/01/2040 35,684

5.550% 01/01/2048 4,090

1.500% 07!31(2050 1,292

5.500% 01/01/2054 1,008

6.96D% 07/01/2038 930

3.830% 07/01/1062 17,426

5.250% Ol/01/2055 5,492

5.250% 01/01/2034 1,677

3.770% 12!01/2062 3,083

4.650% 01!01/2056 5,124

4.290°]0 06/01/2058 11,891
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Massachusetts Housi~rg Finmice Agency June 30, 2023

SUPPLEMENTAL SCHEDULE 1: MORTGAGE /CONSTRUCTION LOAN OBLIGATIONS AND COMMITMENTS

Project laterest Matariry
Name Rate Date

Ocean Shores-Lynn 6.850% 06!01!2048

Old Colony Phase Three A 4% 4.250% 03/01/2062

Old Colony Phase Three B 4% 3.820% 07/01/2063

OJd Colony Phase Three C 3.670% 01/01/2063

Old Colony Phase Four 5.990% 02/01/2066

OId Colony Phase Five 5.990°/a 02/01/2066

Orchard Hill 6.680% 07!01/2027

Pac 10 Lofts 4.670% 04/01/2063

Pac 10 Lofts 3.440% 07/01/2023

Palmer Green Est 3.320% OS/0]!2058

Palmer Green Est 3.250% 07/01/2036

Pequot Highlands 4.140% 05/01/2059

Powdemvll Village 3.820% 08!01/2062

Powdermill Village ].550% 08/01/2062

Power Town 3.750% l 1/01/2056

Preserve Norll~Residences 4.700% 01/01/2062

Quincy Heights 2.290% 06/01!2441

Quincy Tower 4.290% 01/01/2059

Regency7'owersl 0.000% 04!01/2040

Residences At Brighton Marine 4.570% 11/01/2060

Residences At Canal Bluffs 3.500% 06/01/2051

Rindga Tower Apartments 4.250% 07/01/2058

River Place Towers (Lowell) 4.125% 04/01/2055

Sc Hamilton Apts 4.100% 10/01!2061

School House Apts Brookledge Clrimnings 7.200% 01/01/2049

Seabury Heights 5340% 02/01/2043

Skillman House 6.500% i l/01/2051

Silver Leaf Terrace 5.730% 12/01/2040

Sitkowski School Apamnents 5.000% 07/01!2056

Smith House 3.750% 12/01/2058

South End Apartments 6.760% 06/0]!2043

South End Tenanu Houses Il 6.190% 12/01/2045

South End Tenants Houses I[ 5.250% 12/01!2023

Spring Gate 7.250°/a 07/01/2056

Squiaelwood 4.290% 01!01/2062

5t Maffiieus School 4.000% 06/012053

St Stephen's Tower 3.600% 01/01/2034

S Vatton Hill 4.560% 06/01/2059

Summer Hill Glen 4. ] 50% 04/OI/2053

Susan S Baits Assisted Living 6.500% 07/01/2043

Sycamore Village 6.810% 0 810 112 0 5 0

The Apartments at Boott Mills 3.000% ] 0/0 t/2058

The Camlth 5.850% 10/01/2048

The Close Building 4,690% 03!01/2060

The Commons at Boston Road (variable rate) 4.050% 1 1/30/2038

The Commons at Drum Hi11(variable rate) 4.050% 08/31/2038

The Coolidge 5.300% 07/0]/2050

T'heCoolidge 4.460% 08!01/2049

The Cordovan At Haverhill Station 6.760% 09/01/2048

Inthousends
Advances

Construc4on/ Balance
Mortgage Mortgage of
Obdgadoo Loans Commitment _r ~es

$ ] 7,076

14,728

19,188

7,187

391

10,745

2,956

39,498

14,376

528

6,372

27,892

] 3,108

20,001

5,151

9,564

733

20,002

1,460

6,487

145

10,805

1,606

10,453

1,637

12,700

3,524

/0,533

220

5,182

8,087

1,710

14,784

9,508

1,081

1,794

916

2,325

4,812

9,022

12,953

8,381

3,462

2,72b

662

$ 2,566 ~ 24,915

1,4]7 24,893

17,768

1 8,000
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Massachuselfs Hausing Finance Agency June 30, 2023

SUPPLEMENTAL SCHEDULE l: MORTGAGE / CONSTRUCTTON LOAN OBLIGATIONS AND COMMITMENTS

Int600sands
Advances

Construction/ Balance
Project Interest Maturity Mortgage Mortgage of
Nerve Rete Date Obligation Loaas Commitment ~o~~

The Fairways At L.ebaron Hills 7.000% 02/01/205! $ 364
The Moorings at Squantum Gazdens I 0,100% 02/01/2056 1,362

The Watson 4.150% 12/01!2059 28,299
Town Brook House 2.470% 10/01/2060 27,945
Treebouse at EasH~ampton Meadow 7.100% 09/01/2037 532
Tribune Apartments 4.290% 05/01/2058 4,117
Trinity Terrace 3.500% 01/31/2035 350
UE Apartments 5.500% OI/O112053 3,978
Uphams Comer Market 6.470% 12/01 /2042 1,239
Valebrook 5.000% 04/Ot/2051 765
Village at Hospital Hill R 4.000% 01/20/2050 1,300
VokeLofts 3.400% Ol/0112055 1,904
Warren House 6.947% 12/01120Z3 235
Washington Park Aparnnents 3.400% 01/01/2055 2,922
Waterway Apartments 5.000% 02/01/2052 4,992
Waverley Woods 6.980% 07/0!/2049 1,562
Waverley Woods 0.000% 07/01/2049 1,750

Weeks School Apartments 6.720% 06/01/2047 988
WellingtonCommuniry 4.570% 0]/01/2060 15,868
West Newton Rutland Apartments 4.920% 03/01!2062 7,680
Westland Avenue Ayartments 6.050% 02/01/2046 8,545
Whittier At Cabot 4% 4.620% 01/01/2061 8,996
Whittier Phase Two 2.060% 12/0112023 $ 500
Whittier Phase Two 3.980% 06/01!2063 15,923
Wilkins Glen 4.150% 11/01/2053 1,004

