DEPOSIT  or INVESTMENT
The distinction between a deposit and an investment is not always immediately apparent, especially in cases involving retirement communities. While a deposit suggests a return of funds at some point, an investment inherently carries risks tied to the performance and stability of the entity receiving it. Understanding the nuances of this difference is vital for residents and families navigating financial relationships with Continuing Care Retirement Communities (CCRCs).
When I moved into my CCRC ten years ago, I was told that 90% of my DEPOSIT would be returned to my heirs when I died (with no interest).
What I really did was INVEST $500,000 in my CCRC.  My deposit was at risk and if the CCRC failed I would have no more rights than other creditors.
The CCRC business model depends on these interest-free “loans”.  Here at the Commons in Lincoln the managers have well over $100,000,000 as an unsecured asset.

I hope legislation can address this conflict.  It should be possible to gives residents some prior claim on the CCRC’s assets in case of financial failure.

David Levington
The Commons in Lincoln
Lincoln MA 01773