Woods at Wareham 5.500% 07/0]/2054 8,422
Worcester Courthouse 4.600% 01/01/2062 12,045
Worcester Courthouse 3.880% 01/01/2062 1,963
WorcesterLoomworks Phase 1 4.900% 01/0]/2056 1,267
Worcester Loomwarks Phase P 6.000% 01/01/2056 1,015

Zelme Lacey House of Charlestown 4.670% 05!012064 2,900
ZelmaLaceyHouseofChadestown 2.250% 05/01/2064 1,25b
Zelma Lacey House ofCharlestown 2.810% OS/Ot/2024 13,597 S 303

Sub-total $ ],696,765 $ 215,67] S 729,488

Single Family Housing Revenue Bond Progrsm
Adopted September 12,1985

Home Improvement Loans 1.000% • 2.00% $ 20,830
SingleFemilyMortgegesRcceivable 2375%-8.4500% 1,026,897
Sob-tote! 5 1,047,727

Total $ 3,883,145 $ 272,899 S 203,624

{a) This balance includes Single Family mortgages fimdcd by the Agcnc}~s Working Capital Fund and held fm pending subsequent sale of loans, or loans wrapped by MBS,
eithcrlo outside investors or to one or more oTthc Agcnc~s bond prograzns.
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Suiet Y02 Ob/01f_gJd ONOIP_NI 4.0500 /.OSOD U~denvilun ].615 - - X615 2,615

Senn 307 11NIrzW9 06'01/:A2/ 4.5000 1,5000 Uodemrium 8,185 1,805 Q380 199 6,879

Serkt 207 (vnrl 1101/p7B ONOt(20IB 0.6$00 4.41A0 UMenvrillen IO.000 - - IO.000 10,000

Smev7M ON01/)A15 1•J01/~f17 2.7900 ).AODO Uedenxitku 10.720 910 9.210 - 9.210

Suies ]DS lAl/?076 ILIIIR02J 2.2000 3.1500 Utduwrillm 5,650 - JO 5,@0 - S,A?0

Series]% 06/O1R0./9 OdOtl1037 <.0000 4.0000 Urdervritao 13,730 - ?,995 t0,I2S B9b i1bll

Seim 208 (wr) 06'012079 ObDIl20)7 0.6600 1.3000 Undervvritlen is,aw - - is,aoo u000
Serie~N19 06Po12034 ITJ0117033 1.9500 3.000U Undaxrilla 11,933 - JIS 13,620 t2,6W

Series 279 I:N72036 iL01/2021 7.6000 1.0000 UndeM~illeo 7,517 7!0 Q765 - Q765

Series 2il 13/012619 17/01RDJ6 2.6000 J.S000 Undewrinen 16,410 - ?.980 13,030 1,017 Ii.N1

Sass 7~2 (~v) 12A12019 1TlDI!!077 !.9500 3.9300 Uodawrinen IS,g10 15.000 13.000 IS.000 - 15,OW

Series ~U LR112D33 17/0U203] 1.630 1.7000 UMe~vrilkn 1.715 ~ 1,505 ]f0 - 210

Sarin?71 ILOI2P19 11/OV_'023 1!500 5.0000 Uodenrrnlm 61,190 J,A6] 57325 2b33 60.190

Sazs 213 ITRIId030 iLO7RD?3 Q9500 I.00W Uodewrinen ]6.563 - 1.490 32,075 IA64 7).539

Series _t6lvar) 12Y11/2QS0 06NIR0]3 t.BSW 1.9500 U~iurn 25.OD0 - 23.OW 23,OOD

series?~7 t7A~!_+M± s0oao s.dno uMenrinm )so - 750 - - -

Sariee?IB 12NI2030 1J011?023 1.600 S.00DO UodvMril¢n 6±98Q - 1,575 59,403 3,0~ 6?,186

Seio 319 I3N12@? 5.0000 S.00W Uoduw~nneo ISO 150 -

Sain 210 IAI/2050 111O1Q023 13300 S.0000 Undemrinm lOD9'ro - QP13 94,925 5,592 100,517

Series ?31 IJ~I2030 1:/017 27 1.4000 S.OWo Undervmlm 70.180 ~ !,773 66. 05 !,907 10]09

Saiu 322 06NIR051 I7lOb2023 1.45W S.000D Undem~rillm 89,060 - 3,983 85,073 5,13 90498
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M sochure~tr llo~aii~FlrmnccASrrxy N H.'BondundXarc hdch~dnv+.cauinued hire 30. 10?3

SC1iEDULE 2: BONDS PAVA BI.E In ihoosonde ddo0en

Fiml ~<a15eEdukU UeamunlreA

A1~mrlry PrloclpO Pq'eavf lohresl !L Rcfe R~nRe Debt OubbnAly{ IsoeE end RM6M er OutNnAl; BendR~ete MJmud

Dote D.fe Fmm To Typt luxe 70, 3032 Campoaoded E~e~.nCed Jane 3U, 70S7 DI~~Rremlum T~ia6

SWes23 06/012017 L~AII/~..3 13750 50000 Undenrtiiun S 7D,BbU S - S 4,465 S 66,395 S 737tl S 68973

Series R9 OGO1/2050 1NO1202) 20000 S.00DO U~ewrinen 59,)95 - IA70 SFJ35 1.156 39.463

Serka225 12N12052 IL01/1023 ].1000 SS000 lhdwvnen - 7&860 750 7A,S1U 1.088 79.598

Saiu?3b 17AI/1053 17/01/3073 X3920 5.9160 U~dm~tin~n IOD,oaO 470 199,370 - 194.570

Scria?27 iJOV_'0!3 17l01l1@J ].1~ 9.9500 UoOaarinm ~ 95.OW 95,OOD 95,000

Series??B Od01ll4C7 ~b0~/3Mi 4.7800 5.6270 Undm.~riueo 61,353 - 61,155 ~ 61J55

Sene~i~9 Ivor) 06g1rz052 06Nil~1142 1.6LDU 5.?000 Undewrinm - ~.tr13 6I,d45 6J,Ra3

6aEioW 5 1~071.~03 S 31 ],l60 S ISt,%6 5 7.197,3W 3 D7~19I 5 IA1~.7W

RNdm6~1 M1fon~g~ Re.~eour Bmd Rep~m
SOI75niaA 100~/_b12 1d01fM42 J.0270 3,0370 Uode~n~into 1 93?i S S 991 f &8Ni S - 1 9.830

?012 SuiaB ~~:oin_wz 77/OIMiS 25270 13370 UadeMnnsn 8,791 - IAI? 7,769 ~ 7.769

Sn6-tool b IB,117 T .: S 1,517 S IS,599 S 5 11,599

Chad Tokl 8 3,l63.7tl5 5 991~W0 S ?Q~A73 5 ~J 90,N2 S ]&106 3 4.i114Wtl
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Massarhevells lfousing Finance Agency Nore H: Bad and Nole hdeMrdr~en, comfm~cd

SCNEAULE 3: NOTES AND OTHER INDEBTEDNESS

June i0. 7013

In Thousands ofdolhre

SehMuled Unamortired

Redempflon Interest Y. Rate Rmee Debt Ouhtand~np Issned ~nU WhfudlnF BaodNote AeJosfed

Dete From To Type lone 30, 2012 Compoaoded Refired lone 30, 2023 Dfsc000Wnmfom iohL

Direct Purchase (DP) CoastNctlon Lom Note

DP NOTE154, OLK 2DISC 4.1700 4.1700 Dual Purchau 5 30.990 5 ~- S JQ990 S - 5 - S

DPNOTEIS 4, BLK 2020A Ofl~OlR024 1.7200 1.7700 Di`cct lyreLuc -00,000 - 40,D00 ~ 40aWD

DPN07'E 154, BLK 2022A 05232025 330DD 3.5000 oiren llucAsse 41,200 - OI,200 - 412

DP NOTE 1S 4. ULK JA22D <3000 43000 Dual Purcfiasc 5,611D S,fi00 ~ -

DP NO7E IS 5, BLK 20? lA I.00DO 1.0000 Di~ecY Purchau 2,000 - ~.~~D ~ ~ '

DPNOTE IS S, BCK 2021D L0660 1.0600 Direct Pumhssc 2.906 29~

DPNOlE 153, ELK 20:2A I?/OSR025 5,7600 1.7800 Dimt/Lrchau - 13,SW - 13,500 ~ 13,500

DPN0T6155,HLK 2023A 02/28R024 6.0100 6.0100 Ducct RccMsc - 16,090 - I6,09Q - 16,090

DP NOTE IS 6, DLK 4019A 3SSOU 33500 Diten AusLvc 13,570 - fJ,570 - -

DP NOTE IS 7, BLK 2020A 09N12023 2.1500 2.ISOD Diem Purchase 32,282 - - 32,282 - 32,282

DP NO]E 15 7, ELK 2020A 09NI/202; 2.1500 2.130D Direct Purehau 4.465 - - 4,465 - 4,463

Sdh-total f 167,413 5 35,790 5 55,066 ; 117,537 S - S 147,537

S1npJe F~m¢y Ilonilng Revenue Sopd Program

Single Femily Housing l:dcs, Scrics?021 0150D 0.250D Undcrnfiuen

SInS~~Femiyllwsing Naa, Scrics 2022 1.8000 2.6000 Undawfiurn

Sub-font

5 I W,000 S - S 1 W,OU6 S ~ 5 S

3!.135 31,155 ~ ~ -

S 100,011U 5 31,155 S l~I,ISi S - S - S

Cnod 7ald S 267,413 S 66145 S 186,221 S 117¢37 S S 1 9,577

~~~



Massachusetts Housing Finance Agency Note J: Derivative I»strrrn:ei:Ys, continued June 30, 2023

SCHEDULE 4: Mortgage Backed Securities (MBS) Forward Contracts -

Hedging Derivative Instruments

Forward Contracts Notional Trade Delivery Coupon Coanterparty

to sell To Be Announced (TBA) MB3 Amount Date Date Rate Fair Value Credit Rating

June 30, 2023

FNMA'fBA AUG 2023 $ 500,000 5/15/2023 8!]412023 5.50% $ 4,766 Aaa

FNMA TBA AtiG 2023 500,000 5/17/2023 8/14/2023 5.50% 3,906 Aaa

FNMA TBA AUG 2023 1,000,000 6!1/2023 8/]412023 5.00°/a 7,578 Aaa

FNMA TBA AUG 2023 1,000,000 6/1!2023 8!14/2023 5.50% 5,781 Aaa

FNMA TBA AUG 2023 1,000,000 6/]/2023 8/14!2023 6.00% 4,214 Aaa

FNMA TBA AUG 2023 2,000,000 6/23/2023 8/14/2023 4.50% 8,125 Aaa

FNMA TBA AUG 2023 3,000,OOb 6(2312023 8/14/2023 5.00% 11,250 Aea

FNMA TBA AUG 2023 6,000,000 6/23/2023 8/14/2023 5.50% 17,344 Aaa

FNMA TBA AUG 2023 4,000,000 6/23/2023 8J14/2023 6.00% 4,063 Aaa

FNMA TBA SEPT 2023 1,000,000 6/23/2023 9!14/2023 5.50% 2,109 Aaa

FNMA TBA SEPT 2023 1,500,000 6(23/2023 9/14/2023 6.00% 2,812 Aaa

Total7une 30, 2022 $ 21,500,000 $ 71,953

June 30, 2022

FNMA TBA AUG 2022 $ 5,000,000 6/15f2022 8111!2022 5.00% S (41,406) Aaa

FHLMC TBA AUG 2022 5,000,000 6/28/2022 8!11!2022 4.50% (55,469) Aaa

FNMA TBA AUG 2022 5,000,000 6/28/2022 9/14/2022 5.00% (41,406) Aaa

FHLMC TBA AUG 2022 5,000,000 6/28/2022 9/]4/2022 5.50% (44,531) Aaa

Total June 30, 2022 $ 20,000,000 S (182,812)
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Sopplemeota! &hMule S

Afm~mdwsrrtr Ho~n~ Finance Age~uy mid,}~liarrs

COT[91T'[!iC SfA7EfdE~750F IiET POSITI011
hme 7f1. X027

smsi.

p'arWnR Cenenl F~mlry' Nuldtotld ~,

6pIW [tenml fJrIt4F~mlry HoudnA Morteape

Fuca Devdapmml IloulnE HowtoE Revmu Novenae

~n0 B~mE bend 9ond 8ende BonA
fo lDoulmE~ AlflO~tet Proy~m Preptm P~oytm 17opam Pro(~nm Ellmimllow June J0, 202f

ec~m

arrm~anen

C~s6 end cosh epuvdems 5 775,949 S 4,%7 5 17,676 5 371,097 5 145,67? 5 16 5 836,7N
InvesVnrnb 89.417 566.307 ~6,I93 618 70:,559
Inlmsf end f reeenro6lc ov camiNction and mwtgag
Irons. rcl 1.305 4S_ 67D 7,603 ].117 13.17)

Qu¢M portion afimm~ rcttivnbk na BI,bS 3,383 ;191 9A.W? '4,780 2(19.197

Hademp dttiwlive iosunmtmc 7? 7±

finerNndoreouws reeeivabte(payable) 242 QO) (6 Q (2!W (11)

O~M1n ~wts X4,393 10 66 2,103 2,163 4A 5 (8) ?&969

Toml cunrn~unts ~,qlo ;OOi 50,851 IAOb.1J5 127,'711 Y01 le) i~'rooJis

fianKorrtnt ~uet~

ImcslmmU x(15,088 fi7 35C.IC6 14,74? 574~9J9
Nontuvrnt palienaflmmrttciwblgM 73?~O(4 756,53? 13513 1.791609 1.018.708 3.655 06
f'scrowtC NnEs 737,984 ?81 6B (I1y97) 726,336
Nee6ing derivative vnwmrnu 3.155 3.153
Invntxm deri~niNc sspumrnls 106 1.960 ?A66

p~T~~u 9?,W1? 6 860 93.768

7anl non<urrcnl mseu 7,566,918 1%,8N2 153,2U 1,79g7J8 1J71~670 11,7/t (11,997) 3,035,570

Taal mscn (,101.878 161,(84 176,067 7,807,17) I.S97~93 13+117 (1],WS) q& 895

DlhJI1d W IOOP' O(IlIOOICli

Pension and OPT p1,856 1A,856

Tgel defertcd w~liow ofraourcec I{dy~ =~~g~

Taal u3ns wddehmd outMwofrtmuce 6 ;II6,691 S 161,BN 5 176,06/ S ],8@,S7I f IS97~95 S 15,N7 T UI,005) S 41170,151

W Mlllln

carrmiu.auu.,

Cwnn portion ofim~krm dchy nn S 5?,837 S I,g70 5 Y35 S 105,270 5 56,440 S 698 S ?I8,8b

Ohligalion linC Oltredit SOp00 SO,000

Aeemed inlcrnf pay~6k 1'71 I)$ 407 7~d8 1,841 79 14,396

Olhu lu6llitles ?1,691 1N ?8 R 5 (P) 21,923

TrtolNrtrntliobiliva It5,759 2.Q9 ;G! 111,906 bl,l&S d95 Bl aos.7os

Nao~eurrmt WULIik~

Nmsumnlponion oflongtmodc64 an 41.700 I39pt0 111,~~65 2,77),977 /,373,342 13.931 1,137,345

Lafg lnm•laan 16,363 16,763

Nn pmtim sed OPEB IlobilMy 10,638 10,636

OiMrlieDilftia 47,576 1,017 IR,593

Cxrowcd fwd.pryablc I)7,9R1 2RI 6N (I I,94I) 726,336

]nvaimrnl Eerivo4ve Nswmcnu 4,8=8 A,828

Tolei ~onsmmit l4bilitles 91/.109 158.191 1/1,765 3J7S~06t J,77J,3<T 15.957 (11.997) ~r~A7J

Tote)liobliGn 7,0.17,869 160,150 117,9DT TA~~~ 1.~3i,611 16.N6 112A05) S,E69dJi

Dekrrea IeOm of re.aorcn

Pmslm and OPL'B 7p,5<7 20,543
Nodgmg derivali.e mewmws 7~ ),I]S J~7
Su6leue 0.039 4.039

7wl d imcd inflow of ~esomces 21.6i~ x.155 i7~809

Toil lie6ilice and defartd inflow ofresouroes 1.067,11] 160,~7o U3,V07 1,191.027 1,tl1,627 16,616 113.005) S.f97,ItD

CemmivquYs nd canlinFavciea

Net posiUoa

Rahined by bond nsdulions 4.161 35,160 371,]SD 162,7RB (I,20]) 309p39
Ralneted by eon4aclwlasuWbry q~mmcots 417,056 117A56

U~~~ 697.116 617.116

'1'da net posinm 5 I,ON,173 5 I,~W S ]3,160 S 717,2511 S 161,168 S (1.203) S 5 I,Sfl,61]

I~~



Sopplemenld SeEedulr 5

Afnunchmeltr!/ovilrry; Flnmrtc Aye ~•mdAB]flofn

C0 11 7 8 1111FC S7 AlEME~T50i RF.VETUP.S,
F.%1'N~'SfS. MD CNMC65111 lCE? POSI710N

Por~heLL alyrnrrndcd:

Jwir 30,?0?3

Singe

N'orkle~ G~nenl Famlty Redamtld

C~plhi RmW Mu114F~miq~ Hoo~lny Fiartgage

Fund Dn~ebpment Homloe Hou~inq Rn'enor Nn~tooe Fm the fisnl ymr
■oe ema eom era sena emd mare

fo i6nu~~adi Affltletn Program Progr.m I?ogrun Ae~nm IRORrun Ellmlu~tlav~ Juoe~0, 2DT3

Operallegrevewn

Nlerect on loan S 19,134 } yA9R S 7,131 5 H0.781 S 29,3de $ Id73~=
Imnlmml earnings:

~~e'~+~~o~~ne 75,486 ?01 646 27,31? ?3.>.~ 5 543 6)b4J

Nnimeasc (dcnrxse)in fu'r value olimeswrnu H9 I,BN (16.1?0) (179) (i4.976J

Fa mtame Ri~d7? US 361 7,687 83,851

~mW income 111369 1?1389

Oihn iMomc ~OJII ?06 683 S (795) 10,635

Taul opm~ing mnwn iJ8,371 7,tJ/ 0.178 113.616 )7.131 11N) (79~ ~ISpSd

oa..imc~Pms<~
lmcrts~an bang and nines, ~xi ofdimow✓premium b,979 6,OD6 4,933 79,178 75,987 7b5 17?,783

Finunciog emu 6] 4,976 1,7±9 9,1b%

AMtiuistrative cxpcnsea 81.776 10 7 997 7,864 I9 65,637

Gram eaprnec. 61,SA3 (700 6QA6?

O~I~expenses (oNcrexpmsc rttnvmal Std (34?) (95) 14~

Tgnl operuung ex~nus 156,915 6p 16 ~9J~ &S~OgI 1;773 3B< (795) 2YS,I1J

Opemmg iM~nmc (logs) before prwisia for (rrdugion b
~rovisim fm)kan locsreservu 91,596 1,t 18 J, 19B 26,955 (5,599) (5181 t16,8~0

Prm•uionf f~unim wpmvixion fal4mu loss rcscrvcs 45.460 let) ID.901 777 56.R50

Toml Pro iiion far (mducUon to provision fa) town lose

~~'~+ 13,660 (641 10.7DJ 771 56,850

brmting iocomc (ioss) ollcr provisim fa (rtAuuion m
rrmision fm)Inan loss rtsrna 15,926 1,762 ~,I98 16,051 (5.97D1 (SIB) 59,99D

Cpmige in xt position X5,926 1,302 3.198 16,05! (5,970) (57~ 59,990

1maWnd ~krs 17.885 (IA'-7) (2,3D71 (14,500) (SIY
Nn position nt the Ecpinnivg af~he year 1,000,361 4,IA9 31,269 309,698 168,776 (6197 1,513,621

p (gsillrn Ol Jae cndo 1 eyear S 1,061,17! S ~~16/ S 35,160 f ~I I~t50 S I6;76B S (1.fN) S S 1~7J,671

~~2



Supppm~n~ol S~heOule 5

Afihuvtk 11 iug F"rnmrAgu~7 aidAJJtlbki

COM911~RiC SfATfiRfHAl50F CASH FlAN'S

FmWe fiscal yar cndeQ:

hme 30. ~Yl

$IPQIt

\VorWng Cenml F~m9y RddentlO

Gplul Rmid MdU-F~mll~~ Fiau~b0 Menyage

Pond Developmm~ Homla~ Nau~leg gnYnue Nevmu for the Nnlyror
and Bond Bond Bond BanO Bend e ended

In Wwa~ds Af110a~u Proervm 1'ragrom Program I'rogrem I'roynro Elimloatlou~ ~we30, 1073

I~CRFASF. (DECNEASk) IR CAS9 MT CASH
CQUIVAIEhTS

Cud Mws Rom opmtlaR ~~N11e~

Colleaiom w mm~pgc low, wmvuction loan
rpymmb wd loan vin 5 I,Ofi0,135 5 9,M3 S 9,693 5 ?A0,790 5 78,1)6 1 1,418,8?7

Ioen edvm~ss io 6mmwrn (1,001,60!4) 1269.69?) (303,594] (I.P I4,89J)

IniereA rnlkclions mi cauwclim la ?,?83 8,001 10~&

Fecccollalcd 82,5)9 136 767 i,6R6 81,719

Ciih ryymenlcmcmpl~ycsfa ~wkeR (41 A-'9) (41,029)

Cm6 poymunxmmhcr fu~lins ofEmdx and sentica p1~o79) (76) (7l (1.115 (4.?04 5 (I I) (36,x9?)

Gnnls rcccivcA i?1389 121 ~8A

Qxib dixbursed (67,363) S 7f10 (66.883)

aau~w+ta~~emmul oi,sa~) n wa tvooi p±,ae~

Na mM1pmviOed bylu~cd fm)op~ning aelivitia 93,860 9,195 9.957 170,186) 1119,063) ill) (3)5,97)

Cub Oom from oos<apinl Ilnon~lnt ~~~hilim

S~k of bonds and no~cs and drew down am fine Mnedit 110,190 477,720 516,153 1,154,065

BoM iswnce~redcmMim cope (63) N,976) (1.863) (9,9041

Retircmem of 6mMs and nMn aid poy down w )ice of
crzdn (I25,06~ (=340) ('_4,175) (1 +'86) ('_&.tLI (I,SID) 1619,654)

InIRes/oo bonds and naes (6.683) (5,8987 (4,999) (77,5'3) l]9.&Sl (~B~) (135.433)

Fuvd trvmTen 7,T7B p,~?'n (],301) (3,886) (3~

Nci rasM1 M^~' M luxcE Ibr) roecu{nul inp
aniiiin S,G56 ryp6~ PI,IJI) 709.OS7 211125 {I,MI) 389,675

CuE Mwz hmn nplid Pmnelny W h1tla:

Lczm PaymrnU (4,811) 19.811)

Subleue Iteccipb 369 564

Nei mh(nsed fm)ea~iml fimndng ottivities ~I,1R) ~1,u7)

Cn61bw~ hom Inrettlna ~elh~llin:

Poachax o[involmmu (113?41) 1 6,596) (]Q50TJ (1,096'91)

P~accMs fmm vies ofimsetmeott I? 1.127 749,140 18Q946 1,513 I.OS&736

InvpVomttm`tivgs IC.90S 186 604 17.117 22,966 Sd9 S6,I:b

NMoeh pmtidcd by (uud for)vrvntinE aarv~4n 22,790 796 6P1 UBO,t89) 177.~M 2.062 IB,158

NNimcnsc fdcacace)In us6 wid wheQui~rolrnb I16p64 216 ('-~.~ 8,578 ()8,]731 (?) 67.641

CuL and cash cquivelmU o1 the hgmmny uhhc yor 217,8!0 4.751 78.558 7±3,519 184,OD1 18 766,730

Cosh a~ea~h equivalrntsUend oflhc yar S JJ3.9H S ~,%7 S 17,676 5 3)7,U47 S 115,673 S 76 5 - f 8J677~
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scpp~emmm~ seeeeu~e s

Almrce/nue~tr IlgrrLg ELxwreAgen[v mrAA$IinAu

COh16fIgRC S7A7E1fF~115 OF CASH FLOWS
(uatlwe~

Far We Gspl year endW:
Mc ]0.2037

Sh~lr

NarMing General Famlly RolOtnllal

C~pinl Neoul h1uh4Fomfp' HominR Dlorit~te

load DeveNpmml NeaML Rwato~ M'mve Revenue Fir lie 0snl~~nl

sort Baoa Bone Bona Beaa Bumf eneM

Iu lEannod~ Alllpoin Program 1'rognm Plojnm PrKnm PnRtfm EIInInMl.ns Jwe3Q, i0?3

AF.CO~CIL~ATIOK O/ OPtiRAT1~C LO55 TO ~'EI'
CASH PRO~'IDEUBI' (USED kON) OfT:lUTING
ACTIV1T165

Opa~IluC 1p~amr(bn) f X5,436 S I,70! S J.198 S I6A53 S (5,970) E X518) 5 S 59,990

AdJualmrntf ~o,cconcik apenling in ~ Qms) b ntt mah
provided by (ustA fw) WentieE Odivilicf:

Amm'v~Gm M6aM wipimi diseaonl (premium). ~1 (71~~ (M1,17~ !'-14) (7,±11)

D prccinion end mem~sa~ion 1:.678 i].678

Prpision fa (rtduabn to pmvi~imf )bureserves oo
ImnR Sul 15,660 (81) 10. 371 SgA50

Remsu~um of hs iaaoe (<.06~ (I8) N.09E)

Iwntrnen emnings (15.186) (?011 (6d6) (.'7,5/21 ('~3~) (515) (67.643)

C6¢~t io G4 rNuc of inralmmfa (8~ (IANI 16,1 779 1x976

4nvcst caprnse w bonds and voles 6.979 6,006 1.931 79x10 41.769 979 139.106

Fiwnc~ng cyrensn 67 x.976 4,7:9 9.76!{

ChangeF iu •sceis uM GobiliUes:

Dcacme(inncox)In loans rcccFrablc 18,183 ?,53? 2961 i~~~b74) (157,867) (5)1,7/1)

Dx+cnFe linem rlin imems~andf mceir~blcon ionna (5) 6 9 (981) (1.7A~) R~73t)

DecmK(Neaasel in imerfunE beluacs (73) 1 ~) 6

~lm~+cmc)In olhcr msels mAONtt mcivabla (I tl,065) (?J 91 7 (359) (18,676)

Imeeu in ~ecaumspryoble~odolhn linbilitio X137 U9 1~ ?,303

Tdnl sdjmlmrnu X7.931 8,19] 6759 (Ji,1JBI (113,092) 307 1N3~9J7J

Nn cuh gm~Wcd 6y (usN fm) opsJlv~g onivities S 9],860 f 9.95 S 9,%7 S (1U.186) S N=9A61) 5 (i q S S (3)5,977)
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SupplemeMW Sc~ednle 5

Mnvarhumib Housug rinmxc Agerrcp rmdApllaies

COMHII7~C STATEMENTS OF SET P051TION

lone JD. ±@Z

9ope

w„~~s c.n.~i v.mur a.simn.i
C~plt~l Rental 11fu114Fnmlly lloYtlug 11lmtp~e

FunE De~•Nopmeot Nouaing HousW~ Re.mue Aavewe

and Bond Bone Bond Bond Boud

10 16auund~ Afllll.~n Propsm Prgnm Aaynm Royvm Propnm fllmle~~imi tune 30, 2011

A»el~

CuRlnl nlel!

Cash ud ash egoivdrnts S 217,880 5 1,71 5 J&556 5 T_1,519 S 181,OD4 5 18 5 768,7J0

Imaunent 96,04b ?98.169 112,612 638 377,445

lntrrcsl anE fees rtcciwbleon eoostrucUan aiN malFnge
loons, nn 1,710 158 Q.9 Q613 1,736 ]g788

Clmrnl ponkn of loons rcccivablc,nn 1?4,418 2,546 ?,38) 61,:A3 l8J76 ?08,970

IniMhnd ~ttounls reee{wde (payable) 74? y76) (6) (317) (3)

Otl~er ~uete 11,987 ~ ?6 1,006 1,739 31 3 il3) 10,798

Tomi wrrtnlaucU ~5l.UIJ 7,715 ~IS~ ~.`+6= 37.782 7M (I~ 7,Si0381

11~ptunmt uwl~

Im~nurcpts ?OB,7A6 6J 59,1ay X25,335 17,013 710 78

Nm<umYu rortion oflmn~rcceiwblc,nn 5)3,069 159,O.M 157,787 1,750,2/1 571,615 3,173,748

Px+onM foods 735,496 /3 6I (34,18!) 'Of,4i5

Hedging deiwiivc imwme~cs t.i?7 1,1]7

]evntmenl deriwtire inseumrnb 78 757 835

Nct P<mian Asset ?6,617 :b.677

OlM1aoue~s 99,721 6 SDI 99,8)1

7alil nnn<urtcnt m~cts 1.6U575~ 159,18 157,1!7 1,910,656 998,708 17ra5 131.1857 ~.71~A11

Tdd asul+ t,O57J~ 166,897 199x77 S,SO1,t 18 1,305,990 17.719 17~,t00) Qt51J95

befenee eut~oa ofrewuren

Prnslm and OPL•B 1?.174 I?.It4

Hedging derivative incaummu 183 ?0 7D7

Taml defrned out flow of rnour iT~357 St 7].711

Taal ~sseband deRrtcd mellow o(rtsources 3 3,069,735 S Id6,8YJ 5 199,477 S t: 0i,i~3 S 1,715.990 5 17,719 S (31,100) S 6,566,776

LI~bNlln

Cumo~ II~Mll~ln

CurtaLL gMion oCbnglmn deM,M S 49,166 S 1,536 6 34, 35 5 66,215 5 A1,090 5 676 r 367,080

Obligation liircofaedit _'5,000 25,000

Aeuued imerp poyn6le 971 368 477 5,711 '_.565 42 10,097

Ocher lie6iliun ?J,6~7 '_93 29 IS 5 (IS) ±3,9]9

Hdgingderivmive inawments IB] 183

Rxnl eunenl linbililiec 99700 E,197 1l,bOB 91.955 30.7,655 695 (l. ~i2,395

twn-eorteal ~In~~ltles

Non<~mmt ponbn oflwg bm dcb4 eel 117.91 16D,~61 143.500 2.097,67] 97),53? 17,686 7,370,609

Lm~ Igmdmn 14M1 16x63

Nn pcnsian wd OPG6liability I?,001 1?.0~1

Ofialiebllhies ~9,N8 704 50,652

Eeaowed finds payable 775,496 43 bl (34,185) 701,113

H[dgNg dttl~aliYC 111ibY1GtYts ?4 ?A

tovecunent derivmiw imtrummu 6,678 65 6,743

7alnl nonavrtml li~bililies 977,83] IW,567 IID.506 ],09fl,~63 973.597 17b88 (31.1 ~,297,1D3

Ta.11ubililia 1,037,013 1dt,707 168,tOB ;190,117 ', 1,1'l7,25i 18,78] (3~2~) M719,697

OthrreE INImroT raourcn

Pension and OPEB 71,100 J 1.100

Nedgin6dniwlivc Inwummis 1717 1,1]7

Subkax 1,331 1,331

Tom1 defined iMnw ofrtwu~ees 37,)71 1,137 33,158

Tgal liebitiuen and def divMvofresomeo 1.069,]61 16;701 168,108 1,191,58 1.177,752 /t.18] (N,IOG) 4731.133

Commiimrnts and caninEeaein

Nn patitim

Realricled by bond molu~w <,189 3t=69 309,698 16Q739 (6N) 313,?fi0

Resuieled by contreciinl W fWmloty ~gRa~Mnu 249.065 319,065

l7malriclm 75I_M6 751,296

Toulnn pmirion S 1,Oro,]61 f ~.~b9 S 77,269 5 70f,698 f 768,7]8 S (fJI) S 7 13,621
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Sopptemmnl Ssheduk 5

MacracMue(tr XovrlrrgFhmnreAgr~ryadAj(11Ni

CO~f01~'iNC StA7EAlE11T5Oi RE~'FJ~'UES~
EXI'FI~SES.M'U

CtlANGFS IIC I:ET POSC170N

For the L.nl yeurnded:
Lme 3D,?0?2

Single

WorYlne Cmerol F+mlry RnlOentlul

C~plt~l Rwfal Dldltl-Ftmily HenJnF ~long~Qe.

tLnd Dnvlepmea~ Hav~loj Homlug Rernoe Rexvae /w ~beficnlvnr
mtl Bend BanO Roue Baoe Bova rnaea

ID lOoosanE~ AiiW~tea pro~nm ProRnm Hpnm IYopnm ITognm EI4elnaiion~ Jane J0, 3073

Operallvi m~noes

IrNuen m ~uw 5 18,bb5 S 5,794 5 14399 S 81,664 S I7.P79 5 13:,646

Ln+ahnnil eunivg:

~n~~R+~~m~ 3,983 9 53 1,632 16,769 S 653 27,109

Na(decmfe)in feirvalee of mvestmmis (11,860) (?,9J0) (N,?dl) 8.7141 (61.34

Fcc iowmc 81,705 138 361 ?009 Bq,:13

G1ani fnaane 9,393 9,345

Oahu incwnc 4,839 136 716 5 (S86) <,GOS

Tout oprnGiq mvrnar 106,677 5~1 9,U09 Y1.SOI p,701) (1,661) (886) 19Sa73

OperntlnC ~O~ntn

Iolcreat~6oeds and nala, nel ofdiecauMprcmium 7,011 4,8X1 7,351 66,987 ±4,669 (68) 110,853

~~~6~^~ 208 3.141 ?}96 5.945

AOminiMiive eapcn¢s 67,508 77 B 1,7]8 S,SlS 19 )4,A55

G~«pm~ 1515 (A00) 11,715

OJw npmus fod~a npenfcrccorenes) 376 f9j (Ae' ?41

7mlq~atinF c%~emex 67,609 d,898 7 59 71,653 7l,Bl6 (/9) X886) 203,609

OpefaimE IKomc (IMF) bCbrt provision fa (mNdia~ L
povi~ion ful tmn lots ~carvn 19.066 1.073 1,619 10,619 (~=.07~ (1,61!) 111,]36)

Pmvi~ion fa (reduclimmpmvuion fm)loan lms~~vn 9.410 796 ('',487 65 7,423

9, 10 196 (LIB 65 7AZ7

Opemiog ircnmc (iou) af~uprovim far (mdunian v
pov6ion fo j loan lws mervet 9658 847 I,N9 13~89J Nl,09B) (1,613) (lebi9)

Chengc In en ~osiiim 9,656 897 1.619 12,BY7 H~8) p,613) (l 8,659)

IntWLnd wufm 37.017 ice) R896j (J3,I4n 283 (6?)

Nn po4tion of ~6c DeginninE ofiheyur 95),691 I,J3? 3?,516 330.~4g 210j5] I,D40 1,57?,'.RO

Nct pcuiilon of Uie rndofNe year S 1,OW,t61 5 1,189 5 71,169 S 709,698 f ]6&7J9 5 (6N) S I,Sllbll

~~s



Sopptemwd &Eeeutr 5

Afmiurhudu Ifoudn8 Finmrte Agru~' mid.j/pflntr

COnIH1~71CC SiATFJ~tEflTS OF CASH FIA\YS

ro~~ rani ~ c~a:
~~ w.:o+z

soy.
wo.wna crn..oi F~mtly a.na~num
c.pu~ a~si.i n~wu.r.mg- xoode` n~n¢oa~
FuoA Drrelopmml 6emin( Hwdnp Reeeau Receoue Fur Abe lluulynr

~Od Boni BooA BouA Bond BOgtl mdla

~u ~hooned~ AflWalro Program I7egnm Program Rohm Ro~ram Eliminvibnx June 3a, 2032

I~CRF.ASE (DECR6ASq 1!i CASN AIiD CA91

EQUI\'ALF.n'7S

G~h Mw~ from opwiloc ~ctl~hle~

CdlcaUdu on man8ape Invu, mmweuon loan

rtyoymenb and imesoln S 1~50,8?I S 8,3(q S IOOa36 S 187,559 5 77 19 5 1,614,X93

Inan aAranttsw Mrta~ers (Ir7oA~F) (195,5791 (1X310) (1.690,107)

]nkrenmlkuion~en eonniuctim loins 4.079 g9T3 10,50'_

Fm wllcud X0,000 137 J61 I,O13 8?,343

Cw6 pu~~vmsmemployees lor~m¢es (33,665) p5,663)

Gsh Roymrnt.lo olhn aupplien al Emdsu~d xrvica (IBA75) (95) (AI (I.0?Il (5.788) 5 (19) (23.906)

Gnus mrived 9,345 93 3

Or+nts ~beRed (11,318) 5 RDO (11,718}

MuaLLmeous rcttiylt (dis6ursmmta) (2?,bbA) (~8) ?7P lx0% (23~08)

Nel rasp povided Ayl~fa)q~emlinfxlivilies (25,099) 4~~ ]00.689 1~5) (IS;479) (~9) ~68,Bi9)

Cuh IIoNi f~wo nwsapliol OnencWt ~~~hille~:

Sok ofbmds mdne~cs and how dowv on Wic demdit i61,17< J33U 31?,014 T_6,718

emaicwurcc; mdcmption msb (?0111 (7.1a1 (,7?7) (407

Rctiremem atbond~ aW nine and pnydewn m line of

urdii ('_?b.5B3) (3,390) (80,680) (113,930) p?3,135) (6,049) (75J,37~

Imemtmbonds mW Ewa p,429J (4,8581 (7,615) I6b,eBp 00,86?. (58~ (IIF,'JII

Furd llWfen 78,156 (990) (~8%) (34,14' (73}

Ncl emli pmeWed by(usM fm) wncpiml NuneinQ

nuMoa+ ()1A93) (b3b6) (91,191) S.J61 (I~~7101 (7,11 II50,970)

C~~6 Ooxs tram capli.l llwndo~ odM~o;

Acq~idGon ofnmmiasuu

LosePrymenu (<.770) (~,fl0!

SubLeau Reeeips 173 I75

Na can (u~cef lcapilnl fimncinF ~ivnks 14,59 113

CnE Ibw~ tram NvetllnY ~nHUk~:

Pmciusc ofinvnuemu (?01,937) (~3~6721 (?J1,<:A) (869,0331

Naacds tmm sale ofim¢sunrnts 175.107 35 '19,735 211,346 6p99 6:].,892

Lrvtslmmtmminp gbg9 6 27 Z'BS 17,061 671 ?1.7)9

Net mah provided by (~nM fa)invniin6+~~iri~p (27,111) 61 27 (100.b51) (~17) 7.120

(9)

(131~/D7)

(</5,7/6)Nc~inrrcase (dcttcosc)in cuh and wsh cquivolmts (gb,7?7) 57 9,53 (195,586) (173,006)

Cosh mdemA egoi~~oknu of Uie h4innmL ofthc yc~ 307,607 4.694 ?9,03] 319,105 157,010 i7 1,314.<76

Ceah and msh equivolrntrol end of~Fe yeor 5 717,tl80 5 ~J51 S 7B,SSB S 3=7,519 S 16{.001 S 1D S 768,730

~ ~7



Sorykmminl SeE[dule 5

Afauaclroe~n }lowinyF!<m~re A~vrny~ and~iliorn

CODiHl117N'C SfATFA1~~75 OF CASH k7AW5
(anUnued)

roe uK ~~ y~ Wage:
June 30, ?AZT

~~

N'erld~ General F~mOg RnldeMlal

CopltN Rmt.l AfWLLi'~mOJ goodnR hlonpge

FOM Deveiopmml HeuJnt FteufWy, It~vep0e Re~'mue Fm l6e llxal ytnr
~a e,oe awe mea awa ao~a .oe~a

m mow.,a. emn.~n eropam rrop.m ra~oie vroenm rroycm ll~mmnbn~ am~~o.:ot=

AECO~C7LIA?tON OF OIEM7'I~G If:OD~f E
(IASS) TO fi! 7' CASH PROVIDED BY (USED FOR)
OPERATiIYC AC11~7TIES

Opcn~inE incomtflw) f 9h5b S M S 1,619 S 1i,~97 S (!2. f (1.613) S (18,659)

Adjuslmenb to RcnMile oTnalin$ intMne (Ims) W net cash
provided FY l . y (er) apentin6 selivi~a:

Amal6ation ofbo0d ongimldix'ouW (pamvm). nel (-~ (6.i34 (601) (4802)

Dcpteiilion and ~moMisatian 7,167 7,567
lae~nn 9p10 196 [248) 63 7,4±)
Recognitian otf iornme (4,35 (7H) (4,)BJ)

Inveslmem esmings (3.983' (9 (53] {1.6:_I (16.78 (65]) (_7,~p9)

C4snFc in fob vtlnc ofinvaimrnb 11,860 ;970 /041 ?,J14 61,745

IMc~esl expen.c ~ro hoods and rotas 7,M? q,881 x,331 67,010 30,36A 573 111,4^_S

ra~i~.~a ~ ±oa s,iai ±,sue s.vas
Clnegn io mse~s aM liabilWa:

IMrca¢linan.c)in ioansrctthyblc (43,789) 7,SC3 91,176 (83'IQ (164,7611 (147.695)
Darea~e (lnnrase)in in~eres~nndf srcceireLle oo loans (390) 6 166 17 ()S~ (J56)

Dcaease pnacosc)In InleAbna Wlanm (lrJal 4 Bq9 3B1

lka~mn~e(mcmnse)in olhe nun and nlhttrceeivaAles (4Y,33~ (12) (11) (197) 11.185 114,561)

Inerca.e(d¢rense)in nuaMs ryynbte and Whtt lw6iliUu 3l,?57 p±) 71 (71.I R51 (2,989)

7aci adjmimrnis IJ/,737i 7.3)7 99,070 11J,19n (110.M7) t,593 150,160)
Np nsh proviEcd byl~fw)o~c~utlngu~ivi6a S Iss.099) 3 B~& S 100,689 S i S (151,79) 3 (19J S (69,819)
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